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General 


Delegate Calls UNDP Report ‘Interference’ 


OW 1102235592 Beijing XINHUA in English 
2341 GMT 11 Feb 92 


[Text] United Nations, February | 1 (XINHUA)}—China 
today criticized the UN Development Program (UNDP) 
for using the question of political freedom to interfere in 
member states’ internal affairs and declared that the 
discussion of political freedom is not within the UNDP 
mandate. 


Speaking at a meeting of the UNDP governing council 
on the human development report this morning, Chinese 
delegate Zhang Guanghui said that to discuss political 
freedom at the UNDP would divert the attention of the 
international community from the main problems and 
difficulties faced by the developing countries. 


It would also undermine the principle of universality, 
multilateralism and neutrality pursued by the UNDP in 
the past years in providing assistance to developing 
countnes, he added. 


Zhang pointed out that the UNDP had admitted that it 
was “professionally indefensible” for it to adopt the 
freedom index devised by British human rights 
researcher Charles Humana to rank member countries in 
its 1991 human development report. 


However, this year, it is trying to use materials provided 
by the U.S. State Department and some international 
organizations such as International Amnesty as the stan- 
dards to judge questions of member states’ internal 
affairs including legislative, judiciary, religious and pop- 
ulation policies, he noted. 


He criticized the pages-long country profile concerning 
China to be contained in the 1992 development report as 
“running contrary to the reality in China,” declaring that 
“ we will absolutely reject it and object to its inclusion in 
the report.” 


The profile, which would attack China on matters 
including legislative, judiciary, religious, press and pop- 
ulation policies, “represents interference in the internal 
affairs of member states and is obviously in violation of 
the UN charter,” Zhang stressed. 


He called on the UNDP, a UN body in charge of 
development affairs and an intergovernmental organiza- 
tion, to “fully take into consideration the member states’ 
tremendous differences in development level, cultural 
traditions and social system” and not to impose the 
values and standards and modes of political freedom of 
one or a small number of countries on others. 


“It is inappropriate and untenable to do so,” he declared. 


In the 1991 development report, developing countries 
were placed very low in ranking according to the 
freedom index, which includes 40 indicators such as the 
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right to practice homosexuality. The report aroused 
strong Opposition among developing countries and they 
have called for the exclusion of the index from this year’s 


report. 


At today’s meeting, Pakistan Ambassador Jamshed 
Marker, speaking on behalf of the Group of 77, said, 
“human rights is best left to agencies dealing with the 
issue.” 


The index contains “arbitrary ranking,” he said, adding 
tht the use of the index in this year’s report “could be a 
step backward for UNDP.” 


Japanese representative Yoshio Hatano said the contro- 
versy over the index “has antagonized the very people 
the report was supposed to address.” 


He noted that the controversy has created a schism 
among the member states and that it is time to heal 
wounds for the sake of long-term objectives. 


However, the United States and other industrialized 
countries insist that the index should be maintained and 
some countries even condition their development aid to 
developing countnes on the human nghts situation in 
the recipient countries. 


Envoy Addresses UNHRC on ‘Banning’ Torture 


OW 1202082892 Beijing XINHUA Domestic Service 
in Chinese 0506 GMT 12 Feb 92 


[By reporter Zhang Zhengdong (1728 1767 2639)] 


[Text] Geneva, 11 February (XINHUA}—On 11 Feb- 
ruary, Chinese deputy representative Chen Weidian 
spoke at the 48th meeting of the UN Commission on 
Human Rights on the issue of forbidding torture. He 
pointed out: The Chinese Government has persistently 
adhered to its basic position and stand of firmly 
opposing and forbidding all kinds of torture. 


Chen Weidian said: For a long time, China has always 
paid good attention to constantly improving its legisla- 
tive work and included the banning of torture in its laws 
in order to effectively protect citizens’ personal rights 
and dignity. The stipulations of a series of laws forbid- 
ding cruel torture in China are completely in accord with 
related stipulations and requirements of the interna- 
tional “Convention on Forbidding Torture.” 


He pointed out emphatically: The nghts of one who 
breaks the law in China during his term of imprisonment 
are all protected in accordance with the law. The purpose 
of criminal punishment is not simply to punish an 
offender but is a combination of punishment and 
reform. It is aimed to educate and reform the over- 
whelming majority of those people and make them into 
useful new people in society. 


Chen Weidian said: China has adopted effective legal 
and judicial measures to forbid cruel torture and has 
achieved significant results. Owing to the fact that 
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China's public security and judicial organizations have 
carried out their duties in accordance with the law, they 
have played an important role in preserving and pro- 
tecting citizens’ rights and freedom. Therefore, for a long 
time, China has been one of the countries with the lowest 
rate of criminal cases and crimes. 


In conclusion, he said: Torture, a social malpractice, 
exists throughout the world. It exists in both developing 
and developed countries. He noted that China would 
work with other countries and make joint efforts to 
realize the noble goal of eliminating torture throughout 
the world. 


Song Jian Meets UN Environment Official 


OW1202103192 Beijing XINHUA in English 
0910 GMT 12 Feb 92 


[Text] Beijing, February 12 (XINHUA)—Chinese State 
Councillor Song Jian met with Nitin Desai, deputy 
secretary general of the United Nations Conference on 
Environment and Development (UNCED) here this 
afternoon. 

Desai, invited by the State Planning Commission, is here on 
a six-day visit to brief Chinese officials on the preparation 
for the 1992 U.N. Conference on Environment and Devel- 
opment, which is scheduled for June this year. 


Song said that China attaches great importance to the 
conference and will make contributions for its success. 


World Bank Economist on Prospects for Reform 


OW 1102132292 Beijing XINHUA in English 
1249 GMT 11 Feb 92 


[Text] Beijing, February 11 (XINHUA)}—Now is the 
ideal time for China to push ahead with its reforms, and 
the World Bank will continue to enlarge its assistance to 
China in the coming years, according to a World Bank 
economist. 

Vinod Thomas, World Bank's chief economist for the 
Asian region, in a recent interview with XINHUA cited 
“strong external sectors,” “good economic growth rate,” 

and “reasonably low inflation rate” as factors which 
make the present situation ideal for China to push ahead 
with its reform. 


Statistics show that China’s gross national product last 
year registered a growth of seven percent over 1990. Its 
industrial output value stood at 2,332 billion yuan, an 
increase of 12.9 percent as against the previous year. 


The year 1991 also saw the country get 135.7 billion U.S. 
dollars from foreign trade, an increase of 17.5 percent 
over 1990. The average inflation rate was kept at around 
three percent. 


“As to the economic situation in China at present, there 

is widespread t that the reforms need to con- 
Guse Gall te talent 0 Ge ethan eube ethtoved es 
far are to be sustained,” said Thomas. 
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He said that the World Bank has noticed that Chinese 
economists are talking about price reform, enterprise 
reform and reform of the social security systems. 


This indicates that the reform is not so much an issue of 
speed, as an issue of scope and comprehensiveness, 
noted Thomas. 


However, he noted that it is not an casy task for China to 
push ahead with its reforms even though China's record 
has been good so far, for “making reforms in these areas 
calls for strong decisionmaking and for staying on the 
course of reform for several years to come.” 


The World Bank will “continue and enlarge” its com- 
mitment to China’s development program, said Thomas. 


At present, China is a major receiver of World Bank 
loans; in the 1991 fiscal year it received about 1.579 
billion U.S. dollars, the highest in east asia. And during 
1981-1991, the bank’s loans to China totalled 10.6 
billion U.S. dollars, about 45 percent of which was on 
preferential terms. 


The reform program, plus the World Bank's financial 
help, can be expected to “produce sound results,” 
Thomas said. 


XINHUA Reports Bush, Swiss President Meeting 


OW 1202031192 Beijing XINHUA in English 
0302 GMT 12 Feb 92 


[Text] Washington, February || (XINHUA)—U.S. Pres- 
ident George Bush today met with visiting Swiss Presi- 
dent Rene Felber for talks on the situation in Eastern 
Europe and Switzerland's plan to integrzte with the 
European Community. 


Bush asked Felber whether Switzerland will maintain 
neutral since it is applying for EC membership, the Swiss 
president said at a press conference following the White 
House meeting. 


Felber said that his government will submit to the 
parliament a report which preserves the principle of 
neutrality, while adopting “a revision of our policy of 
neutrality.” 


Without further specifications, Felber said that the 
membership in the European Community will also mean 
changes in the Swiss laws of holding referendums on 
important legislation. 


The Swiss president said that the discussions also cov- 
ered the relations between Turkey and former Soviet 
Central Asian Republics and recent complaints by Polish 
President Lech Walesa that West has invested little in 
East European nations. 


Felber said the main purpose of his trip to Washington is 
not to talk about bilateral ties but to lobby the Bush 
Administration for support to the new role of the 
Council of Europe, which is currently chaired by Swit- 
zerland on a rotating basis. 
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Felber told Bush that the 26-nation council would extend 
membership for all East European nations and former 
Soviet republics and that it intends to assume certain 
functions of the Conference on Security and Coopera- 
tion in Europe (CSCE). 


Bush Denies Links Between Trade Talks, Troops 


OW 1102224792 Beijing XINHUA in English 
2216 GMT 11 Feb 92 


[Text] Washington, February | 1 (XINHUA)—U.S. Pres- 
ident George Bush, trying to quash a controversy over 
statements by his vice president and U.S. senators, said 
today “there is no linkage at all” between international 
trade talks and the U.S. military presence in Europe. 
During a photo session with Turkish Prime Minister 
Suleyman Demirel, Bush said “there is no linkage at all. 
It is important that we get a GATT agreement. Secondly, 
without setting priorities it is important that we retain a 
strong presence in NATO and Europe, so there is no 
linkage between them.” 


“They are separate. These two issues are separate,” Bush said. 


Bush made the remarks after comments by Vice Presi- 
dent Dan Quayle and some U.S. senators in Germany 
were interpreted as a warning that the United States 
might draw down its NATO forces if the trade talks are 
not successfully concluded. 


The General Agreement on Tariffs and Trade (GATT) 
talks have been stalemated for some time over U.S. 
demands that the Europeans lower the high subsidies 
they give to domestic farm products. 


On Sunday, U.S. Senator Richard Lugar told the annual 
Munich Conference or Security Policy that the Euro- 
peans must move on the trade talks. 


“If they don’t back down, it could undermine NATO and 
American participation in the alliance. We are heading 
to a precipice that Europeans don't really understand,” 
Sen. Lugar said later in an interview. 


And U.S. Senator William Cohen said the “prevailing 
view” in the United States is that the NATO “is no 
longer necessary, relevant or affordable.” 


He also predicted a reduction of U.S. troops greater than 
the planned 150,000 troops the U.S. administration had 
set for the post-cold war era. 


On Monday, U.S. Vice President Quayle denied the 
United States would pull its troops out of Europe if trade 
talks fail. But he did say during a stop in Geneva that 
“there is linkage, if you will, between economic security 
and military security, and it is important that the eco- 
nomic security be addressed, especially in the post-cold 


“Trade is a security issue,” Quayle stressed. 


INTERNATIONAL AFFAIRS 3 


Bush said today “there has been son < confusion about 
it.... One relates to world trade... and you have a whole 
question of security and NATO is very important to the 
security of Europe.” 


Bush also denied that he had sent the U.S. senators to 
Europe to deliver a warning on trade. “What some 
senator says over there, that is his business,” Bush said. 


News Analysis Views ‘Trade War’ 


OW 1202020492 Beijing XINHUA Domestic Service 
in Chinese 1146 GMT 11 Feb 92 


[“News Analysis” by reporter Li Hubing (2621 5170 
0365): “The United States Links Trade With Security in 
Trade War Against Europe”—XINHUA headline] 


[Text] Brussels, 10 Feb (AINHUA)}—While addressing 
the Munich conference on security policy on 9 February, 
U.S. Vice President Quayle, who is currently on a visit to 
Europe, said the United States will link the trade issue 
with the security issue in U.S.-European relations. He 
reminded EC member countries to take note that the 
trade issue “has always been inseparable” from the 
security issue and that “the Uruguay Round of multilat- 
eral trade talks are linked with NATO.” He warned that 
trade protectionism in Europe is making more and more 
Americans feel that “‘it is no longer necessary for NATO 
to exist.” 


The U.S. attitude indicated that it had played a new 
“trump card” in its trade war against Europe; namely, 
using the threat to give up protection of security in 
Europe as blackmail to put pressure on the EC to make 
concessions in the Uruguay Round of trade talks. 


The major difference between the United States and 
Europe in their Uruguay Round of trade talks focused on 
the program of slashing subsidies for agricultural prod- 
ucts. Proceeding from their respective agricultural char- 
acteristics and structures, and their own economic inter- 
ests, the United States and Europe presented programs 
which would benefit themselves. The United States 
insisted on slashing subsidies for production of agricul- 
tural products by 75 percent and slashing subsidies for 
their exports by 90 percent in the next 10 years; while the 
EC only planned to slash subsidies for agriculture by 30 
percent by the year 1996 on the basis of the subsidy 
amount in 1986. This serious difference between the two 
sides made the Uruguay Round of talks, which has 
already lasted for six years and is scheduled to be 
concluded this year, become deadlocked once again. 


The new stand taken by the United States in the trade 
war actually reflects new changes taking place in the 
relations between Europe and the United States. The 
United States has undertaken the responsibilities for the 
defense of Europe through NATO for a long time and 
European people living under the protection umbrella 
extended by the United States used to always basically 
“do as they were told."’ However, as changes have taken 
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place on the European continent in recent years, rela- 
tions between the two sides of the Atlantic Ocean have 
changed too. The extent of European dependence on the 
United States has decreased. European countries led by 
the EC are trying hard to change their status of being 
subordinates to the United States and to establish a 
“Europe that belongs to European people.” The two are 
even more diametrically opposed to each other over a 
series of issues including trade and defense policies. 


The United States obviously finds the European people's 
“rebellion” hard to accept. Quayle’s coercive remarks 
reflect the discontent felt in the United States about 
Europe. 


The Bush administration clearly indicated to its Euro- 
pean allies that the United States will continue to 
shoulder the responsibilities of protecting security and 
will commit a force of 150,000 troops to be stationed in 
Europe in spite of the end of the Cold War. The United 
States has always been unwilling to give up NATO; the 
purpose being the use of security as a link to exert 
political influence over European affairs. The reason 
why the United States played this card is that it knows 
very clearly, in view of the multitude of destabilizing 
factors all over Europe, that Europe still cannot do 
without US. protection in maintaining security. 


However, the EC immediately reacted strongly to the 
“trump card” played by the United States. At a press 
conference held on 10 February, a spokesman of the EC 
Committee argued that the U.S. practice of linking the 
Uruguay Round of talks with a U.S. military presence in 
NATO is not helpful to the issue of trade talks between 
Europe and the United States, which is at a stalemate 
right now, implying the EC countries will not submit 
themselves to U.S. coercion. 


Van Den Broek, foreign minister of the Netherlands, 
publicly criticized the United States, saying that it 
“should not use abandoning responsibilities in NATO to 
threaten the EC countries” and that “the United States 
should not use this kind of method to handle problems 
existing between Europe and the United States.” 


The latest development in the European-U.S. trade war 
indicates that differences between Europe and the 
United States are not only restricted to trade conflicts 
and that they have already begun to expand to the 
political and security spheres. It is possible that this 
trend will have a noteworthy influence over relations 
between Europe and the United States in the future. 


Quayle, Major Call for Speedy GATT Agreement 


OW 1] 102234992 Beijing XINHUA in English 
2318 GMT 11 Feb 92 


[Text] London, February 11 (XINHUA}—U.S. Vice 
President Dan Quayle and British Prime Minister John 
Major appealed today for a speedy accord in the Uru- 
guay Round of world trade talks. 
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Quayle and Major held an hour of talks at Downing 
Street and agreed that it was imperative to reach an 
agreement leading to a success of the stalled world trade 
negotiations under the auspices of the General Agree- 
ment on Tariffs and Trade (G:\TT). 


Quayle, on the last leg of his cight-nation European tour, 
told reporters, “as far as the GATT negotiations are 
concerned, we must conclude those.” 


“It is imperative that we get on with it. Let us not replace 
the cold war with a trade war.” 


Quayle rejected any linkage between the GATT trade 
talks and U.S. commitment to NATO. 


On Sunday, the U.S. vice president said in Munich that 
if the GATT talks failed, it would fuel protectionism in 
the U.S. and encourage those wanting to pull al! U.S. 
troops out of NATO. 


These remarks provoked a critical response among the 
European Community (EC) countries. 


Quayle said today, “but there is no linkage between 
NATO and the troop strength and the successful conclu- 
sion of the GATT negotiations.” 


He said U.S. presence in Europe is not just in Europe's 
interest but also in America’s interest. “there will con- 
tinue to be an American presence in Europe.” 


Major described a successful conclusion of the GATT 
talks as having “imperative importance” and urged the 

world trade negotiations to be “completed 
successfully and as speedily as possible.” 


The GATT talks began in 1986 and was stalled on 
controversy between the U.S. and the EC over farm 
subsidies. 

Major said he and Quayle also discussed economic 


problems in the former Soviet republics and nuclear 
weapons’ safety after the demise of the Soviet Union. 


Quayle arrived in London on Monday and had a series of 
private meetings, including one with former Prime Min- 
ister Margaret Thatcher. 


Editorial on Human Rights Issue, Quayle Remarks 
HK 1202064992 Hong Kong WEN WEI PO 
in Chinese 12 Feb 92 p 2 


[Editorial: “Dan Quayle’s Indiscreet Remarks, or a U.S 
Policy”) 


[Text] When talking about human rights, some people 
said they are an outcome of moral progress in the United 
States. Therefore the human rights issue is the highest 
standard of the U.S. administrators and no one should 


go against it. 


This is just an example of the trivial overshadowing the 
important. It does not touch on things in depth. Perhaps 
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the U.S. administrators favor certain human mghts con- 
cepts on certain occasions, but in the United States, 
there are many human rights problems. For example, 
racial discr’zaination and inequality exist everywhere in 
that country, the Indians are on the verge of extinction, 
the minority nationalities of the Latin-language family 
are unable to get enough food and clothing, and more 
black people have been put in jail than white people and 
they have less education and welfare opportunities. In 
the United States, there are 455 prisoners, who have lost 
freedom, out of every 10,000 people. This ratio is higher 
than any other country. That is why many countries 
criticize the United States saying that it only knows how 
to solve social problems by imprisonment rather than 
education and that its policy is entirely unsuccessful. 
Women in the United States are still struggling for the 
human rights of same work, same pay, and they have not 
yet reached their goal. If human mghts is really the 
highest standard of administration, how will the U.S. 
administrators satisfy the human mghts demands of 70 
percent of the population? 


Politics 1s politics. The U.S. administrators may not 
really regard human mghts as a Bible. Just look at what 
the United States has done in handling its domestic 
human nghts issues, we can undersiand better what the 
Chinese saying “Lord Ye's love of dragons” means 
[professed love of what one really fears}. Last year, when 
the U.S. Congress was discussing whether the United 
States should join a number of international human 
rights conventions, the bill for joining the conventions 
was voted down. The reason was that if the United States 
joined the international conventions, the international 
community would interfere in affairs that were originally 
within U.S. sovereignty. This was indeed a sound slap in 
the face of those who advocated that “human nghts have 
no national boundaries.” When the United States wants 
to interfere in the affairs of other sovereign countries, it 
can brag about the so-called “human mghts have no 
national boundaries” in a relaxed manner. But when 
human rights is talked about everywhere and people 
want to see how the United States is protecting human 
rights, it becomes flustered and nervous. Then it will say 
that sovereignty should be put above everything else and 
it would not sign an human nights conventions so that it 
may not get enmeshed in a web of its own spinning. 


What on earth has played the decisive role, morality 
level or political interests? Anyone can see that the latter 
prevails over the former. 


Recently, the U.S. Supreme Court turned down a prohi- 
bition decree of the lower court and repatriated the 
Haitian boat peopic by force. Once again, this shows that 
the United States is trying to evade the issue of the 
Haitian boat people's human nghts in its own interests 
To cover up the United States’ awkward position in 
handling the Haitian boat people issue, U.S. Vice Pres 
ident Quayle said more openly at the UN Human Rights 
Committee that “All the Vietnamese boat peopic are 
political refugees, but the Haitian boat people are just 
economic boat people. They cannot be treated in the 
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sarne way.” Perhaps some people believe that these were 
but some indiscreet remarks of Quayle and they do not 
represent U.S. policy. 


But facts prove the opposite. [he United States always 
regards the dark-skin Haitian people as an inferior 
nationality and refuses their entry. This is almost the 
same as the Ku Klux Klan’s ideology. On 25 November 
last year, when the Haitian boat people were pouring 
into Miami, that state’s chief prosecutor said: “The 
situation is worrisome. This is a public hazard.” In the 
same month, U.S. State Department spokesman Richard 
Boucher said: “In every part of the world, there are 
people who want to enter the United States. The situa- 
tion of Vietnam is different from that of Haiti. The 
political and social situations of the two countries, which 
have something to do with political asylum, are also 
different.” U.S. Vice President Quayle’s remarks at the 
UN Human Rights Committee had been well prepared. 
He was just reciting the State Department's policy, just 
as a student recites a lesson from memory. 


The United States has a territory of 10 million square 
km. It is known as the mchest country in the world, but 
is yet unable to accommodate as few as 2,000 Haitian 
boat people. Moreover, it regards them as a “public 
hazard.” Hong Kong has only a territory of 1,000 square 
km and is the most densely populated city in the world. 
However, it has to accommodate an unlimited number 
of Vietnamese boat people. Even after international 
organizations have pointed out that the situation of most 
repatriated Vietnamese boat people is much better than 
the repatriated Haitian boat people, the United States 
still insists that Hong Kong should not repatriate Viet- 
namese boat people by compulsory means. Thus, Hong 
Kong has undoubtedly become a scapegoat on the 
human rights issue. 


In her television speech yesterday, Rita Fan Hsu Lai-tai 
{member of the Office of the Members of the Executive 
and Legislative Councils} made a sound analysis of the 
U.S. dual standards on the human nghts issue. However, 
some councilors, who always mouth the so-called 
“human rights,” were as silent as a cicada in cold 
weather. Dare they not speak out? 


Guatemalan Head May Brief Cheney on Human Rights 
OW 1202023192 Beijing XINHUA in English 
0213 GMT 12 Feb 92 


[Text] Mexico City, February 11 (XINHUA}—United 
States Defense Secretary Dick Cheney is to visit Guate- 
mala on February !7, reports from Guatemala city said 
today. 


Guatemalan Foreign Minister Gonzalo Menendez Park 
was quoted as saying President Jorge Serrano Elias 
would meet with Cheney to discuss issues of mutual 
interest. 


No further details have been given. 
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But sources close to the Guatemalan Government said 
Serrano is expected to brief Cheney on his administra- 
tion’s achievements in the field of human rights. 

The sources said the Guatemalan president “will define 
his position regarding the U.S. report on alleged human 
rights violations.” 

The government “will brief Cheney on its fight for civil 
rights,” the sources added. 


Serrano may also discuss the cut-off of U.S. military aid 
with Cheney, they said. 


Last October, the U.S. Congress passed a bill suspending 
military aid worth some 2.4 million U.S. dollars to 
Guatemala, citing human mghts problems as the main 
reason. 


Baker Visits Moldova, Other CIS States 


To Discuss Diplomatic Ties 


OW 1002171592 Beijing XINHT/A in English 
1604 GMT 10 Feb 92 


[Text] Moscow, February 10 (XINHUA)}—The United 
States Secretary of State James Baker arrived in Kish- 
inev, the capital of Moldova, this afternoon, kicking off 
his nine-day visit to seven countries of the Common- 
wealth of Independent States (CIS). 

Diplomats here disclosed Baker will bold talks with 
Moldovan President Mircea Snegur on the establishment 
of diplomatic ties between the two countries and Mold- 
ova's internal situation. 


The sources said the secretary is also to visit Armenia, 
Azerbaijan, Turkmenia, Tajikistan, Uzbekistan and 
Russia. 


During his stay in Russia, Baker is expected to meet with 
Russian President Boris Yeltsin and discuss issues of 
disarmament and the possible results of the CIS summit 
meeting on February |4. 


This is the second time the secretary has visited the CIS. 
He had visited Russia, Ukraine, Belarus, Kazakhstan 
and Kyrgyzstan at the beginning of the establishment of 
the CIS. 


‘Supports’ Moldova UN, IMF Bid 


OW 1102184292 Beijing XINHUA in English 
1800 GMT 11 Feb 92 


[Text] Moscow, February || (XINHUA)}—The United 
States supports Moldova's efforts to join the United 
Nations and the International Monetary Fund (IMF), 
U.S. Secretary of State James Baker said today. 


Baker told reporters that he was satisfied with the 
readiness of Moldova to observe human and minorities 
rights and settle all conflicts peacefully. 
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Baker, who is now on a working visit to Moldova, held 
talks with Moldovan President Mircha Snegur and other 
Moldovan leaders. 


Baker said that the issue of establishing diplomatic 
relations between the two countries will be discussec 
during the the Moldo~'an president's visit to the Unites 
States 


Baker arrived in Kishinev last night. He leaves Moldova 
for Armenia later today. 


‘Roundup’ on U.S., CIS Strategic Readjustment 
HK1102143392 Beijing RENMIN RIBAO 
in Chinese 9 Feb 92 p 6 


[“Roundup”™ by staff reporter Zhang Qixin (1728 0796 
2500): “United States’ Strategic Readjustment Seen 
From Nuclear Disarmament Plan")} 


[Text] Washington, 7 Feb (RENMIN RIBAO)}—On 28 
January, U.S. President George Bush put forward a new 
nuclear disarmament plan in his State of the Union 
Message, suggesting that the disarmament process could 
be accelerated under the changed situation, and major 
readjustments could be made on the strategical nuclear 
strength of the United States. This was a second proposal 
on nuclear disarmament following the first on destruc- 
tion of short-range tactical nuclear weapons which was 
put forward in September last year. According to ana- 
lysts here, the fact that the United States mentioned 
nuclear disarmament twice within four months has 
clearly shown that the issue of ruclear weapons has 
become a prominent subject for U.S. authorities. 


Focusing on strategic nuclear weapons, Bush's proposal 
consists of two parts. One is the so-called “initiative” of 
pap rte MITE tay g- 


i 
iit 


United States will also abolish its M 
missiles, transform its Minuteman I 
ue Gas dale eal ain, Gl on Gan 
number of its sea-based missile warheads by about 
one-third. In addition, the United States will also trans- 
form most of its nuclear-carrying strategic bombers into 
conventional weapons. 


Russian President Bons Yeltsin responded immediately to 
the U.S. nuclear disarmament proposal in his television 


speech on 29 .anuary. Besides reiterating a number of 
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measures adopted by the Soviet Union since October last 
year, he announced that Russia would cease the production 
of two types of long-range bombers, as well as air-based and 
sea-based long-rang guided cruise missiles. He also sug- 
gested that both the United States and Russia abolish all of 
their sea-based long-range guided cruise missiles, stop their 
submarines from going on sea patrol, and reduce strategic 
nuclear warheads to 2,000 to 2,5000 each. 


Judging from these two proposals put forward by the 
United States and Russia, both of them have placed 
emphasis on multiple warhead missiles. The so-called 
multiple warhead missiles are one type of strategic 
weapons developed by the United States and the Soviet 
Union since the 1970's, and have now constituted an 
important part of the strategic nuclear strength of both 
the United States and the Soviet Union. Able to carry 
several, even as many as 10, warheads, such missiles are 
considered most menacing among al! kinds of missiles. 
During previous talks on arms control between the 
United States and the Soviet Union, each side tried its 
utmost to reduce the number of each other's multiple 
warhead missiles. Although the Soviet Union has already 
disintegrated and its onginal military strength will no 
longer constitute a major threat to the United States, the 
nuclear weapons left by the former Soviet Union are still 
scattered in a number of independent countries, espe- 
cially its land-based multiple warhead missiles. The 
United States is rather disturbed by such a situation. By 
putting forward his proposal, Bush mainly aimed to 
fundamentally eliminate “the most dangerous threat” to 
the United States. To this end, the United States has to 
abolish its own land-based multiple warhead missiles 
and reduce the number of warheads of some sea-based 
missiles. However, because sea-b-:-d submarine-borne 
missiles, which can be well concealed, still occupy a 
leading position in the U.S. nuclear armory, such 
changes will not affect the strategic situation of the 
United States as a whole. The proposal put forward by 
Yeltsin is slightly too sweeping, for it fails to show clearly 
whether or not Russia has agreed to abolish all its 
land-based multiple warhead missiles. Yet judging from 
the proposed reduction scale, this proposal is apparently 
directed againsi the sea-based nuclear strength of the 
United States, especially its sea-based multiple warhead 
missiles. 


However, the suggested reduction scales in both pro- 
posals put forward by Bush and Yeltsin are bigger than 
that in the “Treaty Between the United States and the 
Soviet Union on Reduction of Offensive Strategic Weap- 
ons,” which was signed in July last year. Information 
provided by the U.S. Arms Control Association, a 
research institution, has shown that even the two sides 
agree to make reductions according to Bush's proposal, 
their existing strategic nuclear strength will be cut down 
to 4,500 to 4,100 warheads each, a level much lower than 
that stipulated in the above nuclear treaty. 


Analysts here believe that the accelerated efforts of the 
United States and Russia on nuclear disarmament can 
be attributed to the following reasons: On the part of 
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Russia, since it is presently faced with a serious eco- 
nomic crisis, Russia badly needs to reduce its armaments 
and cut down military expenses; berides, through 
nuclear disarmament, it intends to establish a good 
relationship with the West to obtain more foreign aid. 
Meanwhile, Russia also hopes to maintain a nuclear 
“balance” and sa“eguard its nuclear position. As far as 
the United States is concerned, the changed situation has 
also required the United States to make major readjust- 
ments in its nuclear strength. The United States no 
longer has to regard the Soviet Union as its major target 
of nuclear attacks or deploy so many nuclear weapovis, as 
it did during the cold war period. Much to the contrary, 
it can, on the one hand, selectively reduce its nuclear 
armory and continue to maintain a relatively strong 
nuclear power, and on the other hand, it can cut down its 
defense expenses by large margins to help alleviate 
domestic financial difficulties. 


What kind of a “nuclear strategy after the “cold war“ 
should the United States adopt under the present new 
situation? Disputes still exist on this issue inside the 
United States. Generally speaking, there are two dif- 
ferent views for the time being: One believes that the 
United States only needs to maintain “the minimum 
nuclear deterrent force“; under such a prerequisite, the 
United States can cut down the quantities of its nuclear 
weapons on a larger scale and impose tight control over 
the quality enhancement of nuclear weapons, so as to 
attain its goal to completely abolish nuclear strength. 
However, people holding the other view, who are getting 
the upper hand in the U.S. Government and the military, 
believe that the United States still needs to maintain 
certain nuclear strength and should not abandon it 
wantonly; in addition, the United States should also 
redefine the deterrent roles of nuclear weapons. 
Although they favor disarmament, these people consider 
that the United States should maintain certain quantities 
and varieties of nuclear weapons for a period to come, 
and continue to carry out its strategic defense plan so it 
has the ability to prevent “limited missile attacks” and a 
“potential threat"; and protect the native land of the 
United States, its “friends,” and its “interests” all over 
the world. Bush's new nuclear disarmament plan seems 
to be a general reflection of this strategic intention. 


Reports on U.S. Humanitarian Aid to Moscow 


QW 1002214792 Beijing XINHUA in English 
2111 GMT 10 Feb 92 


[Text] Moscow, February 10 (XINHUA)}—The first 
planeload of humanitarian aid from the United States of 
“the hope operation” arrived in Moscow today, ITAR- 
TASS reported. 


About 30 tons of food products, including milk powder, 
sugar and canned meat, were delivered to Russia on 
board a U.S. military transport plane. 
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Robert Strauss, U.S. ambassador to the Russian Feder- 
ation, personally checked safety of the first container 
with food products at the reception ceremony of the 
aircraft. 


ITAR-TASS reported, all 27 planes will fly to 12 cities of 
CIS (Commonwealth of Independent States) in the next 
24 hours. 


Turkey, Germany, Canada and Italy are also partici- 
Ppating in “the hope operation,” which will last until 
February 24. In all, up to 64 flights carrying food and 
medicine, worth 78.5 million U.S. dollars, will be made 
to more than 20 CIS cities. 


Article Assesses Western View of USSR Collapse 


HK1102111092 Beying RENMIN RIBAO 
in Chinese 10 Feb 92 p 6 


[Article by Cang Lide (0221 4589 1795): “Western 
Media’s Delighis Over Soviet Union's Disintegration 
Become Anxieties”} 


[Text] The 70-year sac et Union was officially 
dissolved and the . umor-wealth of Independent States 
[CIS] established | °° eg ve way to 1992. The Western 
media was ecstatic o - , Gramatic event, describing it 
as the “collapse of the Soviet empire” and “a very, very 
positive development.” Some went further to proclaim 
candidly that these events were obviously consistent 
with our (Western) countries’ interests. However, not 
long after, the disintegration of the Soviet Union trig- 
gered off serious domestic economic, political, social, 
ethnic, and other problems. Even as the Western media 
was rejoicing, despair also started to take root. They are 
deeply concerned about the prospects of the CIS as well 
as the adverse impacts a disintegrating Soviet Union 
may bring to the West and world security. As the United 
States’ CHRISTIAN SCIENCE MONITOR said 
recently: “Relief and shock brought to the West, partic- 
ularly West Europe, by the amazing transformation of 
the Soviet Union's disintegration have now turned into 
anxiety.” 


One worry is the nsk of the Soviet Union's huge nuclear 
arsenal and military might going out of control and thus 
posing a new threat to Western security. 


The issue of centralized control of 27,000 warheads and 
over three million troops in the former Soviet Union, 
particularly the “potentially explosive situation” con- 
cerning the management of nuclear power within the 
CIS, has perturbed the West most. Even though the CIS 
members have agreed in principle on a unified command 
of the nuclear weapons and strategic military forces, and 
promised commitments to international treaties con- 
cerning arms control, many problems and obstacles still 
exist in terms of concrete implementation. For instance, 
the United States has offered to extend 400 million 
dollars in aid in order to help the republics destroy their 
nuclear weapons, but this offer has yet to be accepted to 
date: the dispute over the control of the Black Sea fleet 
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between Ru’ sia and Ukraine can hardly be said to have 
been resolved. Recently, U.S. Defense Secretary Richard 
Cheney again indicated that it was still possible that the 
former Soviet Union would retract its commitments to 
international treaties, and that unpredictable chaos 
could prevail in i!e former Soviet Union's armed forces. 
He also emphasized that “more nuclear weapons were 
still being manufactured vigorously within the former 
Soviet Union,” and that “from a long-term perspective, 
this is an unacceptable conduct.” 


The question of the proliferation of weapons is also 
another source of Western concern. Officials in the 
United States have maintained that with the disintegra- 
tion of the Soviet Union, the danger of the proliferation 
of nuclear technology and of nuclear information has 
also multiplied. A recent report in the Italian news media 
about the transmission of nuclear materials out of the 
former Soviet Union led to wi shock in the 
Western world. Not long ago, THE NEW YORK TIMES 
revealed that a confidential report from the United 
States’ Central Intelligence Agency estimated that some 
900,000 military and civilian personnel were engaged in 
the nuclear weapons industry in the former Soviet 
Union, and that the economic deterioration, low morale 
in the military, food shortages, and the expected high 
unemployment rate could prompt high level experts 
involved in the nuclear, chemical, and biological 
weapons sectors to sell their expertise overseas. 


The West is also greatly alarmed over the “extremely 
serious” internal political and economic crises stemming 
from the disintegration of the Soviet Union. Media in 
Japan, the United States, and other countries have even 
drawn such a frightening scenario: “Widespread hunger 
and violence are already in sight, and would be followed 
by a state of anarchy and economic collapse.” This 
would then touch off a refugee exodus to the West. As a 
result, the West has “now turned its attention outside the 
question of nuclear weapons and their control, and has 
shifted it to economic issues as well as the tense political, 
social, and cultural ties which threaten the stability of the 
CIS.” “The entire situation could become very unpre- 
dictable and fluid.” 


To the West, the divergence over economic policies 
between the CIS members will not only lead to a “trade 
war” and an “economic guerrilla war,” but more seri- 
ously, it could discourage the adoption of “structural 
reform” for the building of capitalist market economy in 
the entire CIS. This is obviously contrary to Western 
interests. U.S. media have maintained that because the 
CIS has so far not made “the difficult choice needed to 
establish a working market economy,” even if the West 
can help the CIS overcome its current difficulties, it wil! 
not be able to formulate a long term economic assistance 
program. Politically, nationalism and national sepa- 
ratism are growing, internal and interstate ethnic and 
religious conflicts among the CIS members are growing, 
while territorial and border disputes might give nse to a 
Yugoslav-type “civil war’ and even produce new 
regional clashes and world hot spots. This will threaten 


FBIS-CHI-92-029 
12 February 1992 


security in the West and the worki as a whole and 
undermine Western efforts to build a “new world order.” 
The NEW YORK NEWS DAILY recently warned: “The 
West cannot absorb the serious consequences resulting 
from these events.” 


However, the West feels deeply its lack of power to 
contain the global impact stemming from the Soviet 
Union’s disintegration. Germany’s FRANKFURTER 
ZEITUNG pointed out recently: The shockwaves arising 
from the collapse of the Soviet Union have not only 
given rise to conflicts previously reined in by the old, 
bipolarized structure, but have also affected global issues 
like population explosion and immigration, and aggra- 
vated problems like ecological destruction, border fric- 
tions, and the proliferation of destructive weapons. “As 
the need to manage these conflicts arises, the ability to 
contvol them has declined,” and so the West feels “the 
spirit is willing, but the flesh is weak.” 


Commentary Views CSCE Prague Meeting 
HK1102083192 Beijing RENMIN RIBAO 
in Chinese 4 Feb 92 p 3 


[“Commentary” by staff reporter Xu Hongzhi (6079 
1347 3112): “Meeting of Limited Results”) 


[Text] Berlin, 1 Feb—The second session of the foreign 
ministerial committee of the Conference of Security and 
Cooperation in Europe [CSCE] ended in Prague on 31 
January. 


Since the CSCE’s foreign ministerial committee’s 
meeting in Berlin last June, the world has been shaken by 
the civil war in Yugoslavia and the disintegration of the 
Soviet Union. These two issues were naturally incorpo- 
rated as the principal topics of the meeting and also 
contributed to widespread interest in the meeting. 


At the Berlin conference held six months earlier, the 
increasingly tense situation in Yugoslavia had already 
aroused much alarm among the participating countries. 
A statement was issued exclusively on this subject at the 
meeting. However, not only did the Yugoslav crisis fail 
to ease up, but it grew steadily more intense. 


Given the different vested interests of the different 
CSCE member states on the Yugoslav issue and conse- 
quently, different positions, it was difficult to adopt a 
unanimous action. At this meeting, Germany again 
raised the question of establishing a CSCE peace-keeping 
troops, but the other major powers like the United 
States, Britain, France, and Russia expressed reserva- 
tions about this proposal. Germany also demanded that 
Croatia and Slovenia be admitted as full members of the 
CSCE, but this was also turned down. On the Yugoslav 
issue, this foreign ministerial meeting called on all con- 
flicting parties to abide strictly by the cease-fire agree- 
ment, but did nothing else. 


The disintegration of the Soviet Union was a major 
event with far-reaching repercussions to the European 
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and world situations. While the disappearance of a 
strong rival fulfilled the wishes of the Western powers, it 
also brought unexpected worries to them. The ten repub- 
lics making up the former Soviet Union were admitted as 
official members of the CSCE, but the admission did not 
provide more guarantees for security and cooperation in 
Europe. The participating countries have recognized that 
the many disputes which exist among the different 
republics of the former Soviet Union could give rise to 
new conflicts and crises. This possibility can already be 
seen from the conflict between Azerbajian and Armenia 
over the Nagorno-Karabakh region. It was decided at the 
meeting that an “observers’ team” would be sent to look 
into the situation. 


Now that the vast nuclear arsenal of the former Soviet 
Union is distributed among the independent sovereign 
states, whether or not an effective control can be exercised 
over them is naturally of great concern to the people. While 
President Boris Yeltsin has assured that the key is held in his 
hand, this does not entirely erase the people’s concerns. The 
meeting was also helpless ca this issue. 


Because of the increasing number of ethnic conflicts in 
Europe, the meeting decided to amend the long-held 
principle of “unanymity” and do away with the “single 
veto power” of the past in order to equip the CSCE, this 
“talking club,” with the ability to take actions and carry 
Out interventions. But concrete steps will have to be 
affirmed at the CSCE’s Helsinki meeting scheduled to 
start at the end of March. Furthermore, Germany and 
France have proposed the establishment of a leading 
organ similar to the UN Security Council at the CSCE. 
This, too, will have to be discussed further and decided 
at the Helsinki conference. 


At the closing ceremony of the meeting, Czechoslova- 
kia’s President Vaclav Havel optimistically predicted 
that Europe will have a chance to build a new order 
which will not only remove the danger of a world war, 
but also help ensure peaceful cooperation, democracy, 
and genuine security for all countries. He even proposed 
that all processes of integration geared toward the estab- 
lishment of a European federation can be conducted 
under the “roof” of the CSCE. 


But judging from the outcome of the conference, the 
establishment of this “new order” appears to be remote. 
Given the current situation in Europe where several 
contending powers have emerged and conflicts grown 
complicated, the role of the CSCE can only be limited. 


Japan, Germany Reach Accord on Soviet Scientists 


OW 1202042092 Beijing XINHUA in English 
0405 GMT 12 Feb 92 


[Text] Tokyo, February | 2 (XINHUA)—Japan and Ger- 
many have agreed to make efforts to prevent an outflow 
of nuclear scientists from the former Soviet Union, 
KYODO news service quoted government officials as 
saying today. 


10 INTERNATIONAL AFFAIRS 


Japanese Foreign Minister Michio Watanabe and his 
German counterpart Hans-Dieirich Genscher reached 
the accord during a dinner Watanabe hosted for the 
German minister on Tuesday, the official said. 


Genscher, who is currently on a three-day visit to Japan 
through Thursday, expressed deep concern over a pos- 
sible proliferation of nuclear arms and outflow of scien- 
tists from the former Soviet Union. 


He urged Japan to help Germany with plans to establish 
an international fund aimed at helping former Soviet 
scientists convert their knowledge to peaceful purposes. 


Watanabe agreed on the need to prevent the cutflow of 
scientists and promised to study the German proposal, 
the officials added. 


Uzbekistan Respects Afghan Arms Supply Agreement 
OW1102035892 Beijing XINHUA in English 
0341 GMT 11 Feb 92 


. ext] Moscow, February 10 (XINHUA)—The Uzbek 
Foreign Ministry affirmed today that Uzbekistan will 
fully respect the agreement on stopping arms supplies to 
the conflicting sides in Afghanistan. 
The Uzbek-TASS news agency reported that the ministry 
issued the statement in response to recent foreign news 
reports alleging that a couple of members of the Com- 
monwealth of Independent States (CIS) has violated the 
agreement signed by the former Soviet Union and the 
United States. 


The reports also said that the Afghan government con- 
tinues receiving weapons from central-asian countries 
including Uzbekistan. 


The statement emphasized that Uzbekistan now honors 
the agreement, and will do the same in the future. 


UNCTAD Report Expresses ‘Optimism’ for LDC’s 
OW1102045592 Beijing XINHUA in English 
0448 GMT 11 Feb 92 


[Text] Cartahena, Colombia, February 10 (XINHUA)— 
The UN Conference on Trade and Development 
(UNCTAD) in a report released today expresses cautious 
optimism about the prospects of the 47 Least Developed 
Countries (LDC) in coming years. 

UNCTAD, which is holding its eighth session here, says 
the positive outlook is based on the achievement of 
relatively high growth rates in some LDCs in recent years 
and on the newly emerging world political and economic 
climate. 


The prospects for the settlement of many long-standing 
wars and conflicts are much brighter today, it says. The 
peace dividend expected for some LDCs “will come in 
the form of a redirection of national efforts and 
resources away from military pursuits, the removal of 
the burden of hundreds of thousands of refugees on 
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neighboring countries, the repatriation of flight capital 
and skills, and improved conditions for agricultural 
production.” 


Furthermore, says the report, LDCs have initiated major 
policy changes to create conditions for viable long-term 
growth. The size, composition and quality of public 
investment and other spending have come under close 
scrutiny in many of them. 


Expenditure policies are being modified to give priority 
to productive investment and maintenance expenditure 
(infrastructure, storage and marketing facilities), so as to 
support the growth of the trading sector and employ- 
ment-generating activities. 


On the revenue side, meanwhile, major fiscal reforms are 
under way to replace agricultural taxes and other fiscal 
disincentives to productive activities with taxes on con- 
sumption and with value-added goods. 


The report deals with 42 countries. It does not cover 
Cambodia, Madagascar, the Solomon Islands, Zaire and 
Za abia, which were added to the LDC category fol- 
lowing a resolution adopted by the UN General 
Assembly in December 1990. 


The report says the general development picture of the 
LDCs is characterized by large disparities in the perfor- 
mances of individual countries, despite the similarity of 
problems faced. 


A quarter of the LDCs have achieved a steady improve- 
ment in living standards during the 1980s. An additiona! 
six achieved modest per capita growth. 


The good performers are the Maldives, Botswana, 
Bhutan, Burkina Faso, Burundi, Cape Verde, the 
Republic of Yemen, Nepal, Guinea Bissau and the Lao 
People’s Democratic Republic. 


All these countries reported a growth of at least one-th rd 
in total real gross domestic product during the 1980s and 
at least a 10 percent increase in per capita GDP growth. 


Six other LDCs—Gambia, Bangladesh, Samoa, Lesotho and 
Vanuatu—also registered positive, but slower growth. 


Eleven LDCs stagnated in terms of per capita GDP: 
Benin, Ethiopia, Comoros, Tanzania, Kiribati, 
Myanmar [Burma], Malawi, Mauritania, Somalia, the 
Central African Republic and Uganda. 


In a number of LDCs—including Afghanistan, Djibouti, 
Togo, the Sudan, Rwanda, Sierra Leone, Haiti, Equato- 
rial Guinea, Sao Tome and Principe, Mozambique, 
Guinea, Liberia and Niger—-per capita GDP declined 
sharply in the 1980s. 
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United States & Canada 


Reportage Views U.S. CFC Problems, Policies 


Environmentalists Criticize Military 


OW 1202033392 Beijing XINHUA in English 
0304 GMT 12 Feb 92 


[Text] Washington, February 11 (XINHUA)—The 
national toxins campaign fund is urging the U.S. govern- 
ment to crack down on its military and space use of 
chlorofluorocarbons (CFC), which deplete the earth's 
protective ozone layer. 


The Boston-based fund asserts that the U.S. military is a 
major contributor to industrial production that creates 
CFCs, since many orders for equipment specify their use. 


Of the 100 American plants with the highest CFC 
emissions, it says, military plants account for 26.5 per- 
cent of the total amount, non-military plants of top 
military contractors account for 29 percent, and the 
nuclear weapons plants of the energy department 
account for 3 percent. 


By contrast, the country’s non-military plants with the 
highest CFC emissions account for a relatively low 34.7 
percent of the total amount, and the specialized Du Pont 
CFC plants account for 6.8 percent. 


Therefore, the fund urges the White House to order the 
Pentagon, Energy Department and laboratories of the 
National Aeronautics and Space Administration (NASA) 
to develop and market safe substitutes for CFCs. 


A USA TODAY report today quotes Lenney Siegel of the 
fund as saying: “The technology for alternatives is there 
if the will is there. What's lacking is a high-level com- 
mitment” from the Bush Administration to address the 
problem. 


CFCs are widely used as industrial solvents and as the 
coolant in refrigerators and air-conditioners. They are 
blamed for depleting the ozone layer, high in the atmo- 
sphere, which provides humans with a shield against the 
ultraviolet light from the sun. 


NASA scientists reported last week that a satellite had 
detected exceptionally high levels of an ozone-killing 
chemical derived from CFCs over a wide area of the 
northern hemisphere, including large populated areas of 
Europe and Canada. 


An amendment to the energy bill passed by the U.S. 
Senate last Saturday on the planned phase-out of CFCs 
declares that ozone depletion is occurring at twice the 
rate previously believed. 


INTERNATIONAL AFFAIRS /. i 


Bush Orders Quicker Phase-Out 


OW 1202051492 Beijing XINHUA in English 
0506 GMT 12 Feb 92 


[Text] Washington, February | 1 (XINHUA)—U.S. Pres- 
ident George Bush announced today a significant 
speedup in phasing out the use of ozone depleting 
chemicals, mainly chlorofluorocarbons (CFC), in 
America. 


He said the United States was acting unilaterally to halt 
production of the chemicals by the end of 1995, five 
years earlier than agreed upon under the 1987 Montreal 
protocol. 


The Bush Administration has been under fire for its 
inaction in addressing the problem and finding substi- 
tutes for CFCs, which are widely used in the reffigeration 
and electronics industries. 


On Monday, a member of the Boston-based_national 
toxins campaign fund blamed the government for “lack 
of high-level commitment” against the depletion of 
protective ozone layer. 


Lenny Siegel, of the fund, said: “The aney for 
alternatives is there if the will is there.” 


The ozone layer, high in the atmosphere, helps to shield 
humans from excess exposure to ultraviolet light, which 
can cause skin cancer and other diseases. 


Last week, the National Azeronautics and Space Admin- 
istration (NASA) reported exceptionally high levels of an 
ozone-killing chemical, derived from CFCs, over a wide 
area of the northern hemisphere, including large popu- 
lated parts of Europe and Canada. 


The NASA finding, together with evidence provided by 
other government organizations, including the environ- 
mental protection agency, led to the conclusion that 
ozone depletion is occurring faster than expected, prob- 
ably twice as fast as previously believed. 


Asa result of the Bush Administration's surprise reversal 
of its public position on the problem, the U.S. Senate 
approved last Thursday an amendment to the energy bill 
to greatly speed up the planned phase-out of CFCs. 


Announcing the government move today, Bush called on 
American manufacturers to reduce CFC production to 
50 percent of 1986 levels by the end of this year and to 
halt al! production by December 31, 1995. 


He called on other countries to follow suit. 
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Central Eurasia 


RENMIN RIBAO on Yeltsin Disarmament Plan 


HK 1202084192 Beijing RENMIN RIBAO in Chinese 
30 Jan 92 p 6 


[By correspondent Zhou Xiangguang (0719 6272 0342): 
“Yeltsin Puts Forth New Disarmament Proposal’’} 


[Text] Moscow, 29 Jan (RENMIN RIBAO)}—Russian 
Federation President Yeltsin made a statement on tele- 
vision today, putting forward a new proposal on arms 
limitation and reduction. 


Yeltsin said that Russia will dismantle 600 active-duty 
ground- and sea-based strategic ballistic missiles, or 
1,250 nuclear warheads, destroy or plan to destroy 130 
silos for launching intercontinental ballistic missiles, 
plan to dismantle the devices for launching missiles from 
six submarines, and cease development and upgrading of 
certain types of offensive strategic weapons. 


Yeltsin declared that an agreement has been reached 
with Ukraine on dismantling the strategic nuclear 
weapons in Ukrainian territory within the shortest 
period of time. 


Meanwhile, Yeltsin announced that Russia will suspend 
manufacture of To-160 and To-95MC model heavy 
bombers, stop production of the available air-based and 
sea-based long-range cruise missiles, and is ready to 
destroy all the sea-based long-range cruise missiles on a 
reciprocal basis. Russia will abandon all the large-scale 
military exercises which involve over 30 heavy bombers, 
reduce the active-duty submarines loaded with ballistic 
missiles by 50 percent, and is ready to totally abandon 
the submarine patrols on a reciprocal basis. 


Yeltsin said that Russia will reduce within three rather 
than seven years the active-duty strategic offensive 
weapons to a level proposed in the former Soviet-U.S. 
agreement. Yeltsin said that he did not want to see the 
strategic offensive weapons retained by Russia and the 
United States used to target each other. 


XINHUA Notes Russia Ready To ‘Cooperate’ 


OW 1202021692 Beijing XINHUA in English 
208 GMT 12 Feb 92 


[Text] Moscow, February |2 (XINHUA)}—Russian Pres- 
ident Boris Yeltsin said today that Russian Federation 
would cooperate with all nations and regions throughout 
the world. 


He was speaking at a meeting with the heads of diplo- 
matic missions in Moscow. 


Yeltsin said Russia would implement an open foreign 
policy that was not restricted by ideology, and it would 
be prepared to cooperate broadly with “both West and 
East; both North and South.” 
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He emphasized that Russia would not become an 
empire, and believed that it would be able to avoid a 
civil war. 


Armenian ‘Attack’ on Azerbaijani Forces Reported 
OW 1102184192 Beijing XINHUA in English 
1714 GMT 11 Feb 92 


[Text] Moscow, February |!1 (XINHUA)}—Armenian 
national army early this morning launcned a large scale 
attack on the position of Azerbaijani army in Nagorno- 
Karabakh region, causing heavy casualties to each side. 


A spot report by local television said the clash blew up many 
houses and the wounded soldiers could not be transported 
to hospitals as air and other traffics were cut off. 


The report did not give the exact number of the casualties. 


Meanwhile, ITAR-TASS reported, Armenian army 
Monday fired 135 missiles and shells at an administra- 
tion center in the region, damaging more than ten 
buildings. Fightings in other places in the day also left 
over 20 people dead and many injuries. 


Fierce clashes in Nagorno-Karabakh have been going on 
since Azerbaijani army attacked Armenian position on 
31 January. 


The clashes have caused heavy losses to the region. 
Besides the personnel casualties, many areas are short of 
drinking water, warming materials, food and medicine. 
Tens of thousands people were homeless. 


Azerbaijan Applies for Admission to United Nations 


OW1102191392 Beijing XINHUA in English 
1854 GMT 11 Feb 92 


[Text] United Nations, February |! (XINHUA)— 
Azerbaijan, a former Soviet republic and a member of 
the Commonwealth of Independent States, has applied 
for U.N. membership. 


In a letter to the U.N. secretary-general dated January |4 
and released today as a U.N. document, Azerbaijani 
President Ayaz Mutalibov submitted the republic's 
request for membership in the now 166-member world 
body. 


Mutalibov declared in the letter that his republic 
“accepts all the responsibilities of the charter of the 
United Nations and solemnly commits itself to their 
fulfilment.” 


Meanwhile, the U.N. Security Council held an open 
meeting this morning and referred the application to the 
admission committee, which is scheduled to consider the 
matter this afternoon. 


Azerbaijan is the last of the members of the Common- 
wealth of Independent States which has requested mem- 
bership in the United Nations. 
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Seven other republics—Armenia, Kazakhstan, Kyr- 
gyzstan, Moldova, Tajikistan, Turkmenia and Uzbeki- 
stan—had earlier sent in their applications and won the 
recommendation of the Security Council. 


The remaining three members of the Commonwealth of 
Independent States—Russia, Belarus and Ukraine—are 
already U.N. members. 


The Security Council is expected to meet this week and 
take action concerning the Azerbayan application on the 
recommendation of the admission committee. 


Under the U.N. Charter. admission of new members 
should be approved by the General Assembly on the 
recommendation of the Security Council. 


XINHUA: Belarus Applies for IMF Membership 


OW 1102221792 Beijing XINHUA in English 
2114 GMT 11 Feb 92 


[Text] Washington, February |! (XINHUA) —The gov- 
ernment of the republic of Belarus has filed an applica- 
tuuon for membership of the International Monetary 
Fund, according to a press release today. 


The International Monetary Fund's release said in accor- 
dance with prescribed procedures, the application will be 
considered, first, by the IMF's executive board. 


After its consideration, the executive board will submit a 
report to the board of IMF governors with recommen- 
dations in the form of a “membership resolution.” 


Southeast Asia & Pacific 


Qian Qichen Arrives in Cambodia on Visit 


Greeted by SNC Members 


OW 1102121992 Beijing XINHUA Domestic Service 
in Chinese 1031 GMT 11 Feb 92 


[By reporters Yang Mu (2799 2606) and Yan Ming (2518 
2494)] 


[Text] Phnom Penh, |! February (XINHUA}—Qian 
Qichen, Chinese foreign minister and concurrently state 
councillor, arrived in Phnom Penh this afternoon to 
begin a two-day formal visit to Cambodia at the invita- 
tion of Prince Norodom Sihanouk, president and 
chairman of the Supreme National Council [SNC] of 
Cambodia. 


This is the first time a senior Chinese official has visited 
Cambodia in |3 years, especially since the signing of the 
peace treaty in Cambodia. 


During the visit, the Chinese foreign minister will meet 
with Prince Sihanouk and members of the SNC in 
Phnom Penh. He will, along with Fu Xvezhang, Chinese 
representative to the SNC, have meetings with British, 
U.S., Russian, French, and Indonesian ambassadors or 
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representatives to Cambodia, as well as Ataul Karim, the 
leader of the advance UN mission in Cambodia. 


Among Those who met the Chinese foreign minister at 
the airport were Hor Namhong and Khieu Samphan, 
members of the SNC; (Chan Mingli), director of Siha- 
nouk’s office; Karim, leader of the advance UN delega- 
tion; Charles Twining, chief U.S. representative to Cam- 
bodia; British Ambassador David Burns; and Lao 
Ambassador Khamphan Simmalavong. 


Qian Qichen will depart Phnom Penh for a visit to 
Vietnam tomorrow afternoon. 


Sihanouk Holds Banquet 
OW 1102221392 Beijing XINHUA Domestic Service 
in Chinese 1706 GMT 11 Feb 92 


[By reporters Yang Mu (2799 2606) and Yan Ming (2518 
2494)] 


[Text] Phnom Penh, 11 February (XINHUA)— 
Cambodian Supreme National Council [SNC] President 
Samdech Norodom Sihanouk and Princess Monique 
held a banquet this evening at the Khemarin Palace in 
honor of Chinese State Councillor and Foreign Minister 
Qian Qichen and his party. 


Before the banquet, Qian Qichen met with other SNC 
members who attended the banquet, including Hun Sen, 
Hor Nam Hong, Norodom Ranarith, Son Sann, Khieu 
Samphan, and their wives. On behalf of the Chinese 
Government, Qian Qichen invited them to accompany 
Norodom Sihanouk and Princess Monique to China for 
an official visit. They warmly applauded the invitation. 


Samdech Sihanouk made an impromptu speech at the 
banquet, praising the traditional friendship between the 
peoples of Cambodia and China. He said: “This visit to 
Cambodia by Foreign Minister Qian will further 
strengthen friendly cooperative relations between the 
two countries and their peoples.” Sihanouk expressed his 
thanks for China's outstanding contribution to the polit- 
ical settlement of the Cambodian issue and the signing of 
the Paris Agreements on Cambodia. He also thanked 
China for its assistance to Cambodia. 


In his speech Foreign Minister Qian said: “The Paris 
Agreements were the outcome of the common efforts of 
the Cambodian factions and the international commu- 
nity. We are glad to see that some progress has been 
made by the Cambodian factions in implementing the 
hard-won agreements. The Cambodian factions and the 
international community both want to implement the 
agreements. China supports all of Samdech Sihanouk’'s 
efforts to rebuild Cambodia and achieve national recon- 
ciation among the various Cambodian parties in a bid 
to set up an independent, peaceful, democratic, and 
neutral Cambodia. China will treat the four Cambodian 
factions equally and will enjoy fnendly relations with 
them.” 
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The newly renovated palace was brightly lit and charac- 
terized by a fnendly atmosphere. Attending the banquet 
for the Chinese were Wang Yingfan, director of the 
Asian Affairs Department; Wu Jianmin, director of the 
Information Department—both from the Foreign Min- 
istry—and Fu Xuezhang, Chinese representative to the 
SNC in Cambodia. 


Samdech Sihanouk met with Qian Qichen at the Khe- 
marin Palace this afternoon. He was waiting for the 
foreign minister at the door to the palace’s reception hall, 
and, after they met, the two warmly shook hands and 
embraced. 


During the meeting, Sihanouk briefed Qian in detail on 
Cambodia's internal situation and peace process. He 
said: The Western media have vigorously overstated the 
differences among the four Cambodian factions. In fact, 
the four factions have done a great deal of work. The 
SNC and its secretariat have begun functioning. The four 
factions have released all prisoners of war and political 
convicts, and mine clearing in Cambodia has also begun. 


Qian Qichen said: “The political settlement of the Cam- 
bodian issue is inevitable no matter what difficulties 
may arise. The Chinese Government appreciates Siha- 
nouk’s efforts for Cambodia's peace and the implemen- 
tation of the Paris Peace Agreements. We are convinced 
that under the leadership of the SNC—chaired by Siha- 
nouk—the objective of building a peaceful, democratic, 
neutral, and nonaligned Cambodia will certainly be 
realized.” 


Samdech Sihanouk and Foreign Minister Qian also 
exchanged gifts. The gift presented by Qian Qichen was 
a scroll written by lay Buddhist Zhao Puchu saying 
“Reconciliation is precious.” Explaining its meaning, 
Qian Qichen said: The Chinese character “he” has three 
meanings—“he ping, he jie, and he xie.” “He ping” 
means complete cease-fire; “he jie” means the four sides 
should stop blaming one another; and “he xie” means 
the four sides should work with one heart and one mind 
to build a new Cambodia. The prince kept nodding his 
head while listening to the explanation. Sihanouk said: 
“This is a very valuable gift! It has great signifance!” 


Present at the meeting from the Chinese side were Wang 
Yingfan, director of the Asian Affairs Department of the 
Foreign Ministry, and Fu Xuezhang, Chinese represen- 
tative to the SNC in Cambodia. 


Qian Briefs Foreign Envoys on Talks 


OW 1202113992 Beijing XINHUA Domestic Service 
in Chinese 1017 GMT 12 Feb 92 


[By XINHUA reporters Yang Mu (2799 2606) and Yan 
Ming (2518 2492) and RENMIN RIBAO reporter Wang 
Rongjiu (3769 2837 0036)) 


[Text] Phnom Penh, 12 February (XINHUA)}—Qian 
Qichen, Chinese foreign minister and concurrently state 
councillor, met with permanent envoys to the Supreme 
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National Council [SNC] from Britain, France, the 
United States, and Russia, as well as with the head of the 
UN advance mission Karim, at the Mulberry Guest- 
house. He briefed them on hi current visit to Cambodia. 


The Chinese foreign minister said: “My impression of 
talks with the leaders of various parties in Cambodia is 
that we agree on two things: First, all are willing to 
seriously imple::cnt the Paris Agreement for seeking a 
comprehensive political settlement of the Cambodian 
question; some progress has been made since the agree- 
ment was signed. Second, it is hoped that UN authorities 
will be sent to Cambodia as soon as possible. Despite the 
difficulties which have been and will be encountered in 
the course of implementing the accords, we see a general 
trend toward peace. Having experienced the turmoils of 
war, it is now time for Cambodia to open a new chapter. 
The establishment of an independent, peaceful, neutral, 
and nonaligned new Cambodia is the common aspira- 
tion of the international community.” 


British Ambassador David Burns, coordinator of the 
representatives of the UN Security Council's Perm Five 
in Cambodia, welcomed Qian Qichen on his visit. He 
expressed appreciation for the foreign minister's com- 
ments made during an interview on 11 February, in 
which Qian Qichen urged all Cambodian parties to abide 
by the Paris agreemeni and emphasized the Chinese 
Government's stance on equal treatment for the four 
Cambodian parties. 


The other envoys and Karim briefed the Chinese foreign 
minister on their views on the current situation in 
Cambodia, saying that the overall situation of the SNC’s 
operations and the enforcement of the cease-fire is good. 
They were optimistic about prospects for implementing 
the Paris agreement and maintained that the permanent 
members of the Security Council, the SNC, and the UN 
advance delegation are cooperating smoothly. 


Chinese officials attending the meeting were Wang Ying- 
fan, director of the Department of Asian Affairs of the 
Foreign Ministry; Wu Jianmin, director of the Ministry's 
Information Department; and Chinese representative to 
the SNC Fu Xuezhang. 


Exchanges Views With SNC Members 


OW 1202125092 Beijing XINHUA in English 
1232 GMT 12 Feb 92 


[Text] Phnom Penh, February 12 (XINHUA)}—Chinese 
Foreign Minister Qian Qichen met with members of the 
Supreme National Council of Cambodia (SNC) on sep- 
arate occasions here Wednesday morning and Tuesday 
evening. 


During the meeting, SNC member Hun Sen said that 
thanks to their joint efforts, the four Cambodian factions 
have made some progress in the implementation of the 
Paris peace agreements, which were signed more than 
three months ago. 
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He believed that the implementation of the Paris accords 
will be quickened following the presence of the U.N. 
transitional authorities in Cambodia. Samdech 
Norodom Sihanouk has played an indispensable role in 
the peace process of Cambodia, he said. 


He believed that Qian’s visit is conducive to the imple- 
mentation of the accords. 


Samdech Norodom Rananiddh said that China, as a perma- 
nent member of the U.N. Security Council, has played an 
important role in the political settlement of the Cambodian 
issue. At the present time the four factions of Cambodia 
should try to realize real national reconciliation under the 
leadership of Samdech Norodom Sihanouk. 


He said that the four factions should display the spirit of 
reconciliation even during the transitional period. 


He advocated that the U.N. transitional authorities in Cam- 
bodia should be stationed in his country at an early date. 


SNC member Son Sann hoped that China will continue 
to support and assist Cambodia in its rehabilitation and 
reconstruction. 


He said Cambodia has entered a new period with the 
Paris peace accords; the factional struggle in Cambodia 
should come to an end. 


Khieu Samphan, also a SNC member, said that Qian’s 
visit is a forceful suppor’ to Samdech Norodom Siha- 
nouk and the peace process in Cambodia. 


He thanked China for its long years’ effort for the 
political settlement of the Cambodian issue 


He briefed Qian, who is also China's state councillor, on his 
views about the present internal situation in Cambodia. 


Chea Sim, senior official from the Phnom Penh side, 
told Qian that Cambodia attaches specia! importance to 
its relations with China. He also expressed the hope for 
a continuing development of the bilateral ties. 


Chea said that the Cambodian factions are determined 
to enforce mutual trust, realize national reconciliation 
and fully implement the Paris agreements. 


The Chinese minister said that the present world situa- 
tion is favorable to the settlement of the Cambodian 
issue. It is inevitable for the various Cambodian factions 
to realize national reconciliation, irrespective of their 
continued differences. 


He urged all Cambodian parties to grasp the favorable 
opportunities of today, put the national interests in the first 
place, and concert their efforts in rebuilding Cambodia. 


He said the Chinese Government treat all parties in 
Cambodia equally and is willing to restore and further 
develop the friendly and cooperative relations with 
Cambodia. 
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The Chinese Government supports the stationing of the 
U.N. transitional authorities in Cambodia as early as 
possible, he added. 


Ends Visit; Departs for SRV 


OW 1202131892 Beying XINHUA in English 
1302 GMT 12 Feb 92 


[Text] Phnom Penh, February 12 (XINHUA)}—Chinese 
State Councilor and Foreign Minister Qian Qichen con- 
cluded his two-day official visit to Cambodia this after- 
noon and left here for the Vietnamese capital of Hanoi. 


Present at the airport to see off Qian were members of 
Cambodia's Supreme National Council (SNC), Hor 
Namhong and Khieu Samphan, foreign envoys to the 
SNC from the United States, Britain, France and Russia, 
and the Vietnamese charge d'affaires in Cambodia. 


Qian arrived here Tuesday afternoon. 


During his stay here, Qian called on the Cambodian 
head of state and SNC President Samdech Norodom 
Sihanouk, and met on separate occasions with Chea Sim, 
a senior official from the Phnom Penh side, and SNC 
members Hun Sen, Hor Namhong, Norodom Rana- 
riddh, Son Sann and Khieu Samphan. 


Qian told them that he was glad to see progress achieved 
by Cambodia's four factions in implementing the Paris 
peace accords on Cambodia. 


Article Views Vietnam's ‘Active’ Diplomacy 
OW 1202054892 Beijing XINHUA Domestic Service 
in Chinese 2142 GMT 11 Feb 92 


[Article by Chen Jiabao (7115 1367 0202): “Vietnam's 
Active Diplomatic Activity’—XINHUA headline; all 
quotation marks as received] 


[Text] Beijing, 12 Feb (XINHUA)—Since last Sep- 
tember, Vietnam has been very active in its diplomatic 
endeavors. Vietnamese leaders have made frequent 
visits abroad, and many foreign political leaders have 
visited Vietnam. 


Do Muoi, general secretary of the Vietnamese Commu- 
nist Party, and Vo Van Kiet, chairman of the Council of 
Ministers, led a high-level delegation to China last 
November and held the first high-level talks with Chi- 
nese leaders in 10 years, thus normalizing reiations 
between the two nations. In October last year and 
January this year, Vo Van Kiet visited Thailand, Indo- 
nesia, Singapore, and Malyasia. This is the first time in 
13 years that a Vietnamese government leader has 
knocked on the door of the ASEAN nations. Vietnamese 
Foreign Minister Nguyen Manh Cam and Vice Foreign 
Minister Le Mai also visited China, Japan, and other 
nations. Over the past few months, high government 
officials from a dozen or so countries have visited 
Vietnam. They include Thai Prime Minister Anan, For- 
eign Minister Asa, and Supreme Commander of the 
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Armed Forces Suchinda; Lao supreme leader Kaysone 
Phomvihan,; Palestinian president ‘Arafat; as well as 
high-ranking officials of France, Korea, Australia, 
Britain, and Japan, and a U.S. presidential special 
envoy. 


PRC Foreign Minister Qian Qichen’s visit to Vietnam 
on 12 February is the first by a Chinese foreign minister 
in a decade or so. The visit will certainly help promote 
the development of friendly Sino-Vietnamese relations. 


The comprehensive political settlement last October of 
the Cambodian question, which had dragged on for 13 
years, created a favorable objective environment for 
Vietnam to improve its relations with the outside world. 


The Vietnamese Government believes that, in the con- 
text of foreign policy, “utilizing external potentials” to 
serve Vietnam's economic development is “of special 
significance.”” Through the exchange of visits, Vietnam 
has signed agreements on expanding economic coopera- 
tion and improving bilateral relations with Vietnam, 
Thailand, Indonesia, and Singapore. Minister of Com- 
merce and Tourism Le Van Kiet said that Vietnam ts 
actively seeking to expand its economic and trade rela- 
tions with Singapore, China, Hong Kong, and other 
nations in the Asia and Pacific Region. A German 
economic official visited Vietnam recently and 
announced at the end of his tour that Germany would 
provide Vietnam with a loan of 29 million marks. 
During a recent visit to Hanoi, French Minister of 
Foreign Affairs Dumas said that France has decided to 
offer 42 million francs in aid to help Vietnam develop 
cultural, scientific, and technological undertakings. 


High-ranking Vietnamese and U.S. officials have 
recently held many rounds of talks on normalizing 
bilateral relations in Washington, Paris, and Hanoi. Both 
sides believe that bilateral relations have loosened up 
somewhat but have so far failed to make substantial 
progress. Vietnam still regrets that the United States has 
yet to lift its “embargo.” 


Under the new circumstances, in which the structure of the 
Soviet-U.S. confrontation has completely disintegrated and 
the world 1s increasingly moving toward multipolarization, 
Vietnam has readjusted its relations with the outside world 
by changing its policy of “leaning to one side” and pursuing 
instead a multilateral policy, that 1s, the policy of “diversi- 
fying Vietnam's international relations” as was adopted at 
the Seventh Congress of the Communist Party of Vietnam. 
Following the disintegration of the Soviet Union, Vietnam 
announced its recognition of the 12 commonwealth repub- 
lics and said it was ready to establish dipolmatic relations 
with them. 


Vietnamese Foreign Minister Nguyen Manh Cam told 
the press the other day that the consistent goal of 
Vietnam's foreign policy is to “create a favorable inter- 
national environment for the cause of building socialism 
and defending the motheriand.” He said Vietnam stands 
for expanding friendship and cooperation with all 
nations on the basis of mutual respect of independence 
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and sovereignty, equality, and reciprocity. It will “never 
accept respect for human rights and expansion of democ- 
racy as preconditions for developing relations with Viet- 
nam,” however. He announced that the priorities of 
Vietnam's foreign policy for this year are to expand 
international relations and gradually break the “boycott 
and embargo” against Vietnam. 


Paper Discusses Zhu Rongji’s Visit to Australia 


Focuses on Consolidating Trade Ties 


HK1202064692 Beijing CHINA DAILY in English 
12 Feb 92 p 2 


[By staff reporter Wang Yong: “China, Australia Boost 
Trade Ties”) 


[Text] China and Australia are working together to push 
development of Asian-Pacific business, as indicated by 
the current visit to Australia of a senior Chinese official. 


Zhu Rongji, China’s vice premier for economics, is the 
highest ranking Chinese government official to visit 
Australia since Premier Li Peng went there in 1988. 


The agenda for his February 10-17 visit indicates he is 
likely to focus talks with Australian officials on consoli- 
dating trade ties between the two countries. 


In addition to meeting with newly-elected Prime Min- 
ister Paul Keating, Foreign Minister Gareth Evans and 
Treasurer John Dawkins, Zhu will talk with leading 
Australian industrial enterpreneurs on future co- 


operation. 


He is alsc to address the Asia-Australia Institute in 
Sydney and the China-Australia Business Council in 
Melbourne on specific trade openings for Australian 
business people in China. 


Shi Jianxing, an official from the Ministry of Foreign 
Economic Relations and Trade, is also on the Chinese 
mission, hoping to enhance bilateral co-operation in 
trade, science and technology and investment. 


The mission comes on the heels of the fifth Australia- 
China Joint Ministerial Economic Commission held in 
Australia at the end of last year, when Chinese Foreign 
Trade Minister Li Langing and his Aussie counterpart 
thrashed out a package boosting future bilateral trade 
and mutual investment. 


“We are upbeat about growth in bilateral trade this 
year,” said a Chinese trade official who requested ano- 
nymity. “We should at least be able to maintain the 
bilateral trade growth rate of 1991 over 1990 which 
stood at 11.6 percent.” 


Statistics from China's General Administration of Cus- 
toms showed that the total bilateral trade volume was 
$2.11 billion last year. Australia exported $1.55 billion 
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worth of products to China, up 15 percent from 1990. Its 
imports from China went up 21.7 percent to $554 
million. 


China mainly buys wheat, barley, steel, iron ore, coal and 
wool from Australia. Its exports range from light and textile 
industry products to food and machinery equipment. 


This year, efforts by the two countries to lower their 
import tariffs and reduce the application of import 
quotas are expected to provide a fillip to the bilateral 
trade, Chinese trade officials pointed out. 


The Australian Government has also decided to finance 
trade fairs sponsored by Chinese enterprises in Australia 
and provide China with favourable government loans. 


The first batch of such ioans reached China in 1984 and, 
so far, China has used $117 million worth to build 24 
domestic projects. 


With the aid, China has been able for the firt time to 
produce compressors for refngerators with state-of-the-art 
non-freon technology, transferred from Australia. 


In 1988, the two nations signed an agreement protecting 
mutual investment and avoiding double taxation. 


At the last ministerial talks on trade and economic 
co-operation, both sides showed interest in increased 
mutual investment this year. 


China hopes to set up more joint ventures in Australia to 
tap the abundant local natural resources, such as sponge 
iron, coking coal and oxidate aluminium. Negotiations 
are already under way. 


Australian enterprises are considering a strengthened 
presence in construction of telecommunications in 
China. 


The Olex Cable Company from Australia, which has 
already set up two joint venture cable factories in Tianjin 
and Shenzhen, 1s moving to invest in a large State-run 
cable manufacturer in Shanghai. 


So far, the two countries have invested $300 million 
respectively in each other's territory. The Channar Mine, 
jointly established in Philbara, Western Australia, last 
May, 1s the largest project China has in Australia. 


Official Predicts Growing Trade 
OW 1102125392 Beying XINHUA in English 
1232 GMT 11 Feb 92 


[Text] Beying, February | | (XINHUA)}—Trade between 
China and Australia 1s to grow this year, an official from 
the Ministry of Foreign Economic Relations and Trade 
(MOFERT) predicted today 


The great importance attached to bilateral economic 
relations by both governments and the complementary 
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nature of the trade between the two sides are two main 
reasons for the potential growth, said Sui Hui, a 
MOFERT official. 


She said that China’s imporis from Australia are mate- 
rials needed for domestic econc nic development such as 
wheat, steel, wool, iron ore and sugar. Chinese compa- 
nies have signed contracts with Australia for imports of 
some of these goods for a long period of time, and they 
are going to sign long-term agreements with Australia on 
the import of large volume of commodities. Statistics 
show that last year the trade volume between the two 
countries reached more than 2.! billion U.S. dollars, up 
11.6 percent over 1990. Of which, China's imports 
amounted to 1.55 billion U.S. dollars, and its exports, 
$50 million U.S. dollars. 


On China's trade deficit with Australia, Sui pointed out, 
the Chinese enterprises have to develop new products 
and upgrade their traditional goods to expand exporta- 
tion to Australia. She said that her ministry is to set up a 
distribution center in Australia to help Chinese enter- 
prises do business there. 


She also noted that the Australian Government has 
taken positive measures to help China expand its exports 
such as financing some Chinese enterprises to hold sales 
exhibitions in Australia. 


“We do not look for absolute balance in the trade. We 
only hope that the trade between the two sides would 
enjoy a sound growth through our comion efforts,” Sui 
added. 


According to China's customs office, China's trade def- 
icit with Australia since 1972 has ait 12 billion US. 
dollars. 


China's main exports to Australia are consumer goods 
and machinery. 


Sino- Burmese Bridge Completion Set for 1993 


OW 1002090792 Beijing XINHUA in English 
0749 GMT 10 Feb 92 


[Text] Yangon [Rangoon]. February 10 (XINHUA}—A 
China-aided 2,900-meter long rail-cum-road bridge 
project in Yangon 1s expected to be completed in 1993, it 
is disclosed here 


Myanmar [Burma] Minister for Construction U Khin 
Maung Yin Sunday inspected the Yangon-Tanyin bridge 
construction project, according to an official report here 
today 


The minister arrived at the bridge construction project 
office and inquired about the progress of bridge and 
railway construction works. Then he inspected the 


project site 
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Congolese Students Start Hunger Strike at Embassy 
HK1202101692 Hong Kong AFP in English 
1007 GMT 12 Feb 92 


[Text] Beijing, Feb 12 (AFP)}—Congolese students occu- 
pying their country’s embassy here for the third day said 
Wednesday they had begun a hunger strike to demand 
payment of stipends they claim are a year overdue. 


“Classes resume (after a Chinese New Year holiday) on 
February |7 and our situation has yet to be resolved,” 
one student said, indicating ‘hat 16 students had stopped 
eating to press for their grants. 


The embassy charge d'affaires, Jem Ayoulove, said the 
statement “concerned only the students,” casting doubt 
on the reality of the hunger strike. 


“We are continuing out efforts to find a solution,” he 
added. 


The students are demanding 12 months’ overdue sti- 
pends of about 90 dollars each. Diplomats blame the 
situation on the Congo's dire economic situation. 

The students said they launched their hunger strike in 
the embassy, which they have occupied since Monday, 
after a meeting Wednesday with Ayoulove during which 
he sent another telex to authorities in Brazzaville. 


About 60 Congolese students currently live in China. 
Without subsidies from their own government, they live 
on some 58 dollars per month from Beijing—which they 
say falls far short of their needs. 


Ethiopian Leader Meets Deputy Foreign Minister 
OW 1102235092 Beijing XINHUA in English 
2222 GMT 11 Feb 92 


[Text] Addis Ababa, February || (XINHUA)}—Meles 
Zenawi, president of the Ethiopian transitional govern- 
ment, met tonight here with visiting Chinese Deputy 
Foreign Minister Yang Fuchang. 
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During the meeting, Meles said that Ethiopia and China 
are two countnmes with ancient civilization and have a 
long history of mutual contact. Therefore, he added, 
both nations should continue to strengthen and develop 
their relations. 

The Ethiopian president said that China has achieved 
“an obvious success” in reform and opening to the 
outside world, which is known to all in the world. He 
hoped that China would make greater success in the days 
to come. 


Yang Fuchang said that Ethiopia is a big country in 
Africa which hosts the organization of African unity and 
the UN economic Commission for Africa. He hoped that 
Ethiopia could play an even bigger role in the African 
and world affairs. 


The deputy Chinese foreign minister applauded the 
measures taken by the Ethiopian transitional govern- 
ment to ensure peace and stability throughout the 


country as well as to forge good links with neighboring 
countries. 


China attaches great importance to the development of 
the relations between the two countries, Yang said. 


West Europe 


Qian To Visit UK, FRG, ‘Possibly’ France 
HK1202025192 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Feb 92 p 10 


[From Geoffrey Crothall in Beijing] 


[Text] China's Foreign Minister Mr Qian Qichen will 
visit Britain, Germany and possibly France in March, 
continuing the diplomatic offensive launched by Prime 
Minister Mr Li Peng in Europe earlier this month. 


Mr Qian will arrive in London on March 8 for two days 
of talks with his British counterpart, Mr Douglas Hurd, 
before flying on to Bonn for talks with German Foreign 
Minister Mr Hans Dietrich Genscher, according to 
Western diplomatic sources. 


But it is unlikely that Mr Qian would meet either Prime 
Minister Mr John Major or Chancellor Helmut Kohl 
during his five-day trip, the sources said. 


Mr Qian hopes to include France in his European tour 
following the visit of French Foreign Minister Mr 
Roland Dumas to Beijing last year. 


It 1s understood the French ambassador to China will be 
flying back to Paris this week to discuss the possibility of 
such a visit. 

Mr Qian’s visit to London will be the first of the 
twice-yearly meetings between Britain's and China's 
foreign ministers—a move agreed to during Mr Major's 
visit to Beijing. The meetings will focus on Hong Kong, 
arms sales and human mnghts. 
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Mr Hurd is e« vected to seek further clarification from 
Mr Qian on China's :ntention to set up a consultative 
body in Hong Kong as well as China's plans, ‘f any, to 
reduce its nuc'car and Wonventional arsenals. 


In addition, Mr Hurd will press his Chinese counterpart 
for some answers on the status of a number of political 
prisoners mentioned on 2 list handed to Mr L: during his 
meeting with Mr Major in New York. 


For his pari, Mr Qian is expected to sound out the 
British Government on the possibility of Mr Li visiting 
London later this year, but British diplomatic sources 
said it was unlikely that an invitation "vould be 
forthcoming. 

Mr Qian * 1: included Germany in his itinerary, analysts 
say, because “hina views that country as an emerging 
political an. economic power that will eventually 
become the dominant force in Europe. 


Furthermore, Germany has been the most reluctant of all 
the major European countries to re-establish ties with 
China following the 1989 Beijing massacre and has 
maintained that trade and economic relations between 
the two countries can only be developed once China 
improves its human nights record. 


‘Roundup’ Views Li Peng’s European Trip 
OW0902111292 Beijing XINHUA Domestic Service 
in Chinese 0207 GMT 9 Feb 92 


[“Roundup”™ by Su Genxing (5685 2704 5281) and Liu 
Dalong (0491 1129 7893) from the “International Situ- 
ation in a Week” (from 2 to 8 February): “Li Peng’s 
European Tour and the Failed Coup in Venezuela”) 


[Text] Beijing, 9 February (XINHUA)}—Premier Li 
Peng's Visit to Four West European Nations 


At the invitation of the Governments of Italy, Switzer- 
land, Portugual, and Spain, Premier Li Peng visited 
these countries from 26 January to 6 February. Durning 
this period, Premier Li also attended, on invitation, the 
annual meeting of the World Economic Forum in Davos, 
Switzerland, and participated in the summit meeting of 
the United Nations Security Council held in its head- 
quarters in New York. 


Premier Li Peng’s visit took place against a backdrop of 
a profoundly changed world situation, particularly the 
changed situation in Europe. Therefore, Premier Li's 
trip was quite spectacular. 


During the visits, Premier Li has held comprehensive 
talks respectively with government leaders and political 
personages of the four nations, amicably and frankly 
exchanging views on international issues of common 
interest, individual domestic situations, and bilateral 
relations. Meanwhile, he also made extensive contacts 
with persons from economic circles in these countries to 
jointly explore ways of bilateral cooperation and 
exchange. State Councilor and Foreign Minister Qian 
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Qicher. Minister of Foreign Economic Relations and 
Trade L: Langing, and others in Premier Li's entourage 
aiso he «' corresponding talks with their counterparts and 
respor s. dle persons in vanous departments. 


During the visits, Premier Li fully illustrated with facts 
that China has maintained political and social stability, 
economic progress, end unity among various nationali- 
ties, and he clarified certain misunderstandings about 
China. He repeatedly reiterated: Not only will China's 
reform and cpen policies, masterminded by Comrade 
Deng Xiaoping, never change, but also they will further 
expand and deepen. This important information was 
gceneraily commended and highly valued by all circles in 
Wesi European countries. 


L: Peng’s trip, the Chinese Premier's first formal visit to 
the West in more than two years, indicated a big stride 
along the road of normalizing ties between China and 
Western countries. Through this visit, China has not 
only consolidated the orginal tradition of friendly 
exchanges with the four West European nations, it has 
also fostered understanding and cooperation. 


A Coup Failed in Venezuela 


In the early morning of 4 February, some lower and 
middle-ranked Venezuelan military officers simulta- 
neously took military action in the capital Caracas and 
other cities including Maracay, Valencia, and Maracaibo 
in an attempt to overthrow President Andres Perez. 

The key participants in this coup were some para- 
troopers from the Maracay Air Base and some army 
troops garrsoned in Caracas, Valencia, and Maracaibo. 


Under the cover of light tanks in Caracas, the coup 
soldiers simultaneously and fiercely attacked the Presi- 
dential Office and Residence, the Capital's Police Head- 
quarters, and the headquarters of the Army, the Navy, 
and the Air Force. After more than 10 hours of intense 
fighting with coup soldiers, the President's guard and 
security forces and troops loyal to the government 
quickly shattered this antigovernment, military action. 


This coup, the first in Venezuela in nearly 34 years, 
shocked the people of all circles in general. Both ruling 
and nonruling political parties success: ‘ely issued state- 
ments condemning the coup soldiers as ruining national 
democracy and stability and urged the people across the 
country to take supportive actions for the government. 


The failed coup in Venezuela also attracted concern 
from various countries in the world, especially Latin 
American countries. Some countnes’ governments suc- 
cessively issued statements condemning the coup and 
supported the elected government in Venezuela. 


According to analysis from local observers, although it is 
one of the richest countries in Latin America, Venezuela 
is also facing serious social and economic problems. The 
main reason leading to the military coup 1s that some 
soldiers were dissatisfied with the enlarged gap between 
the rich and the poor following strict measures taken by 
the Perez administration to invigorate the economy. 
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Political & Social 


Political Structural Reform Plans Reported 


HK 1202024292 Hong Kong CHING PAO in Chinese 
No 185, 5 Feb 92 pp 24-27 


Deng Xiaoping forwarded three focal points of adminis- 
tration: 1) concentrate energy to promote the economy; 2) 
do a good job in agriculture and rural work; 3) build the 
party better. These three points are also guiding principles 
for the government work report. [passage omitted] 


Key to Economic Reform Lies in Market Orientation 


As the first year of ending improvement and rectification 
and completely pushing forward the reform of the eco- 
nomic structure through holding a central work confer- 
ence and the Eighth Plenary Session of the | 3th CPC 
Central Committee, the CPC has forwarded the principle 


struction as the center. Meanwhile, 1t has also defined the 
future six great onentations of reform. 


Nevertheless, regarding reforms, including deepened 
reform of enterprises and reform of the domestic- and 
foreign-funded circulation structures, prices, the finan- 
cial and monetary structures, the rural economy, urban 
housing, and labor wages and social insurance, Jiang 
Zemin, Li Peng, and Chen Jinhua all maintain time ane 
again that rejuvenating large and medium state-owned 
enterprises is a key problem of this year's reform. How- 
ever, the key to the success or failure in the above- 
mentioned economic reform is determined by whether 
or not the benign economic cycle of the “market onen- 
tation” can be achieved, namely, realizing the operative 
mechanism with the organic integration of macroregula- 
tion and control with market regulation. CPC General 
Secretary Jiang Zemin asserted categorically that this 
would have a bearing on the stability of the overall 
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Situation in the national economy and on the consolida- 
tion of the principal body of the public-owned economy 
and that it was not merely an economic issue bul a 
political issue. 


From this, it can be seen that enlivening the market, 
Straightening oul prices, and creating conditions for 
equal competition are the most eye-catching important 
measures for economic reform this year. The vigor and 
speed in carrying out the specific plans will be a hallmark 
to test the confidence of the CPC in stabilizing the 
overall situation and the bearing power of the people. 


People still have fresh in their memomnes the fact that as 
the 1988 plan for “relaxing price control” was once 
published after a central work conference in Beidaihe, 
social shock was caused and even “panic purchasing” 
appeared. Therefore, this plan was temporanily frozen. 
Some scholars and specialists even hold that this was an 
important contributing factor to the 1989 turbulence 
and the 4 June trouble. The measures for relaxing price 
control carned out by Yeltsin in Russia in the beginning 
of this year evoked panic and large-scale waves of 
protests and caused the orginally unstable political 
Situation to become more turbulent. Regarding this, 
Western critics said: “Keep away from it a bit farther. 
That is a bomb.” With one penetrating remark, they laid 
bare the sensitivity and explosiveness of prices. [passage 
omitted] 


Three Issues Are Stressed for Administration in 1992 


As Deng Xiaoping stresses, whatever changes there may 
be in the political situation of the world, the key to the 
above-mentioned, in the final analysis, lies in the fact 
that domestic matters must be done well. To achieve this, 


tics. There is a lot of work to do now in this aspect, but 
only three issues are stressed: 


1. It is necessary to concentrate energy to promote the 
economy. When the economy is promoted, the socialist 
system's superiority can be fully shown and the ability to 
resist “peaceful evolution” strengthened. Several years 
#=>, there was an important lesson of “stressing material 
progress at the expense of cultural and ideological 
progress,” but now it is necessary to stress material and 
cultural and ideological progress simultaneously. 


2. It is essential to do a good job in agriculture and rural 
work. We must see that without overall progress in the 
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stability in the country. In the 1990's, to scale new heights 
in agriculture, we must rely on policies, science, and 
input. 


3. It is imperative to build the party even better. To lead 
the people of all nationalities throughout the country to 
embark on four modernizations and to become well-off, 
we must rely on a strong Marxist party. 


It may be said that either the Eighth Plenary Session of 
the CPC Central Cc mmittee or Li Peng, who is drafting 
the government work report to be delivered at the NPC 
session this spring, will follow this important guiding 
principle until the 14th CPC National Congress. 


Plans for Political Structural Reform Will Be Gradually 
Formulated 


Reform of the CPC political structure was first forwarded 
by Deng Xiaoping. After “package” principles and poli- 
cies were determined in the 1987 13th CPC National 
Congress political report, a specific plan for completely 
carrying them out coula not be further forwarded for 
various unforeseen reasons. Since last year, Jiang Zemin 
and Li Peng have mentioned the political reform issue on 
many different occasions. Apart from improving the 
system of the NPC and the system of multiparty coop- 
eration and consultations under CPC leadership, Li Peng 
proposed that we consolidate and improve the fruits of 
reform of the central and local government organs, 
properly separate the functions of the government from 
those of the enterprises, streamline organs, and so on. 
The implementation of the state public service system is 
being stepped up. While administration is being stream- 
lined and the size of the establishment of the organs is 
being strictly controlled, we must push forward four 
specific measures for political reform: reform of organs, 
the wages system, the personnel system, and the titles of 
technical and professional posts. [passage omitted] 


Reform of Management Structure Is of Newest 
Significance 


As to the reform of the state management structure, it was 
learned that this would be one of the important contents 
with newest significance in Li Peng's “government work 
report” at this spring's NPC session. Its gist is to over- 
come bureaucratism, to enhance efficiency, to unswerv- 
ingly and continuously combat corruption and prevent 
peaceful evolution, and to strengthen building an honest 
and clean government. The high-ranking government 
officials of the CPC said a few days ago that to overcome 
the corrupt phenomenon and to curb it to the minimum, 
it was necessary to be determined and to mobilize both 
special organs and the masses to investigate big and 
serious cases, to correct trades’ unhealthy trends, to 
implement the system of “making two things known to 
the public and putting one under supervision,” and to 
establish an internal mechanism to restrict abuse of 


power. 


NATIONAL AFFAIRS 21 


Preparations Are Actively Made for Changeover at 
Party Congress 


The 14th CPC National Congress is the most important 
political affair for this year, with a bearing on the concep- 
tion of the new term of the Central Committee, the dispo- 
sition of the leadership level of the third generation, and the 
future onentation of the political situation. 


As a ruling party, the CPC clearly determines several 
party affairs for this year: We must seriously do a good 
job in the election and examination of deputies to the 
14th CPC National Congress and in the readjustment of 
leadership groups; give prominence to the focal points 
and really strengthen the building of the ideology and 
style of work of leadership groups at all levels; step up 
training of and educating young cadres; further promote 
education and training work for party members and 
cadres; vigorously strengthen the building of party grass- 
roots organizations and enhance the combat effective- 
ness of the party organizations; and further step up and 
improve work concerning intellectuals. 


Jiang Zemin stressed that to guarantee the leadership's 
power, the present party and government leadership 
groups must be composed of people who are faithful to 
Marxism and reliable successors must be particularly 
discovered and trained. He especially mentioned the 
truth that a stronghold can be broken through most 
easily from inside. Peaceful evolution from outside is not 
fearful, but vigilance must be sharpened; what is fearful 
is self-evolution. As long as we are not hit by a sugar- 
coated bullet, we cannot be defeated. It is held that 
young students have emancipated their minds and are 
bold in speaking and acting and this is affirmed. How- 
ever, the young students know very little about the 
national conditions and history and unavoidably have 
muddled ideas Some young students have blindly wor- 
shipped Western bourgeois “democracy, freedom, and 
human rights.” Over a period of time in the past, 
ideological and political education for the young people 
was neglected or was conducted sporadically and the 
lessons learned and price were tremendous. Through 
strengthening ideological and political education and 
practical tempering, we must enable the young people to 
fully understand that taking the socialist road and 
adhering to the Communist Party leadership in China ts 
the desire of the people as well as a choice in history. If 
the young people want to become the successors to the 
proletarian cause, they must seriously study China's 
history, know China's national conditions, take workers 
and peasants 1s their teachers, and integrate the achieve- 
ment of their “personal view of value” with serving 
workers and peasants. This is the “only way” for the 
young people to becom: useful people. 


As the CPC general secretary and Central Military Com- 
mission chairman, Jiang Zemin will be the leader of the 
third generation who will be formally decided by ballot 
at the 14th CPC National Congress. The political and 
ideological line and organizational line he forwarded will 
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be more authoritative. This is the key point on which 
Deng Xiaoping can rest assured and completely retire. 


At present, all provinces, municipalities, and regions have 
been actively preparing for the election of the deputies to 
the 14th CPC National Congress and Jiang Zemin's 

report” has also begun brewing. In short, the 
14th CPC National Congress will be an important chan- 
geover meeting on the building of the new generation's 
leadership group and this congress will also forward a 
great, clear, and definite objective to be achieved by the 
end of this century. 


He Jingzhi on 1992 Cultural Work Guidelines 


HK 1702015892 Beijing WENYI BAO in Chinese 
4Jan92p!1 


[By reporter Shao Pu (6730 3877): “He Jingzhi on 
Guiding Ideology for 1992 Cultural Work] 


[Text] From 24 to 26 December 1991, the Culture 
Ministry convened a national conference for directors of 
offices or bureaus of culture to summarize experiences in 
cultural work nationwide in 1991 and determine focal 
points of work for 1992. Approximately 100 delegates 
from various provinces, autonomous regions, and 
municipalities, as well as organs and units directly under 
the Culture Ministry, attended. 


He Jingzhi, central Propaganda Department deputy 
director and concurrently acting cultural minister, deliv- 
ered a speech. While talking about cultural work in 1992 
[as published], He Jingzhi said the accomplishments 
have been great, but not without problems; the tasks 
have been arduous, but the prospects are bright. He 
believed progress in varying degrees has been scored in 
all areas of cultural work over the past year, with 
satisfactory results scored in literary and artistic cre- 
ation, criticism, and performing arts. Considerable 
accomplishments were scored in various categories of 
literature and art, especially popular culture and cultural 
work of minority nationalities. He Jingzhi said that what 
accounts for such great accomplishments is that we have 
adhered to the study of Marxist theory and Mao Zedong 
thinking on literature and art; consequenily, our minds 
are armed, with our orientation clarified, and everyone 
going all out, while leadership in literary and artistic 
work has been augmented and improved as a result of 
rectification and reform, which have strengthened 
building of the cultural rank and file, cleared the way for 
advance, and stimulated the enthusiasm and creativity 
of writers and artists. 


On the guiding ideology for 1992 cultural work, He 
Jingzhi believed that under the guidance of our party's 
basic line, the theoretical principle of building socialism 
with Chinese characteristics as well as a series of princi- 
ples and policies, including “serve the people, serve 
socialism,” and “let a hundred flowers bloom, let a 
hundred schools of thought contend,” it is necessary for 
us to continue to “grasp rectification on the one hand, 
while grasping prosperity on the other”; deepen reform 
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and enlarge opening up; further cement the socialist 
cultural front; work hard to build a contingent of cultural 
workers who are both socialist-minded and profession- 
ally proficient; do our best to elevate the levels of literary 
and artistic creation, performance, and criticism; 
actively push forward administrative restructuring and 
building of the legal system regarding culture; and strive 
to elevate literary and artistic creation and all areas of 
cultural undertakings to a new plane. 


During the three-day conference, the attending deputies 
reviewed 1991 cultural work, and conducted ex!ensive 
discussions on the building of cultural undertakings, control 
of the cultural market, organizational establishment, and 
reform of performing art bodies. The conference set forth 
the focal points of 1992 cultural work nationwide, and 
expressed the hope that cultural workers across the country 
would work with concerted efforts to build a contingent of 
cultural workers who are socialist-minded and profession- 
ally proficient; enrich literature and art; deepen cultural 
restructuring, augment rural cultural work in a big way; 
strengthen cultural administration and build the cultural 
legal system; unfold foreign cultural exchanges; and do a 
good job of organizing artistic performance during the 
festivals and the Third Chinese Art Festival, and of the 
cultural work and events to mark the 50th anniversary of the 
publication of Mao Zedong’s “Talks at the Yanan Forum on 
Literature and Art.” 


At the conference, comrades from Heilongjiang's 
Shangzhi city, Shandong’s Tengzhou city, Guangxi 
Autonomous Region's Office of Culture, Hubei's Yun- 
yang prefectural party committee, and Fujian Province's 
Office of Culture separately gave briefings on their 
experiences in unfolding rural cultural work. The culture 
minister is to convoke a national conference on rural 
cultural work in 1992 to summarize and spread experi- 
ences in these areas. 


Article Views Political, Economic Situation 


Part One 
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[“Special article” by Yu Yin (0151 7299): “Let the Wind 
Blow and Waves Beat, Better Far Than Idly Strolling in 
a Courtyard—Commenting on China's Situation” (Part 
One of Three)] 


[Text] The past year has been extraordinary for China. 
Overseas, war broke out in the Gulf area, Yugoslavia was 
bogged down in a civil war, the USSR disintegrated, and 
the United States and Britain were stuck in an economic 
recession; in Mainland China, great floods occurred in 
the eastern part of the country. Under conditions of 
external pressure and internal difficulties, China's polit- 
ical situation was stable, its economy developed, and its 
markets thrived with steady prices. While the people 
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worked and lived contentedly, the whole country took on 
a picture of prosperity. We can say that the outlook is 
exceptionally fine here. 


weeve Basic Train of Thought in Guiding National 


The crux of China’s ability to gain a firm foothold and 
continuously maintain political and social stability lies 
in the correctness of the CPC’s basic train of thought in 
guiding work regarding the whole situation. A clear 
picture of this train of thought can be see through three 
major events in China’s political life in 1991. The 
Seventh Plenary Session of the 13th Central Committee 
convened in late 1990 made proposals on formulating 
the 10-Year Program for National Economic and Social 
Development and the Eighth Five-Year Plan. Implemen- 
tation of these proposals began after their adoption at the 
National People’s Congress [NPC] in spring 1991. At the 
Central Committee work conference called the same 
year, the central topic on the agenda was studying how to 
further do a good job in large and medium-sized state- 
run enterprises. Late last year, the Eighth Plenary Ses- 
sion of the 13th Central Committee was held, and it 
approved the “Decision on Further Augmenting Agricul- 
ture and Rural Work.” At first glance, all three of the 
aforesaid important conferences were studying and dis- 
cussing economic issues, but in actuality they accurately 
grasped the lifeline of Chinese society. The 10-Year 
Program and the Eighth Five-Year Plan have charted the 
direction for medium and long-range development. 
Large and medium-sized state-run enterprises have a 
bearing on the consolidation of the socialist system and 
the displaying of its advantages. Agriculture and rural 
work are the basis of the national economy and have a 
bearing on the stability of people, as they involve more 
than 80 percent of the nation’s population and the 
improvement of their quality of life. Can there be 
anything more important than this in governing a 
country? Viewing the said conferences at a deeper level, 
they all gave expression to the CPC's basic train of 
thought in guiding national work: Economic construc- 
tion will always be the center; no matter what changes 
take place in the world, this center should never be 
pounded at and interfered with, nor should attention on 
this center be diverted or transferred under any circum- 
stances. 


Actually, this train of thought is to firmly implement the 
line taken since the Third Plenary Session of the 11th 
CPC Central Committee; namely, taking economic con- 
struction as the key, adhering to the four cardinal prin- 
ciples, and reform and opening up. This line is capable of 
bringing about the country’s prosperity, the nation’s 
reinvigoration, and the people’s happiness. Regarding 
this, the entire party, from the top to the grass roots, and 
the entire people have reached increasingly greater 
common understanding through the tremendous 
changes over the past 10 years or so as weil as the fine 
situation in 1991. We can imagine that China’s prospects 
are unfathomably bright along this line for the next 10 or 
20 years. 
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Fighting Corruption, Advocating Clean Government, 
Rectifying the Party and Government Style 


An environment of stability and solidarity is indispens- 
able to the development of economic construction and 
reform and opening. The CPC soberly sees that the chief 
factors that could sabotage China’s stability and soli- 
darity are the attempts at peaceful evolution externally 
and a small number of people pursuing bourgeois liber- 
alization internally, as well as the phenomena of corrup- 
tion and unhealthy tendencies existing in party and 
government. 


This being the case, the CPC has exerted great efforts to 
firmly grasp the fight against corruption and advocates 
clean government while staying vigilant against peaceful 
evolution, for example, being strict with party and gov- 
ernment discipline; augmenting discipline and law 
enforcement work; enlarging inner-party and social 
democracy; intensifying internal, public opinion, and 
mass supervision; and so forth. In his report submitted 
to the NPC in April 1991, Liu Fuzhi, procurator general 
of the Supreme People’s Procuratorate, stated that the 
procuratorial system handled 94,684 cases involving 
corruption and bribery and opened 52,371 cases for 
investigation, of which 1,113 were important cases 
involving 50,000 yuan or more and 1,188 officials at and 
above county or department level. In addition, the 
party’s discipline inspection system and government 
supervision system also investigated and handled a large 
number of cases, including former Vice Minister of 
Railroads Luo Yunguang; Hang Fucai, former vice 
chairman of the Qinghai People’. Congress Standing 
Committee; Zhenguo, former secretary of Henan’s 
Luoyang City CPC Committee; and so forth. At the same 
time, good cadres and party members who have been 
honest in performing their duties were commended, and 
a million cadres were organized to go down to the grass 
roots in a big way to conduct investigations and studies 
and help the masses resolve difficulties in production, 
work, and livelihood. Cadres at all levels could be seen 
together with the masses in factories, rural areas, schools, 
and neighborhoods. Those who were the first to charge 
forward, the last to retreat, and who even died of 
exhaustion or drowned were mostly CPC party members 
and cadres. Although the fight against corruption and 
advocating clean government have not reached an ideal 
or fully met the masses’ demands, the CPC’s efforts to 
rectify the party and government style have, beyond 
doubt, eased social sentiments while bolstering the 
masses’ faith and support for the government. 


Actively Pushing Political Restructuring in a Sure and 
Steady Way 


Reform and opening up have primarily contributed to 
the stability of Chinese society and the continuous 
improvement in the quality of people’s lives. What 
accounts for the tremendous accomplishments in 
China’s reform is the adherence to a correct direction, 
namely, regarding reform as the self-completion, perfec- 
tion, and development of the socialist system based on 
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China’s own national conditions. Some people believe 
that China’s reform is confined to the economic area 
with its political reform in a stalemate. In fact, that is a 
misunderstanding. The social system is a unified entity 
of economy, politics, and culture. Because economic 
restructuring of the basis is the self- completion and 
perfection of socialism, political restructuring of the 
superstructure should also be compatible with such 
changes. Without progress in political reform, the cre- 
ation of a stable situation would be out of the question, 
nor would far-reaching economic reform be imaginable. 


Of course, like economic restructuring, political restruc- 
turing should also advance along the socialist track. If 
some people hope that China’s political restructuring 
will ultimately eliminate the Communist Party’s leader- 
ship and negate the socialist system, such hopes will 
inevitably be in vain. 


In fact, China's political restructuring has been pushed 
in an orderly way over the past year. The most note- 
worthy points are as follows: 


First, the adherence to, completion, and perfection of the 
people’s congress system, with legislature, deliberation, 
and supervision of government operations by the peo- 
ple’s congress augmented and its power elevated. At 
present, the Seventh NPC boasts 2,970 deputies, with 
workers and peasants accounting for 697 of these seats, 
intellectuals 697, cadres 737, the military 267, and 
returned Overseas Chinese 49. The deputies hail from all 
parts and all social strata of China and were all elected by 
the citizens, which reflects extensive representativeness. 
Because of China’s vast territory and huge population, 
direct elections for localities at and below county levels 
and indirect election for localities above county level has 
been adopted. People’s deputies elections for a new term 
of office at county and township levels began in Sep- 
tember 1989 and were completed satisfactorily by early 
1991, with a participation rate of 90 percent or more. 


Second, adherence to, and completion and perfection of, 
multiparty cooperation and the political consultation 
system under the CPC leadership. At present, there are 
some 1,200 democratic party members and nonparty 
personalities in office in governments at and above 
county levels, of which 18 are State Council deputy 
ministers and vice governors; eight are mayors of cities 
with an individual listing in the plan; 98 are deputy 
commissioners, vice mayors and deputy prefectural 
commissioners; and |,050 vice governors. In addition, 
there are several thousand democratic party members in 
special procuratorate offices, supervisors, auditors, edu- 
cational inspectors and clean government supervisors. 
Prior to decisionmaking on important matters, the CPC 
invites people from various circles to sincerely hear their 
views. Therefore, we can see that although the CPC is in 
power, it does not pursue a one-party system that 
monopolizes everything but extensively uuites demo- 
cratic parties and nonparty persons to participate in 
government and discuss government affairs, and con- 
sults them on state policies. Various democratic parties 
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are not out of office, nor are they in opposition, but they 
participate in and discuss government affairs. 


And third, pushing forward reform of the cadre system 
and labor personnel system step by step. Regarding 
reform of the cadre administrative system, appropriate 
decentralization of cadre administration has been con- 
ducted; democratic elections, recommendations, and 
appraisals were implemented; the system of a leading 
cadre term of office and on-the-job responsibility was 
spread; normal retirement for cadres and cadre 
exchanges, as well as a management mechanism to avoid 
nepotism and cliquism among leading cadres, were 
implemented; a supervisory mechanism over leading 
cadres was completed and perfected; and corresponding 
systems regarding cadre rewards and penalties, promo- 
tion and demotion, appointment to and removal from 
office, and work transfers were formulated. State organs 
and governments at all levels have openly invited appli- 
cations from society for the posts of workers and leading 
cadres on a trial basis. All these measures have promoted 
the growth and flow of qualified people, while increasing 
the vitality of government at all levels. Regarding per- 
sonnel, labor, employment, and distribution system 
reforms, exploration in various categories was also con- 
ducted in 1991. It is estimated that they will continue to 
be important areas of enterprise reform. 


China’s Political Situation Has Stood Two Major Tests 


When we say 1991 was an extraordinary year for China, 
we chiefly refer to the fact that China's stable situation 
did arise easily, but withstood two major tests. One was 
the turbulence and disintegration of the USSR. Because 
of historical ties in ideology and political system, the 
drastic change in the USSR, a superpower, was likely to 
be a blow for China. This aroused great concern at home 
and overseas not long ago. 


Some people asserted that a chain reaction would take 
place in China and were happy about this. Others gloated 
over the pressure on China, whereas even more people 
worried. However, facts have shown that China has not 
gone through any social shocks or national partition, nor 
has its economy suffered recession with people suffering 
from hardship. On the contrary, a pleasing scene forming 
a sharp contrast with the USSR has surfaced. The other 
was the extraordinary floods in East China. The flood in 
1991 swept across 18 provinces (regions), the number of 
people affected by the flood and the number of flood 
victims exceeded 200 million and 141.4 million respec- 
tively, and losses of some 80 billion yuan were incurred, 
seven times the losses during the 1976 Tangshan earth- 
quake, which reached 10 billion yuan. The flood that 
took place in 1931, which was equally serious as that in 
1991, took a toll of 3.7 million, and the toll along the 
Chang Jiang valleys alone was 140,000! But today, life 
quickly returned to normal in the flooded areas, produc- 
tion recovered, and people's homes were rebuilt. None of 
the tragedies of old China repeated themselves. 
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Had such external pounding and internal natural 
disaster fallen on any other country, it would have been 
very difficult to take. In any case, China went through 
them miraculously. People are enjoying peace of mind 
and social stability. Furthermore, GNP has increased by 
7 percent, greatly exceeding the planned index of 4.5 
percent! As Chinese, should we not be proud of our own 
motherland? 


Reviewing China's political situation in 1991, people 
have more grounds to believe: China will certainly 
continue to be stable and the Chinese nation’s march 
toward prosperity is irresistible. 


Part Two 
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[Special article” by Yu Yin (0151 7299): “The Outlook 
Is Exceptionally Fine Here—Commenting on China's 
Situation” (Part Two of Three)] 


[Text] Not long ago, the British journal THE ECONO- 
MIST carried a year-ender, entitled “1991: A Year fora 
World Giant To Shine.” The world giant referred to in 
the article was not the superpowers, the United 
States and the USSR [name as published], nor was it 
Japan or Germany, but the PRC, an oriental power that 
stands firmly on the Pacific's west coast. The article 
believed that on the whole, China is one of the countries 
that are the most stable and richest in vitality, with 
economic strength growing fastest. 


In actual fact, the achievements China scored in various 
arenas of its national economy were so remarkable they 
eloquently prove to the whole world: China has taken the 
right path and is very optimistic. 


Giant-Step Development Was Made in Many Economic 
Arenas 


In 1991, China's economic situation continued to mark- 
edly turn for the better, with GNP increasing by 7 
percent from the previous year, while industry, agricul- 
ture, commerce, and trade all experienced major devel- 
opment. 


In agriculture, the party and government, from the top to 
the grass roots, greatly augmented the sense of doing a 
good job of agriculture in 1991. This found focal expres- 
sion in the convocation of the Eighth Plenary Session of 
the | 3th Central Committee, with agriculture exclusively 
on the agenda and a resolution which determined to 
emphasize agriculture and placed agricultural develop- 
ment in a more conspicuous position. Although China's 
agriculture suffered from great flooding in some parts of 
the country, it still reaped the second biggest bumper 
harvest in history. 


In industry, China's industnal production continued to 
improve in 1991. Annual gross industrial output value, 
including township and town enterprises, rose by | 3.2 
percent, greatly exceeding the 6 percent set in the plan 
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early last year. In addition, the CPC top echelon called a 
central work conference to specifically discuss industrial 
issues, while formulating 20 measures for doing a good 
job in large and medium-sized state-run enterprises. 
These measures are being implemented with initial 
results. The production setup and economic returns of 
large and medium-sized state-run enterprises began to 
turn for the better in the third or fourth quarter last year, 
and their labor productivity rose 7.4 percent from the 
previous year. 


Regarding producer and consumer prices, in the three- 
year improvement and rectification concluded in 1991, 
one major accomplishment was the marked result in 
macroeconomic control. Last year, markets gradually 
became active, with retail sales volume increasing by 
around |3 percent and price rises tending to be steady 
with an annual price rise range set at around 4 percent, 
lower than the 6 percent set in the plan. Peasants’ and 
urban citizens’ real incomes increased to various 


degrees. 


Regarding foreign economic relations and trade, China 
scored abundant accomplishments in foreign economic 
relations and trade last year. Because of steady progress 
in restructuring foreign trade, the enthusiasm and initia- 
tive of all places and enterprises for pushing their prod- 
ucts to the world market to bring in hard currency was 
greatly elevated and they were very active in foreign 
trade. Last year, import and export volumes were $135.7 
billion, up 17.5 percent from 1990; exports increased by 
15.8 percent and imports increased by 19.5 percent. 


A New Stride Was Made in Reform, Opening Up 


Speaking of China's abundant accomplishments scored 
in the economy in 1991, we cannot neglect the new stnde 
China made in reform and opening up in 1991. The most 
conspicuous characteristic of China's reform last year 
was the gradual realization of many conceptions of 
reform shaped in the past, with several important mea- 
sures of reform presented in a down-to-earth way with 
rather satisfactory results. For example, in price reform, 
prices for grain and edible oil at prices that had been 
fixed for 25 years were raised by a wide margin. As a 
result, once seriously distorted grain and edible oil prices 
became rational. In nurturing the market, some whole- 
sale markets for some special categories of commodities 
were opened at central and local levels one after another 
in addition to the opening of stock markets. In macro- 
scopic regulation and control, various economic means 
were utilized more often, with exchange rates, saving 
deposits rates, and loans rates readjusted with greater 
flexibility. Progress was also made in the housing and 
social security systems and a new situation is on the 
honzon 


The situation regarding opening up in 1991 was also 
pleasing. In 1991, utshzation of foreign investment and 
technological imports grew by a wide margin, the volume 
of foreign investment under negotiation alone was $10 
billion, up 72 percent from 1990. The year 1991 also saw 
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the greatest volume of foreign funds absorbed since 
reform and opening up began approximately |0 years 
ago. Besides, the opening up pattern has spread from east 
to west and south to north in a comprehensive way. 


Amid World Economic Recession, the Outlook Is 
Exceptionally Fine Here 


The general climate of the world economy was not so 
good in 1991 and was rather depressing. An economic 
atmosphere characterized by pessimism, confusion, and 
weakness not only shrouded the USSR and East Euro- 
pean countries, who met one disaster after another, but 
also spread to such major capitalist countries as the 
United States, Japan and Western Europe. Although the 
United States won great acclaim in a series of diplomatic 
and foreign affairs events last year, its domestic economy 
was so poor that people were very much disappointed. 
End of year statistics showed none of the various eco- 
nomic indexes that reflect real growth were satisfactory, 
real GNP experienced negative growth in the first and 
second quarters, with a slight positive growth in the third 
quarter. However, growth rates had been waning all 
along, products were overstocked, the unemployment 
rate is high; and the economic recovery was weak. In 
Europe, major capitalist countries also showed the key- 
note of a slowing in economic growth. 


In an atmosphere of world economic recession, how do we 
account for China's economic condition which 1s character- 
ized by “the outlook is exceptionally fine here” 


First, China has found a road of development that 1s 
compatible with the national conditions. Correctly finding 
and adhering to this direction for development is a prereq- 
uisite for doing a good job in the economy. No matter what 
changes take place in the world, China will take economic 
construction as the center and adherence to the four car- 
dinal principles and reform and opening as the two basic 
points. Should China firmly continue on this road, she will 
inevitably develop and prosper step by step. 


Second, China has created internal and external environ- 
ments conducive to economic construction. Domesti- 
cally, China stresses political and social stability and 
unity, which provide important prerequisites and insur- 
ance for steady economic development. In foreign 
affairs, China takes an active part in the development of 
friendly relations in cooperation with all countries and 
regions based on the Five Principles of Peaceful Coex- 
istence while preparing a sound external environment 
for economic construction too. Facts testify to the truth 
that only with sound government and solidarity among 
the people will it be possible for a nation to prosper in 
every way. This is a truth that stands the test of time. 


And third, China has formulated a set of reform strate- 
gies conducive to economic development. The posses- 
sion of a clear onentation and conditions does not mean 
that a good job of the economy can naturally be done 
well. To make the economy of one's country siecadily 
develop, a whole set of practical and effective strategies 
for economic development are called for. China has 


FBIS-CHI-92-029 
12 February 1992 


accumulated experiences and lessons in its 10-year 
reform and opening up and has gradually shaped a whole 
range of rather mature thoughts and measures for reform 
in various areas such as industry, agriculture, commerce, 
foreign trade, banking, and prices. In specific implemen- 
tation, China has adhered to a meticulous attitude char- 
acterized by being active in a sure and steady way and 
establishing the new before doing away with the old, 
while doing her best to avoid reckless actions that could 
bring unnecessary pounding and shocks to society. Such 
an attitude of pursuing conducive conditions while 
avoiding the unfavorable and being meticulous while 
doing substantial work naturally made China's economy 
develop with sure and steady steps. 


Reviewing the conditions of China's economic develop- 
ment in 1991, it 1s keenly felt that despite shortcomings 
and insufficiency in China's economic construction and 
while facing all sorts of difficulties and setbacks, the 
onentation, strategies and steps China has selected are 
correct. A world giant full of hope, vitality, and potential 
1S really standing on its own feet in the east. 


Part Three 


HKOS02134092 Hong Kong TA KUNG PAO in Chinese 
26 Jan 92 p 2 


[Special Article” by Yu Yin (0151 7299): “New Victo- 
nes in Independent Diplomacy—Commenting on 
China's Situation” (Part Three of Three)] 


[Text] China's domestic political situation has been 
stable and its economy developed over the past year. At 
the same time, China has further augmented its diplo- 
macy by scoring some noteworthy accomplishments. 


The accomplishments China scored in foreign affairs in 
1991 have fully shown the Chinese Government's clanty 
and maturity in diplomatic guiding ideas. China has 
firmly adhered to the peaceful diplomatic line character- 
ized by independence and taking the initiative in its own 
hands, and the Five Principles of Peaceful Coexistence, 
namely, mutual respect for sovereignty and terntonal 
integrity, mutual nonaggression, noninterference in cach 
other's internal affairs, equality and mutual benefit, and 
peaceful coexistence. China firmly believes that only by 
safeguarding the aforesaid critena will it be possible to 
found a new world order acceptable to all countnes 
Second, China has pursued a peaceful diplomatic policy 
of independence and taking the initiative in its own 
hands and 1s willing to develop relations with all coun- 
tres on the basis of the Five Principles of Peaceful 
Coexistence, no matter how complicated and changeable 
the world situation 1s. And third, China has attached 
importance to practicality, namely, in diplomatic work, 
attention was paid to it being conducive to domestic 
modernization while working hard to create a peaceful 
international environment conducive to China's reform 
and opening up and making its own contributions to the 
world’s lasting peace and common development. 
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Cleser Relations With Neighboring Countries W ere 
Established 


China has established closer relations with peripheral 
countnes over the past year, they are in the best state 
since the PRC's founding. 


First, Sino-USSR relations. China and the former USSR 
share a long border. It is of extraordinary significance to 
do well in maintaining Sino-USSR good-neighborly rela- 
tions, whether for world peace or China's own construc- 
tron. The successful visit of General Secretary Jiang 
Zemin to the former USSR further improved bilateral 
relations. In particular, the initialing of a Sino-USSR 
agreement on the eastern sector of the border has laid a 
foundation for vanous related independent republics to 
maintain fnendly relations with China in the days to 
come. In the wake of some republics in the former USSR 
announcing their independence, China expressed respect 
for the Soviet people's choice based on the principle of 
noninterference in other countnes’ internal affairs and 
rapidly established diplomatic relations with the three 
Baltic states that had acquired their independence. At 
the same time, China rapidly statec its position and 
readiness to develop relations with ail republics in the 
newly founded Commonwealth of Independent States to 
pave the way for the rapid establishment of diplomatic 
relations with all the related independent states early this 
year. This reflects the maturity of China's diplomatic 


strategy in one aspect. 


Second, President Yang Shangkun officially visited 
Mongolia for the first time ever. The visit resulted in 
ever-expanding areas of cooperation between China and 
Mongolia. Premier Li Peng’s visit to Korea and 
Chairman Kim Il-song’s visit to China have resulted in 
the further cementing and development of Sino-Korean 
fnendship and cooperation. China and Laos initialed a 
treaty on their border and relations between the two 
countnes enjoyed new development. China's traditional 
fnendly neighborly relations with such old fnends as 
Pakistan, Bangladesh, and Burma became increasingly 
closer. Premier Li Peng’s visit to India has opened up a 
new age in improving and developing Sino-Indian rela- 
tions. The visit to China of a high-ranking delegation 
headed by Vietnamese party and government leaders Du 
Muoi and Vo Van Kiet signified the normalization of 
Sino-Vietnamese relations after a confrontation of a 
dozen years. 


And third, all Southeast Asian countnes are China's 
close neighbors. China has also consolidated and devel- 
oped its relations with those countries over the past year. 
President Yang Shangkun visited Indonesia and Thai- 
land. China and the Sultanate of Brune: officially estab- 
lished diplomatic relations. Thus, China's friendly rela- 
tions with all ASEAN countnes have entered a new stage 
of comprehensive development. 


Western “Sanctions” Have Melted Away 


China's relations with developing countries in other 
regions have also been cemented over the past year. 
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President Yang Shangkun’s visits to Iran and Pakistan 
and Premier Li Peng’s visits to the Middle East and six 
countnes in the Gulf area played a positive role in 
promoting mutual understanding and cooperation in 
many areas between China and those countnes. Visits by 
a CPC delegation headed by Li Ruihuan to a number of 
Afncan countnes and trips by a dozen or so heads of 
state or government to China have cemented the tradi- 
uonal fnendship between China and African countnes. 
On an omginal basis, China has also enlarged bilateral 
cooperative relations with Latin Amencan countnes and 
countnes in the South Pacific region, with economic 
relations and trade as well as scientific and technological 
and cultural exchanges being more active than before. 


China has successfully handled its relations with East 
European countries. The Chinese Government believes 
that differences in ideology and social system should not 
become roadblocks to establishing and developing state- 
to-state relations. In the wake of the drastic changes in 
Eastern Europe, China has continued to maintain 
fnendly ties, economic relations, trade, and cooperation 
with related countnes. New progress has been made in 
such ties and cooperative relations over the past year. 


China has also made rather great improvements and devel- 
opment in its relations with Western developed capitalist 
countnes. Some Western powers added political pressure on 
and exercised economic “sanctions” against China two 
years ago. Facts have testified to the truth that China has not 
been subdued, nor has it been isolated; “whoever started the 
trouble should end it.” It was precisely those very powers, 
having returned to sobnety, that knocked at China's door 
one after another again. Over the past year, Sino-Japanese 
relations have returned completely to normal. Among the 
Western Seven, former Japanese Prime Minister Kaifu, 
British Prime Minister John Mayor, and Italian Prime 
Minister Andreotti, in addition to the foreign ministers of 
Britain, Japan, France, Italy and the United States, visited 
China one after another. U.S. Secretary of State Baker 
visited China in November with certain results scored 
through frank and sincere talks between the two sides that 
were conducive to improving and developing Sino-U.S. 
relations. 


In particular, during British Prime Minister Major's visit 
to China, the heads of the Chinese and British Govern- 
ment initialed a “Memorandum of Understanding” on 
Hong Kong's new airport and related issues, which 
represents new progress in China and Britain strength- 
ening cooperation on the Hong Kong issue and is of 
important significance to improving and developing 
Sino-British fmendly and cooperative relations. The 
above facts show that the Western powers’ “sanctions” 
against China have already melted away. 


Playing an Important Role in World Affairs 


China boasts the world’s largest population, while being 
a permanent member of the UN Security Council. The 
fact that China plays an important role in world affairs 
has been fully testified 10 by events over the past year. 
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During the Gulf crisis and war early this year, China 
condemned aggression and upheld justice, and its prin- 
cipled stand of hoping for the refraining from resort to 
force won the affirmation and admiration of the inter- 
national community; later, in promoting the comprehen- 
sive settlement of the Middle East issue, China also 
contributed its efforts. Together with other Security 
Council permanent members and various ASEAN coun- 
tries, China took an active part in negotiations, removed 
roadblocks, and made important contributions to the 
political settlement of the Cambodian issue. China also 
supported rational proposals on Korea taking the initia- 
tive in her own hands, peace and reunification, and the 
idea of dialogue between the northern and southern parts 
of Korea, while supporting the simultaneous entry of 
North and South Korea to the United Nations. Because 
China has adhered to its principles with some flexibility, 
its enthusiasm and maturity in pushing for the peaceful 
settlement of regional issues have won universal admi- 
ration in the international community. 


The Chinese Government has gone along with the tide of 
arms control and disarmament in the international commu- 
nity and decided to join the treaty on nuclear nonprolifer- 
ation. It is of positive significance that China's persistent 
stand on arms control, which is just, reasonable, compre- 
hensive and balanced, was included in the criteria for 
conventional weapons transfers adopted by the Security 
Council's permanent five in London in 1991. 


With the disintegration of the USSR, the old world 
pattern was broken and the issue of the direction the 
world should take has aroused extensive world concern. 
Representing the Chinese Government during the con- 
vocation of the UN General Assembly last year, Foreign 
Minister Qian Qichen expounded the Chinese Govern- 
ment’s position and ideas on founding a new world 
order, a position which won extensive attention and 
support in the international community. 


Reviewing the past year, China's achievements in diplo- 
macy were really extraordinary and have gone down in the 
history of Chinese diplomacy in all their brilliance. Fore- 
casting for the new year, with the further consolidation and 
development of China's domestic situation, China will 
surely make new progress in her diplomatic work. 


Comparison of Commentary on Situation, Deng 
W'A1202142892 


Hong Kong TZU CHING in Chinese No. 17 on 5 
February carries, on pages 6-8, a 4,000-character “spe- 
cial commentary” by a “special commentator” on the 
political situation and trends and Deng Xiaoping. This 
has been compared with the item headlined ““Commen- 
tary Views Political Situation, Deng Line,” published in 
the Political & Social section of the 3! January China 
DAILY REPORT, beginning on page 25, and found to 
be identical except for the following variations: 


Make subslug read as follows: [““Speciai commentary” by 
TZU CHING special commentator. “CPC Continuously 
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Advances Along Deng Xiaoping Line—Perspective on 
Mainland Political Trend”’} (changing “to advance” to 
“continuously advances,” and “Deng Xiaoping’s line” to 
“Deng Xiaoping line’’) 

Page 27, partial paragraph at top of left-hand column, 
from ninth line from end, make read: ...regarding eco- 
nomic development as the greatest political affair is one 
of the clear signs that the CPC, as the ruling party... 
(noting variant wording) 


Same page, partial paragraph at top of right-hand 
column, from third line, make read: ...Wan Li, chairman 
of the National People’s Congress [NPC] Standing Com- 
mittee, who has rarely gone on tour in the past two years, 
also made an inspection.... (noting variant wording) 


Same page, first full paragraph of nght-hand column, 
from eighth line from end, make read: ...using it to serve 
socialist economic development, no longer dismissing it 
as something exclusive to.... (noting variant wording) 


Page 28, first full paragraph of left-hand column, second 
sentence, make read: ...was being pursued, large numbers 
of pugnacious “revolutionary rebels” who dared to strug- 
gle.... (adding word “pugnacious”) 


Economic & Agricultural 


Tian Jiyun Discusses Conflict Over Imports 


HK 1002110792 Hong Kong CHING CHI TAO PAO 
in Chinese No $5, 27 Jan 92 p 7 


(“China Economic News” article: “Tian Jiyun Says 
Importation and National Industry and Commerce 
Should Not Be Pitted Against One Another’ 


[Text] Vice Premier Tian Jiyun emphatically pointed out 
during a speech that some comrades tended to pit importa- 
tion against the protection of national industry for fear that 
imports will ruin the national industry. He added that this 
kind of thinking lacked comprehensiveness. 


Tian Jiyun said: We are a developing country, and while 
it 1S necessary to protect newly emerging national 
industry to a certain extent, such protection should be 
extended for the purpose of development and not for 
protecting backwardness. By importing advanced tech- 
nology and equipment from overseas, and importing 
appropriate amount of similar products from other 
countries, the domestic enterprises will be able to see 
their own shortcomings. This will help promote the 
technological innovation in enterprises as well as the 


upgrading of products. 


Tian Jiyun also stressed that protection of national 
industry should be carried out selectively and not 
without making distinctions. These protective measures 
should not only be consistent with the national condi- 
tions in our country, but should also comply with inter- 
national trade regulations. 
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Financial Services Saw 1991 ‘Dramatic Change’ 
HK0702145392 Beying ZHONGGUO XINWEN 
SHE in English 1256 GMT 7 Feb 92 


[Text] Beijing, February 7 (CNS}—China’s financial 
circles saw a dramatic change in 1991 when Shanghai 
and Shenzhen issued “B” shares, a move considered to 
be a major breakthrough in China's financial and eco- 
nomic restructuring. The successful issuance of “B” 
shares after lengthy preparation absorbed foreign capital 
without borrowing on foreign loans and helped develop 
a new way in the use of foreign funds to meet the usual 
practice employed by international investors in shar- 
holding investment The financial market in China is 
now growing and developing step by step with its oper- 
ational system coming closer to international practice. 


There were various developments in the financial field in 
1991 with many financial entities opening their interna- 
tonal businesses. The China People’s Construction bank 
set up its office in London while the Communications 
Bank opened a branch in New York last November, 
marking the achievements reached by China's financial 
circles in the development of the international market. 
Other banks also keenly engaged in cooperation with 
international! financial institutions by making joint syn- 
dicated loans or conducting joint research on worid 
finance. 


China's financial sector made a contribution to invigo- 
rating medium and large-sized state-owned enterprises 
as well as promoting technological renovation if encver- 
prises in the first year of the Eighth Five-Year Pian 
period. About 70 to 80 percent of newly increased loans 
provided by the Industrial and Commercial Bank of 
China were mainly for medium and large-sized enter- 
prises having sound economic results, a rapid turnover 
of capital and big foreign cxchange earnings through 
export. Integration of finance and science and tech- 
nology, meanwhile, activated China's enterprnses and 
economy. The bank offered the largest amount of loans 
for technological renovation last year. 


1991 was the year when China's financial circles placed 
serious emphasis on economic restructuring. Relevant 
financial experts worked out a reform and development 
blueprint at the end of last year for the current Eighth 
Five-Year Plan penod and the coming decade 


A “great leap forward” is not expected this year in 
China's financial field which will rather progress in a 
steady and orderly way based on accumulated experi- 
ence in a tid to strive for a further share of the interna- 
tional capital market with the aim of raising more capital 
for China's reform, opening and economic construction. 


Bank Assists Projects Using Foreign Capital 
OW 0802135692 Being XINHUA in English 
1342 GMT 8 Feb 92 


[Text] Guangzhou, February 8 (XINHUA}—Local 
branches of the People’s Construction Bank of China 
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have provided a full range of services for projects funded 
with donated capital from overseas. 


Statistics show that more than 300 projects involving 
over 800 million yuan of donated funds from overseas 
have been managed by the bank here in this southern 
China province of Guangdong, which is hometown to 
many Overseas Chinese. 


Their services include savings deposits, lending, settle- 
ment, trust, securities, inter-bank lending, project 
auditing and supervision. They have also provided dona- 
tors with services like investment information, credit 
rating and money management. 


The bank's services have helped donators to reduce a 
total of 30 million yuan in construction costs of the 
donation-funded projects. The bank has also provided 
some 5.5 million yuan in short-term loans to these 


projects. 


Statistics Bureau Details Economic Achievements 


HK0802040092 Beyine RENMIN RIBAO in Chinese 
20 Jan 92 p 2 


[Article by State Statistics Bureau: “Year of Notable 
Results in Economic Improvement and Rectification 
and in Deepening Reform—Reviewing 1991 Economic 
Situation” 


[Text] In 1991, the Chinese people of all nationalities 
made notable results in resolutely and thoroughly imple- 
menting the policy of improving the economic environ- 
ment, rectifying the order, and deepening reform. There 
was a turn for the better in the entire economy. The 
national economy grew steadily. gross social supply and 
demand remained in balance, reform and opening up 
developed by a wide margin, the structural adjustment 
saw much headway, the main targets in improving and 
rectifying the economy were basically fulfilled. All this 
has constituted a good beginning for the implementation 
of the Eighth Five-Year Plan. Bui there are still some 
contradictions and the task 1s still difficult in bringing 
about further development by means of reform. 


Notable Turn for the Better in Economic Situation 


|. Aggregate social supply and demand remained basi- 
cally balanced under normal growth, and the relations 
between them improved 


Aggregate social supply and demand remained basically 
balanced in 1991. Aggregate social supply for the entire year 
amounted to 2,245.8 billion yuan and aggregate social 
demand 2,335.8 billion yuan, 4 percent higher. This was 
normal. Commodity pnces were basically stable 


—The national economy saw an appropriate growth rate. 
The GNP for the whole year was | 96 tnilion yuan, an 
increase of 7 percent over the previous year on the 
basis of fixed prices. This was a sharp contrast to 
world economic depression 


—Industna!l production grew comparatively fast fol- 
lowing increases in investments, consumption, and 
exports. In November, industrial production slowed 
down a little as a result of limiting production scale 
and overstocking commodities. Industrial output 
value at the county-level and above for the whole year 
was 2.33 trillion yuan, an increase of 12.9 percent over 
the previous year. Adding village-level industrial 
output value, it was an increase of 14 percent. Some 
achievements were made in the “quality, vanety, and 
efficiency” year activity. The worsening of enterprises’ 
economic results was initially stopped. 


—There were good harvests in agriculture. It was the 
second high-yield year for grain and cotton. Grain 
output for the whole year was 435.3 billion kg. an 
increase of 1! billion kg as compared with the pre- 
vious year, cotton output was 5 million tons, an 
increase of 500,000 tons over the previous year, the 
output of oil-bearing crops was 15.93 million tonnes, 
the same as the previous year, the output of sugar- 
bearing crops and flue-cured tobacco was expected to 
hit a record high. Animal husbandry and fishery 
production continued to increase. Pork, beef, and 
mutton totaled 26.39 million tons, an increase of 5 
percent over the previous year, marine products 
amounted to 13.2 million tons, an increase of 7 
percent, and the gross agncultural output value was 
830 billion yuan, an increase of 3 percent over the 
previous year. 


—The demand for investment in fixed assets increased 


markedly. Investments in fixed assets totaled 520 
billion yuan in the whole year, an increase of 16.9 


percent over the previous year. 


—Domestic market sales recovered and their trend was 


basically normal. The retail sales of social products 
amounted to 939.8 billion yuan, an increase of 13.2 
percent over the previous year. Deducting the price 
increase factor, it was actually a 9.9 percent rise. 
Markets for production materials were thriving. Mate- 
nals supply departments registered total sales of 312.9 
billion yuan, an increase of 24.5 percent over the 
previous year. Urban market sales increased by 16.1 
percent over the previous year and rural market sales 
increased by |0.4 percent. 


—Foreign economic relations developed further. Last 
year's exports totaled $71.9 billion, an increase of 15.8 
percent over the previous year, imports totaled $63.8 
billion, an increase of 19.5 percent. Deducting non- 
cash payments for foreign exchange commodities, 
exports were $12.45 billion more than imports. For- 
eign investments increased, tourism flourished, and 
the balance of international payments continued to 
turn for the better following the country’s economic, 
political, and social stability and the improvement of 
its investment environment. 


—The citizens’ income increased. The per capita annual 


income of people in cities and towns stood at 1,570 
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yuan. Deducting the price increase factor, this was a 
nse of about 8 percent over the previous year. The per 
capita net income of the peasants was 710 yuan, an 
increase of 2 percent with the deduction of the price 
increase factor. 


2. Progress was made in the structural adjustment. 
—Major proportions in the national economy basically 


remained coordinated. The ratio between accumula- 
tion and consumption remained stable and the pro- 
portion of fixed asset accumulation increased. The 
ratio between agriculture, light industry, and heavy 
industry was basically rational. A good harvest of 
major agricultural products helped coordinate the 
relations between industry and agriculture, speed up 
heavy industnal development, and improve the ratio 
between heavy and light industnes. Production and 
utilization were in coordination and stocked goods in 
society returned to a normal level. 


—The industnal structure improved. All-people-owned 


industnal enterpnses under ownership by the whole 
people as well as large and medium-sized enterpnses 
began to speed up their production, the former regis- 
tering an increase of 8.4 percent over the previous year 
and the latter 9.2 percent. Newly increased output 
value of all-people-owned industrial enterprises 
accounted for 43.2 percent of the entire industrial 
enterprises, an increase of 10.6 percent over the pre- 
vious year. The adjustment of the industrial product 
mix saw new headway. The production of major raw 
materials and energy was better than the previous 
year. The production of crude oil, raw coal, and steel! 
as well as electricity generation hit a record high. Fast 
selling products increased and slow selling commod- 
tres decreased. Enterprises started to adjust their struc- 
ture. According to incomplete statistics, more than 
1,000 enterprises had been closed down or merged. In 
the second half of last year, the sales of industrial 
products remained normal and the use of production 
funds reduced. At the end of last year, the production 
funds used by state-run industrial enterprises were | | 3 
billion yuan, a decrease of 1.7 percent as compared 
with the beginning of that year. 


—The investment structure continued to improve. The 


percentage of investments made by basic industnal 
departments rose. The percentage of investments 
made by the departments of agriculture, raw maternal 
industry, transportation, as well as post and commu- 
nications increased from 33.1 percent in the previous 
year to 35.2 percent. Investments for technical trans- 
formation increased by | 7.3 percent over the previous 
year. In these investments for technical transforma- 
tion, those use. for improving quality, increasing 
variety, and saving energy increased from 27.1 to 29.6 
percent, whereas those used for increasing production 
decreased from 35.2 to 3! percent. 


3. The financial situation remained comparatively 
stable. 
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In 1991 the gaps between deposits and loans in banks 
and credit cooperatives reduced. The increase in 
deposits was 34.1 billhon yuan more than the increase in 
loans (the increase in loans was 6.3 billion yuan more 
than the increase in deposits in the previous year). The 
loan structure further improved. The increase rate in 
loans for working capital dropped from 74 percent in the 
previous year to 63.7 percent, whereas the increase rate 
in loans for investments in fixed assets rose from |4.4 
percent to 24.4 percent. The scale of money injection 
expanded following economx development and the 
imcrease in demand. 


4 Reform saw much headway 


Because of social stability and a relaxed economic envi- 
ronment in 1991, mayor reform measures continued to 
be umpiemented. reform was speeded up. and marked 
achievements were made in price and foreign trade 
reforms. Measures were introduced to adjust the pnces 
of crude oil, processed oil, steel, and grain as well as 
railway transportation charges. This played a positive 
role im increasing the prices of primary products, in 
developing basic industmes. and in reducing financial 
subsidies. Foreign trade enterprises assumed sole 
responsibility for their own profits and losses, and 
exchange rates were adjusted a little. This helped adjust 
the export mix and improve operational results. A good 
trend appeared in deepening enterprnse reform along 
with the implementation of the relevant measures. In the 
course of stabilizing the household output-related con- 
tracted responsibility system in the rural areas. efforts 
were made to improve the two-tier management system 
and to develop the agricultural socialized service system. 
Reforms began to be introduced to the housing system, 
the labor and wage system, the social protection system, 
the medical system, and the macroeconomic regulatory 
system. Securities markets were opened on a trial basis. 


Thus we can see that the macroeconomic policy had 
yielded notable results and the national economy had 
returned to a normal orbit. This provided a relaxed 
environment for overcoming contradictions in the 
course of development and for deepening reform. Prom- 
inent problems in the present economic life are: The 
economic structural adjustment is progressing a little 
slowly, economic results are not good, and financial 
difficulties are increasing. The crux lies in the economic 
structure and the economic mechanism. 


Problems Concerning Understanding Macroeconomic 
Decisions and Macroeconomic Management 


1. No economic overheating emerged in economic devel- 
opment, but precautions should be taken. 


The gross economic growth rate was a little high in 1991. 
Therefore some comrades said that economic over- 
heating had emerged in economic development and 
warned against the recurrence of setbacks. In our 
opinion, production, construction, and consumption in 
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1991 had recovered on the basis of economic rectifica- 
ton for the previous two years, this was of a rehabilita- 
ton nature and not a kind of overheating. 


The relations between supply and demand had remained 
bas»<ally balanced in the last three years of economic 
rrctification. In 1991, aggregate social demand exceeded 
aggregate social supply by a normal rate of 5 percent. 
Loans, maternal supply, and foreign exchange receipts 
and payments were balanced. 


Viewed from supply, agnculture witnessed good harvests 


to an analysis of 705 kinds of commodities 
eee en ee 


commodities with demand more than supply accounted 


corresponded with economic growth and was based on 
low figures since 1989. This increase was of a recuper- 
ating nature. Export demand rose rapidly. The propor- 


was conducive to improving the country’s industnal 
structure and its international payments ability. 

Price increase rates were not high. The aggregate retail 
price level rose by 3 percent over the previous year, 
lower than the planned 6 percent. 


Of course, economic overheating should be prevented 
after the basic fulfillment of economic rectification tasks 
because there was a rapid increase in newly started 
projects and the scale of ongoing projects was too big. 
This should receive close attention and should not be 
allowed to grow unchecked. 


2. The latent pressure of inflation is increasing, but it will 
not turn into a real danger within a short penod. 
However, we should be fully aware of this. 


Loans increased by 289.5 billion yuan in 199! and 
moncy supply increased by 26.8 percent at the end of last 
year as compared with the beginning of that year, a little 
lower than the previous year's increase rate of 27.9 
percent. This suggests that inflation pressure is still 
mounting. Some comrades said this pressure might turn 
into a real danger. We think there is little possibility of it 
becoming senous inflation. First, following normal eco- 
nomic growth, effective supply will increase and the 
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relations between supply and demand will remain basi- 
cally balanced. Second, some of newly increased loans 
will turn into a reserve for production, into newly 
increased fixed assets, and into production funds. Third, 
price increases are affected by the price structure and not 
by demand. Fourth, the people's consumption has not 
become a new hot point. There are limits for the increase 
in the rural people's purchasing power and consumption. 
This helps control price rises. 


Of course, we should be aware of the latent inflation. 
First, the increase in productions costs will cause price 
rises. The increase in the rices of raw materials, in wages, 
and im interest rates have directly caused a mse in 
enterprises’ production costs. Production costs rose by 7 
percent in 1990 and by 5.2 percent in 1991. This has 
caused price increases. Second, price increases are high 
in big and medium-sized cities. Living expenses for 
employees in 35 big and medium-sized cities rose by 8 
percent, far higher than the coun‘ry’s average, thus 
affecting some consumers’ minds. 


3. We should take a correct attitude toward the simulta- 
neous existence of economic development and financial 
difficulties. 


In 1991, economic growth was normal but the country's 
financial difficulties worsened. Some comrades said that 
this was an expression of worsening economic situation. 
It 1s true that financial situation was grim, that revenues 
and expenditures were imbalanced, that this was a 
prominent problem in economic life, and that it had 
affected the state's ability for macroeconomic control. 
However, this does not mean that the economic situation 
had not turned for the better. 


First, financial difficulties arose in the course of steady 
economic growth instead of economic depression. 
Financial deficits emerged amid increases in revenues 
and expenditures. Therefore these were difficulties in the 


course of progress. 


Second, the structure of social fund changed much with 
a weakening role of the fund in the financial budget. 
Following economic invigoration since reform and 
opening up, a “tripod” structure has taken shape in the 
leading position of the financial fund. According to an 
estimate, the proportion of the financial fund to the 
social fund dropped from 68.1 percent in 1978 to 32.6 
percent in 1990, the proportion of the extrabudgetary 
fund rose to 31.4 percent, and the proportion of the 
credit fund increased to 36 percent. 


Third, the effects of different kinds of economic sectors 
on economic development and revenues have changed 
greatly. Since reform and opening up, nonstate-run eco- 
nomic sctors have developed rapidly. For example, 
industries throughout the country registered an average 
increase ci !2.6 percent annually in the 1980's. About 
63.2 percent of this growth was brought about by non- 
State-run industnes, but the state did not get proper 
financial contribut‘ons from nonstate-run economic sec- 
tors because it exercised a preferential policy toward 
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them, such as reducing or exempting their taxes. Apart 
from this, the macroeconomic mechanism for income 
distribution was imperfect and taxation means were 
ineffective. In 1990, the output value of nonstate-run 
industnes accounted for 45.4 percent of the output value 
of the country’s industries, but the financial, commer- 
cial, and income taxes they paid to the state only 
accounted for one-fourth of the country’s total, thus 
widening the gap between the increase in revenues and 
economic development. Bad economic results of state 
enterprises also affected revenues. 


Fourth, society's financial resources are becoming abun- 
dant following economic development. There are “three 
simultaneous coexistence’s”: Simultaneous coexistence 
between budgetary financial difficulties and extrabud- 
getary relaxation, simultaneous coexistence between 
financial deficits and foreign exchange surpluses, and 
simultaneous coexistence between the state's financial 
difficulties and increases in civilians’ deposits. 


4. The worsening of economic results was initially con- 
trolled, but there was no fundamental turn for the better. 


In a broad sense and viewed from the entire society and 
macroeconomic control, economic results kept 
improving. In the previous two years, the per capita 
GNP grew 4.5 percent annually and the per capita 
national income about 4 percent. Generally, people view 
the improvement of economic results in a narrow sense. 
Even if this 1s taken for granted, economic results began 
to improve. In the second half of 1991, the worsening of 
economic results was initially controlled. Budgetary state 
industries registered an increase of 8 percent over the 
previous year in profits and taxes, and their productivity 
rose by 7.4 percent, but they had not fundamentally 
changed their economic results. About 29.7 percent of 
enterprises still incurred losses and the percentage of 
losses rose to 10.6 percent last year. Enterprises’ ability 
to make profits was still low. The profits they realized 
last year dropped by |4.2 percent as compared with the 
previous year. Profit rates from sales and capital were 
the lowest im recent years. 


Enterprises’ low profits were caused by increases in produc- 
tion costs. During economic rectification, the state intro- 
duced price reform, raised employees’ wages, adjusted 
exchange rates, reformed the housing systern and the social 
protection system, increased subsidies for grain and cooking 
oil prnces, and expanded tax categories. These were new 
factors reducing enterprises’ profits. Due to market restric- 
tions, enterprises could not raise their commodity prices to 
reduce their burden, as they did before economic rectifica- 
tion. On the contrary, they had to reduce their commodity 
prices to sell them. Apart from this, excessive overstocked 
goods had caused excessive loans and a heavy interest 
burden. Moreover, “diseases” left over from duplicate con- 
struction and arbitrary introduction of foreign projects in 
the penod before economic rectification still remained 
unsolved. Products with high pnces and good profits which 
should have been processed remained unprocessed. The use 
rate was only 50 percent. Enterprise management was not 
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good, technological progress was not fast, their operational 
mechanism did not conform with the development of the 
planned commodity economy, the social protection system 
was imperfect, pnce relations were not straightened out, and 
loss-incurring enterprises could not be phased out. All this 
had affected the optimization of resource disposition. Fun- 
damentally speaking, enterprises’ bad economic results are 
the comprehensive reflections of an imperfect economic 
structure and mechanism. This suggests that to improve 
enterprises’ economic results, reforms in all fields should be 


deepened. 


5. Income distribution was onented at in@ividuals, this 
was caused mainly by unfairness in distribution. 


Following the formation of diversified economic sectors 
and the verification of distribution methods, China's 
social wealth distnbution pattern has undergone great 
changes. The traditional way of centralized distribution 
is being replaced by various distribution means of the 
planned commodity economy. Take as an example the 
distribution relations between the state, the enterprise, 
and the individual. The proportion of the state decreased 
from 31.6 percent in 1978 to 14.5 percent in 1990, the 
proportion of the enterprises rose from 19.1 to 23.8 
percent, and the ¢ portion of the individual from 49.3 
to 61.7 percent. These proportions did not change much 
in 1991, with a little decrease in the state's and individ- 
ual’s and a little increase in the enterprise's. Taken as a 
whole, income distnbution was markedly onented to 
individuals. This prominent change was caused by 
unfairness in distribution. Some people earned very high 
income, others became upstarts, and still others earned 
money by illegal means. In addition, there was a lack of 
restrictive mechanism. As a result, the state allowed 
more profits for enterprises and enterprises granted 
more profits to individuals through all sorts of “chan- 
nels.” The state should solve the flow of income to 
individuals by financial and taxation means, by the price 
lever, or through banks. 


ee a eee ee NE Om 


In 1992, the macroeconomic policy should be targeted at 
ensuring the implementation of the instructions of the 
central work meeting and the Eighth Plenary Session of 
the | 3th CPC Central Committee by focusing on reform, 
controlling aggregate supply and demand, optimizing the 
structure, and improving economic results, so as to 
maintain the sustained, steady, and coordinated devel- 
opment of the national economy. 


|. We should speed up the reform of the capital accom- 
modation channel of investment and preserve a stable 
increase in aggregate supply and demand. When con- 
sumers’ minds are stable, we should control the scale of 
investments in fixed assets and turn a part of consump- 
tion demand into investment demand. In implementing 
plans, we should strictly control the scale of ongoing 
construction. 
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To alleviate contradictions in investments, we should 
collect funds for key construction projects. 


First, the state should strengthen its discount policy on 
financial investments. Financial investments should 
focus on the technical transformation of key enterprises 
and on projects which can produce quick and good 
results. 


Second, we should set up a system which can turn 
deposits into investments, broaden the long-term loan 
channel for capital accommodation, increase state trea- 
sury bonds and other bonds, increase the number of 
stock-issuing cities, and introduce different accumula- 
tion forms of financial assets to civilians. 


Third, we should correctly handle the relations between 
imterest rates, commodity prices, and bonds. 


Fourth, we should adjust the loan structure in the course 
of reducing the total loan amount. 


2. We should strengthen the reform of the agricultural 
product circulation system. In the course of invigorating 
rural supply and marketing cooperatives, we should step 
up our efforts to build futures markets for major agricul- 
tural products, form a sales system for agricultural 
products, and alleviate the problems in selling and 
buying agricultural products. We should continue to 
reform the price system of agricultural products, adjust 
the purchase prices of grain, fix rational prices for major 
agricultural products, and prevent price hikes in agricul- 
tural products and fluctuations in the production of 
agricultural products. We should strictly control the 
prices of industrial products in the rural areas and help 
increase the peasants’ income 


3. We should transform the operational mechanism of 
enterprises and maintain a proper increase in industrial 
production. We should firmly implement the “Enter- 
prise Law” and speed up the reform of enterprises’ labor 
and distribution systems. We should also speed up the 
reform of the systems concerning the prices of industnal 
products and social protection and create an economic 
and social environment for enterprises to enter the 
market. We should improve enterprises’ management 
level, strengthen their technical transformation, reduce 
their material consumption, and improve their eco- 
nomic results. The market mechanism should play a 
more effective role in regulating production. Loans for 
investments should be linked to the results of product 
sales. Relations should be handled properly between 
reducing overstocked goods and normal production. 


4. We should make more efforts to reform the distribu- 
tion system so as to alleviate the state's financial diffi- 
culties. In reforming the primary distribution system, we 
should solve the problem of overiness so as to regularize 
and legalize income. In reforming the redistribution 
system, we should improve the roles of all economic 
levers and regulate and rationalize the incomes in dif- 
ferent economic bodies. We should stnctly implement 
the tax law, strengthen taxation management, improve 
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the salary tax system, and stop financial loopholes. In 
addition, we should gradually change excessive state 
monopoly and reduce all kinds of subsidies according to 
the principle of the state, the collective, and the indi- 
vidual sharing an equal burden. 


Apart from this, we should deepen the reform of the 
foreign trade structure, carry out preferential policies on 
exports, cope with the various needs of foreign markets, 
Carry out multi-tier commodity production, maintain a 
Steady increase in exports, and further expand economic 
exchanges with foreign countnes. 


Campaign Impreves Efficiency; Will Continue 
OW'1102013892 Beying XINHUA in English 
(N07 GMT 11 Feb 92 


[Text] Beijing, February |! (XINHUA)—China 
recorded an overall rise in the economic efficiency and 
product quality of enterprises last year thanks to the 
government campaign of “quality, vanety and 
efficiency.” 


As a result, the central government has decided to 
continue the campaign into 1992. 


Statistics show that quality inspections were carried out 
on over 4,000 types of products during 1991 and that 
some 80 percent of the products reached state standards, 
a 3.1 percent increase over 1990. 


In addition, a record 92 percent of the products of large 
enterprises inspected during the year met quality stan- 
dards, a seven percent increase. Products from 75 major 
industnal cities throughout the country recorded notice- 
able increases in quality. 


At the same time, the consumers’ sense of protecting 
their nghts through legal channels was greatly enhanced. 
The national consumers association reported that asso- 
ciated organizations had received over one million com- 
plaints from consumers by spring festival 1992, which 
fell on February 4. Some 70 percent of the complaints 
were concerned with product quality, while 10 ten per- 
cent were with counterfeit goods. 


State officials say that China will focus on reforms to the 
enterprise management system and legislation regarding 
the supervision of product quality. The goal of the effort 
will be to solve any problem related to quality at the 
grassroots level 


State Council on Debt Chain Reductions 


OW 0802134592 Beying XINHUA in English 
1317 GMT 8 Feb 92 


[Text] Beying, February 8 (XINHUA}—China has made 
significant progress in disentangling the triangle debt chains 
among enterprises, according to an announcement pub- 
lished here today by the State Council office for disentan- 
gling tnangle debt chains among state enterprises 
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According to the announcement, the efforts will con- 
tinue in 1992, with emphasis to be placed on resolving 
the debt default in fixed assets investment projects, 
which is considered to be the ongin of debt chains that 
hinder development of many state-owned enterprises. 

The announcement said that the third national confer- 
ence on debt problems has been scheduled for carly 
March to summarize experiences and make specific 
arrangements for further disentangling the debt chains, 
inventory reduction and trying to lift loss-m.- ng enter- 
prises out of the red. 


China launched a nationwide campaign to help enter- 
prises pay back debts last year. With the injection of 30.6 
billion yuan of bank loans and 2.45 billion yuan of funds 
raised by local governments and enterprises, a total of 
136 billion yuan of debts were repaid, the notice said. 


The efforts last year had been concentrated on such basic 
industnes as machinery, electronics, metallurgy, coal 
mining, non-ferrous metals and other production mate- 
rials, the announcement said, adding that the efforts 
have brought about marked results. 


Commerce Ministry Surveys Consumer Trends 


HK0702145892 Beying ZHONGGUO XINWEN 
SHE in English 1254 GMT 7 Feb 92 


[Text] Beiing, February 7 (CNS)}—A recent survey con- 
ducted by the Ministry of Commerce on consumers’ 
behaviour showed that those who intended to buy 
durable consumer goods, including household electrical 
appliances, accounted for 25 percent of the total number 
of people surveyed; those travelling 22 percent; those 
purchasing houses 16 percent, those buying quality 
clothes, ornaments and sets of furniture 12 percent; 
those buying securities 13 percent, and those buying 
other consumption items |! percent. These results accu- 
rately reflect the consumption intentions of people in the 
Mainland. 


The number of households with electrical appliances has 
been constantly increasing in China in recent years, 
especially colour television sets, refngerators and electric 
cooking appliances. With this kind of consumption, 
three new trends are discernible. First, many residents in 
medium- and large-sized cities intend to install a tele- 
phone in spite of the high installation charges and 
monthly fee. The number of applicants for telephones 
has registered over 10,000 in some cities. Second, the 
number of households intending to buy videocassette 
recorders, hi-fi audio sets and home karaoke machines 1s 
increasing, especially im the coastal cities. Third, home 
air conditioners have been growing in populanty among 
ordinary families 


Those in favour of spending their moncy on travelling 
are mostly young people under 24 years of age or old 
people over the age of 55. They consider travelling a 
form of entertainment and a way to acquire knowledge 
and mould one's temperament 
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Al present, expenditure on housing still occupies too 
small a portion of total household expenditure in the 
urban areas. With the acceleration of housing reform, 16 
percent of the people surveyed said they would buy a 
house first if they had enough spare money on hand. 
Such an intention is supported by public opinion and the 
government's economic policy. If the percentage of 
expenditure on housing can be raised to 10 to 13 percent 
of the total household expenditure by the year 2000, the 
huge amount of surplus purchasing power will have a 
new way out, while the government's heavy burden of 
subsidies for housing will be to a great extent relieved 
and a big number of residential houses will be built, thus 
forming a good economic cycle for housing. 


For those who intend to buy precious consumer goods as 
their top consumption pnority, these could be subdivided as 
follows: those who would buy high-pnced clothes 5 percent 
(these include more women than men, more younger people 
than older people and more people of a low culturad level 
than those of a high cultural level), those who would buy 
precious ornaments and utensils 4 percent, with women 
outstnpping men; those who wou!d purchase sets of furni- 
ture 3 percent. All three groups add up to 12 percent, a 
noticeable percentage reflecting the versatile demands of 
consumers during the transition period from enough food 
and clothing to the well-to-do life. 


Among the 13 percent who preferred to buy securities 
with their spare money, there were more men than 
women, more older people than younger people and 
more people with a high cultural level than people of a 
low cultural level. The purchase of securities 1s seen as a 
kind of investment rather than plain consumption. This 
is a good way of reducing the pressure formed by surplus 
purchasing power. 


Song Jian on S&T Role in Boosting Agriculture 
HK 1002052592 Beying NONGMIN RIBAO 
in Chinese 15 Jan 92 p i 


[Report: “State Councillor Song Jian Speaks Glowingly 
of Relying on Science, Technology To Boost Large-Scale 
Agriculture”) 


[Text] Song Jian, state councillor and minister of the 
State Scrence and Technology Commission, was inter- 
viewed by the reporter of the Central People’s Broad- 
casting Station and this reporter a few days ago. He gave 
an important talk on the issue of dissemination and 
application of agncultural scientific and technological 
achievements in our country, elaborating comprehen- 
sively on the views of boosting large-scale agriculture by 
relying on large-scale scrence and technology, and 
pointing out that the research of agricultural science and 
technology and dissemination of their achievements 
should be placed on an equally wnportant position and 
that the achievements of modern scientific and techno- 
logical research should be combined with our country’s 
fine traditvon of intensive farming. He stressed that it 1s 
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an important part and parcel of the scientific and tech- 
during the Eighth Five-Year Plan period 


sive processing after production. 


Since the Third Plenary Session of the | 1th CPC Central 
Committee, over 120,000 items of major scientific and 
technological achievements have been made in our 
country. Nearly 30,000 items are scientific and techno- 
logical achievements related to agriculture, accounting 
for ore fourth of the total. Apart from optimum crop 
cultivation of improved varieties, remarkable achieve- 
ments have been made in the collection and evaluation 
of quality seeds, regional control of medium- and low- 
yield land, soil amelioration, water and soil conserva- 
tion, and forest protection. It is estimated that increase 
of production by means of science and iechnology has 
accounted for more than 35 percent of ‘xe total increase 
of production in agriculture. With sore provinces, the 
proportion has reached 50 percent. The entire agricul- 
tural production has embarked on the development track 
characterized by the combination of traditional and 
modern techniques. The grain output has increased from 
107 million tons in 1949 to 435 million tons in 1991. 
The output of meat, cotton, oil-bearing crops, fruits, and 
aquatic and other agncultural and sideline products have 
increased by around 10 times. The scientific and tech- 
nological advances have brought happiness and real 
benefits to hundreds of millions of peasants, and the 
peasants’ standard of knowledge and awareness of sci- 
ence and technology have been greatly and extensively 
enhanced through the spreading of scientific and tech- 
nological achievements and the training of personnel in 
the course of popularization. This is of most significant 
value in the development of the rural areas. The dissem- 
ination of scientific and technological achievements has 
also promoted the vigorous growth of towrship and town 
enterprises. In 1991, the output value of our township 
and town enterprises exceeded 110 billion yuan. They 
have become the pillar of the rural economy. 


Song Jian said: The population growth in our country 
has brought great pressure on agriculture. At present, the 
per capita possession of grain is 730 jin. The population 
of our country will go up to 1.3 billion by 2000, and it 
will be a serious problem in respect of food if the total 
grain output does not exceed | tnilion jin by then, 
representing an increase of 200 billion jin. For this 
reason, within the coming decades, we can only develop 
our large-scale agriculture by relying on scientific and 
technological progress and boost agriculture through the 
application of scientific and technological advances and 
the promotion of education so as to ensure the food 
supply for such a huge population. That means we must 
shift large-scale agriculture onto the nght track of relying 
on screntific and technological progress and raising the 
laborers’ quality. Every innovation of farming technique 
or dissemination of improved vanety will bring about an 
increase of grain by 10-20 percent. Therefore, only by 
placing the agricultural scientific and technological 
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reseaich and the dissemination of achievements on an 
equally important position and combining the modern 
scientific and technological research achievements with 
the fine tradition of agricultural intensive farming can 
we achieve our predetermined objectives. 


Touching on the tentative ideas for spreading the agri- 
cultural scientific and teciunological achievements 
during the Eighth Five-Year Plan penod, Song Jian 
pointed out: The natural and semi-natural economic 
conditions of a number of our counties and cities still 
hold an advantageous position, township and town 
enterprises and collective economies are relatively weak, 
and the two-tier operation and socialized service systems 
have yet to be instituted and developed. The level of 
production techniques and economic results need fur- 
ther enhancing, and the traditional modes of production 
and labor need to be gradually changed. The way out to 
resolve these problems lies in conscientiously imple- 
menting the principles and policies defined at the Eighth 
Plenary Session of the 13th CPC Central Committee, 
deepening the rural reform, changing the mode of pro- 
duction from the age-old natural economy to one 
depending on scientific and technological progress, and 
bringing into full play the tremendous role of science and 
technology as the primary productive forces. Besides, the 
scientific and technological achievements should be 
extensively spread and applied, and expanded to every 
household in the vast rural areas. 


Finally, Song Jian stressed: It is an important part and 
parcel of the agricultural scientific and technological 
work during the Eighth Five-Year Plan period to ener- 
getically spread the advanced applicable techniques for 
the increase of agricultural production and the intensive 
processing after production. During the Eighth Five- 
Year Plan period, we should continue to organize and 
put into practice the programs of “Bumper Harvests,” 
“Sparkles,” and “Prairie Fire,” and raise the yield per 
unit area. We should also vigorously develop animal 
husbandry and disseminate new techniques for rearing 
livestock and poultry and processing agricultural prod- 
ucts while extensively disseminating improved varieties 
and high-yield cultivating techniques; push forward the 
healthy development of township and town enterprises; 
increase by big margins the social productive forces in 
the rural areas; and raise the peasants’ scientific, techno- 
logical, and cultural quality so as to create still higher 
labor productivity and better economic results. Comrade 
Song Jian said: Agricultural advance is the foundation 
for national rejuvenation. The scientific and technolog- 
ical workers throughout the country should strive to 
make new contributions to the development of agricul- 
ture and the rural economy. 


Li Ximing Discusses Rural Work at Plenum 


§$K2701012492 Beijing BEIJING RIBAO in Chinese 
29 Dec 91 pp 1, 4 


[By Reporter Sun Yushan (1327 3768 1472): “The 12th 
Plenary Session of the Sixth Beijing Municipal CPC 
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Committee Urges Welcoming the Convocation of the 
14th Party Congress and the Seventh Municipal Party 
Congress With Concrete Deeds and Outstanding 
Achievemen's”] 


[Text] The 12th plenary session of the sixth municipal 
party committee was held from 26 to 28 December. The 
session conscientiously relayed and implemented the 
guidelines of the Eighth Plenary Session of the | 3th party 
Central Committee and the “Decision of the CPC Cen- 
tral Committee on Further Strengthening Agriculture 
and Rural Work,” examined and adopted the “Beijing 
Municipal CPC Committee's proposal for implementing 
the "CPC Central Committee’s decision on further 
strengthening agriculture and rural work’ and the 
“1992 work prionties of the Beijing Municipal CPC 
Committee.” The plenary session urged that party orga- 
nizations at various levels and the people of the munic- 
ipality welcome the convocation of the 14th Party Con- 
gress and the seventh municipal People’s Congress with 
concrete deeds and outstanding achievements. 


The “proposal” of the municipal party committee for 
implementing the decision of the CPC Central Com- 
mittee accurately analyzes the situation of the suburban 
districts, and further defines the suburban districts’ 
major tasks and fighting objectives for developing agri- 
culture and rural work in the 1990's. In the 1980's, under 
the guidance of the basic line of the party, the suburban 
districts of Beijing Municipality made gigantic achieve- 
ments in reform and construction. The suburban dis- 
tricts’ major tasks and fighting objectives for developing 
agriculture and rural work in the 1990's are: Persist in 
the socialist orientation; continuously promote the spe- 
cialization, commercialization, and modernization of 
the rural economy; upgrade the quality of the overall 
economy; and strengthen the reserve strength for eco- 
nomic development. Continuously promote the coordi- 
nation of urban areas and rural areas, bring into play the 
advantages of the capital, further narrow the relationship 
between the urban economy and the rural economy and 
the cultural contacts between the urban areas and the 
rural areas. By deepening reforms, we should gradually 
set up and improve an economic system and an opera- 
tional mechanism suitable to the development of the 
socialist planned commodity economy and dominated 
by the collective sector of the economy. All trades and 
professions in the rural areas should steadily develop 
their production. The GNP of the rural areas should 
double the figure of 1990. In regard to the material and 
cultural life of the people, we should ensure that the 
people on the plains should become fairly well-off and 
strive to be really well-to-do in 1995 and the people in 
mountain areas should attain the target of becoming 
comparatively well-off and strive to be really well-to-do 
by the end of this century. 


To achieve agriculture and rural work in the 1990's, we 
must comprehensively implement the basic line of the 
party; unswervingly take economic construction as a key 
link; concentrate energy on developing social productive 
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forces in the rural areas; continuously promote special- 
ization, commercialization, and modernization of the 
rural economy; and comprehensively develop the rural 
economy. We should persist in the accurate orientation 
of rural reform; and consolidate, develop, and expand 
the socialist collective economy. We should grasp the 
circulation of commodities in the rural areas, and pro- 
mote the development of commodity production. We 
should comprehensively implement the strategy of reju- 
venating agriculture through science and education and 
accelerate the scientific and technological progress in the 
rural areas. We should steadily increase the input for 
agriculture and mobilize all trades and professions to 
support the development of rural areas. We should 
strengthen the construction of rural grass-roots party 
organizations and ideological and political work. We 
should further strengthen and improve the party’s lead- 
ership over rural work. 


The ideologies for guiding the work of 1992 as set forth 
in “the 1992 work priorities of the Beijing Municipal 
CPC Committee” are: We should unswervingly and 
comprehensively implement the basic line of the party, 
firmly grasp the central link of economic construction, 
work with single-hearted devotion to promote economic 
construction, persistently proceed from actual condi- 
tions, further emancipate minds, continuously deepen 
economic structural reform, further expand the scale of 
opening the country to the outside world, unswervingly 
adhere to the four cardinal principles, oppose bourgeois 
liberalization as well as peaceful evolution, stabilize the 
overall situation, ensure the socialist orientation of all 
undertakings, and welcome the convocation of the 14th 
party congress and the seventh municipal party congress 
with concrete deeds and outstanding achievements. The 
specific requirements of the work priorities are: We 
should take the preparatory work for the 14th party 
congress and the seventh municipal party congress as a 
key link; further strengthen the construction of leading 
bodies, grass-roots party organizations, and cadres con- 
tingents; continue to persist in the accurate orientation 
of the ideological work to conduct propaganda and to 
strengthen theoretical and cultural work; consolidate and 
develop the achievements in improving party style and 
administrative honesty; further perfect systems; con- 
tinue to correct the unhealthy practices within trades; 
further strengthen the improvement of socialist democ- 
racy and legal system; and ensure the political and social 
stability of the capital. 


Li Ximing, secretary of the municipal party committee, 
made a speech at the session. He said: The first item in 
the 1991 work priorities of the municipal party com- 
mittee was to prominently attend to the economic work, 
to pay particular attention to improving state-owned 
large- and medium-sized enterprises and to ensure a 
stable and harmonious development of agriculture. 
Despite the changes in the international situation and 
various difficulties at home, including the floods and 
some natural disasters, we still made great work achieve- 
ments in the past year. In 1992, we should unswervingly 
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and comprehensively implement the basic line of the 
party, firmly grasp the central link of economic construc- 
tion, vigorously develop social productive forces, and 
continue to comprehensively attend to the economic 
work. Closely in line with the actual conditions of the 
suburban districts, we should conscientiously implement 
the guidelines of the Eighth Plenary Session of the 13th 
party Central Committee, overcome the state of arro- 
gance and self-satisfaction, and solidly elevate agricul- 
ture and rural work to a new high. 


Li Ximing set forth: In conducting the rural reform, we 
should continue to emancipate the mind, seek truth from 
facts, and gradually expand the collective sector of the 
economy in line with productive forces and the actual 
conditions of the suburban areas. We should stabilize 
various policies toward the suburban districts and the 
rural areas, continue to improve various forms of pro- 
duction responsibility systems and specialized contract 
systems, consolidate and develop the management of 
appropriate scale, accelerate the setup of a socialized 
service system, and further develop town and township 
enterprises. In regard to rural reform, we should not only 
mobilize the socialist enthusiasm of the peasants but also 
embody the superiority of the socialist system. The 
reform of the commodity circulation work and the 
development of the rural commodity economy should be 
regarded as key points of rural reform and should be 


conscientiously grasped. 


Li Ximing stressed: We must solidly conduct the 
socialist ideological education among the rural areas and 
among various trades and professions, help them foster 
firm belief and confidence in socialism, strengthen the 
construction of grass-roots party organizations, further 
narrow the relationship between the party and the 
masses, and promote the progress of socialist spiritual 
civilization, modernization, reform, and opening-up. 


Present at the session were Li Qiyan and Wang Jialiu, 
deputy secretaries of the municipal party committee; Li 
Zhijian, Zhang Jianmin, Meng Zhiyuan, Yuan Liben, Chen 
Guangwen, Wang Tong, and Ouyang Wenan, Standing 
Committee member of the municipal party committee; and 
members and alternate members of the municipal party 
committee. Attending the session as non-voting delegates 
were Wang Xian, chairman of the municipal advisory 
commission; Zhao Pengfei, chairman of the municipal Peo- 
ple’s Congress Standing Committee; members of the munic- 
ipal advisory commission and the municipal discipline 
inspection commission; and responsible comrades of rele- 
vant departments. 


Urbanites Role in Township Enterprises Noted 


OW 1102154192 Beijing XINHUA in English 
1512 GMT 11 Feb 92 


[Text] Beijing, February 11 (XINHUA) —The Ministry 
of Agriculture reports that over 2.6 million urbanites are 
playing an important role in the country’s rural indus- 
trial enterprises. 
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Over 800,000 of that number are working as technical or 
management personnel. 


The rapid development of township enterprises in recent 
years has made it possible for such individuals to take 


full advantage of their talents, while at the same time 
helping to enliven the rural economy. 


Some 100 villages and enterprises which have an annual 
production value of over 100 million yuan (18.5 million 
U.S. dollars) benefit from the services provided by 
urbanites. 
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East Region 


Fujian’s Jia Qinglin Delivers New Year Message 
HK 1202032592 Fuzhou Fujian People’s Radio 
Network in Mandarin 1100 GMT 3 Feb 92 


[(“Television” speech by Governor Jia Qinglin on Lunar 
New Year's Eve; place not given—live or recorded] 


[Text] Comrades and Fnends, 


As we are happily ringing out the old year and ringing in 
the new on behalf of the provincial people’s government, 
I should like to extend the sincerest holiday greetings to 
the people of the whole province: officers and men of the 
Army units stationed in Fujian and the armed police; 
compatriots in Hong Kong, Macao, and Taiwan and 
those residing abroad; and all foreign friends, wishing 
you a happy Spring Festival, a happy family reunion, 
and every success. 


Just as Comrade Guangyi [provincial party committee 
secretary] said just now, we scored very good achieve- 
ments in every field last year. This is the outcome of the 
concerted efforts of the people of the whole province. 
However, the achievements can only testify of our past 
efforts. In the new year, we are confronted with glorious 
and more difficult tasks. We must unremittingly advance 
along the path of building socialism with Chinese char- 
acteristics. We must persistently focus on economic 
construction, further deepen reform, open up wider to 
the outside world, fully rely on the masses, close ranks, 
maintain stability, and [words indistinct] to achieve 
greater success than last year, make a bigger stride in 
promoting material progress and cultural and ide vlogical 
progress, and further improve the people's livelihood. | 
am fully convinced that as long as the leadership and the 
rank and file work as one and go all out, we will be able 
to greet the National CPC Congress with outstanding 
achievements, opening a more magnificent chapter of 
realizing the second-step strategic goal. 


Thank you all! 


Jiangsu Banking Work Conference Held in Nanjing 


OW1102211392 Nanjing Jiangsu People's Radio 
Network in Mandarin 1015 GMT 11 Feb 92 


[From the “News” program] 


[Text] A provincial banking work conference was held in 
Nanjing today. At the conference (Lin Zhenxiong), pres- 
ident of the provincial People’s Bank, pointed out: The 
monetary situation in our province last year was rela- 
tively stable. The sources of credit funds increased 
steadily, and the total amount of loans rose considerably. 
The structure of loans was adjusted. The monetary 
market was active, and foreign exchange earnings rose 
even further. This has helped boost the development of 
the province's economy. 
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Last year, monetary organs throughout the province 
rationally granted loans to support the production and 
purchase of grain, cotton, and oil-bearing crops and to 
support large and medium-sized enterprises which com- 
plied with the :rdustrial policy; earned foreign exchange 
through export; and achieved good economic results. Of 
the amount of increased industrial loans granted by the 
Industrial and Commercial Bank and the Bank of Com- 
munications, over 80 percent were used to support large 
and medium-sized enterprises. Monetary organs within 
the province, in cooperation with the relevant depart- 
ments concerned, also organized efforts to clear debt 
chains, to limit production in order to reduce stockpiles 
of manufactured goods, and to make an inventory of 
funds. By the end of last year, Industrial and Commer- 
cial Bank branches throughout the province overfulfilled 
the state-assigned task of reducing the loan quota by 
44.69 percent. After conducting an investigation of 
defaults among capital construction units, the provincial 
Construction Bank extended loans worth 686 million 
yuan to settle defaults. 


The insurance business further developed in the prov- 
ince. Last year, business income increased by 38.4 per- 
cent over 1990. With respect to the losses created by the 
serious flood disasters in our province, the People’s 
Insurance Company, after overcoming difficulties, dis- 
played its antidisaster spirit and promptly handled com- 
pensation claims, thus giving strong support to restora- 
tion and development of the industrial and agricultural 
development. 


Last year witnessed the steady development of the mon- 
etary market in our province. A securities company and 
a monetary market were set up. A number of stock 
exchange organs were also founded. 


Shandong To Hold Next People's Congress 7-14 Mar 


SK 1202033092 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 11 Feb 92 


[Text] The 26th Standing Committee meeting of the 
seventh provincial People’s Congress opened in Jinan on 
11 February. 


It was decided at the meeting to change the date of 
convening the fifth session of the seventh provincial 
People’s Congress from 26 February to 7-14 March. 


Li Zhen, chairman of the Standing Committee of the 
provincial people's congress, chaired the plenary session 
that was held on the morning of |! February. 


At the plenary session, Xu Xuemeng, secretary general of 
the Standing Committee of the provincial people's con- 
gress, reported on the preparatory work for the fifth 
session of the seventh provincial people's congress and 
explained the draft resolutions on the number of depu- 
ties to the Eighth Shandong Provincial People’s Congress 
and the election of deputies to the congress and the draft 
resolutions on the election of deputies to the next peo- 
ple’s congresses of the cities with districts and on the 
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number of deputies to these congresses. Li Hongcheng, 
vice chairman of the legislative affairs commission of the 
provincial people's congress, made a report on examina- 
tion and discussion of several provincial draft regula- 
tions on overall improvement of socia! order. Liang 
Feng, vice chairman of the credentials committee of the 
Standing Committee of the seventh provincial people's 
congress, made a report on examining the qualifications 
of the additionally elected deputies. Simultaneously, the 
provincial higher people's court and the provincial peo- 
ple’s procuratorate respectively made reports on per- 
sonnel appointments and removals. 


According to the agenda of the meeting that was 
approved at the plenary session on the morning of |! 
February, the meeting will also examine and discuss the 
work report of the Standing Committee of the provincial 
People’s Congress, the suggested draft agenda of the fifth 
session of the seventh provincial People’s Congress, the 
suggested draft namelists of the presidium and secretary 
general of the fifth session, and the qualifications of the 
personnel participating in the fifth session as nonvoting 
delegates, and the report on the inspection work situa- 
tion of the deputies to the provincial people's congress; 
and will decide by vote on personnel appointments and 
removals. 


Lu Hong, Xiao Han, Wang Shufang, Xu Jianchun, Zeng 
Chengkui, Yan Qingqing, Li Ye, and Ma Xutao, vice 
chairman of the provincial people’s congress Standing 
Committee, attended the meeting. Present at the 
meeting as observers were Song Fatang, vice governor of 
the provincial government: and responsible comrades of 
the provincial higher people's court, the provincial peo- 
ple’s procuratorate, and work departments of the provin- 
cial people's congress Standing Committee, relevant 
departments of the provincial government, and the pro- 
vincial office for overall improvement of social order. 


Shanghai To Give Preference to State Enterprises 


OW 1102134192 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 10 Feb 92 


[Report by station reporter Lu Ping from the “Morning 
News” program] 


[Text] At a municipal work conference on industrial and 
commercial administration and management yesterday 
{10 February], Vice Mayor Zhuang Xiaotian demanded 
that comrades tn the industrial and commercial admin- 
istration departments further emancipate their minds, 
change their thinking. and keep abreast of the new 
circumstances to provide vigorous support to reform and 
opening to the outside world and help invigorate large 
and medium-sized enterprises. 


(Zhu Congbing), director of the municipal Industry and 
Commerce Bureau, announced at the meeting that the 
bureau had formulated five preferential policies to heip 
invigorate large and medium-sized state-run enterprises 
and pave the way for enterprise reform. 
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The five principles for giving preferential treatment are: 
To give preference to those who carry out readjustment 
of the industrial structure and product mix to meet the 
needs of industrial policy and the market and promptly 
handle their registration; to give preference to pilot 
enterprises included in the experment on deepening 
reform, transforming the operating mechanism, and 
decontrolling management, actively support pilot enter- 
prises experimenting with the shareholding system, and 
register business conglomerates that are mature and 
meet the requirements after carrying out prompt exam- 
ination and verification on them; to give preference to 
large and medium-sized enterprises that are improving 
their internal operating mechanisms, optimizing labor 
combination, and venturing into tertiary industry; to 
give preference to major economic undertakings identi- 
fied by the municipal government as catering to the need 
of opening to the outside world, particularly the devel- 
opment of Pudong, as well as taking an active part in the 
projects, and promptly solving their problems; and, to 
give preference to those establishing business entities 
that are engaged in socialized agricultural services and 
meet certain requirements as well as grant them permis- 
sion tO carry Out transregional business operation in 
other sectors. 


Paper Reviews Shanghai's Steps To Expand Economy 
HK 1202072992 Beijing RENMIN RIBAO in Chinese 
30 Jan 92 pl 


[By reporter Xiao Guangen (5618 7070 2704): “Shang- 
hai Takes Firm Step Forward to Deepen Reform” ] 


[Text] Shanghai, 29 Jan—In 1991, Shanghai took firm 
steps to develop the economy, expand the opening up, 
and deepen reform, succeeding in fundamentally putting 
a stop to a sliding economic performance, and bringing 
about a rarely seen momentum characterized by simul- 
taneous growth in production, circulation, and con- 
sumption. Last year, the realized tax and profits of local 
industrial enterprises in Shanghai amounted to 9.036 
billion yuan, or an increase of 1.5 percent over the 
previous year. 


According to data provided by the municipality's statis- 
tics bureau: Shanghai's GNP last year was 82.5 billion 
yuan, or 6 percent higher than the previous year, total 
industrial output value rose by 13.7 percent; the labor 
productivity of the entire body of industrial workers in 
independently-audited industrial enterprises owned by 
the whole people rose by 8.9 percent, the city’s total 
volume of retail sales grew by 13.8 percent, sales of 
commodities rose 13.2 percent; total export value grew 
7.7 percent. 


This excellent momentum in the economic development 
of Shanghai is the result of efforts to deepen reform in 
enterprises, promote technological progress, and expand 
the opening up to the outside world. Early last year, the 
municipality government presented a series of measures 
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designed to improve large and medium-sized enter- 
prises, and to improve the macroeconomic environment 
of enterprises. After the central work conference, 
Shanghai again came up with some new steps to reform 
enterprises. Today, experimental reform is being carried 
out in 113 state-run industrial enterprises in the city, 
focusing on four different kinds of transformation of the 
operational mechanism. The four types of transforma- 
tion are: the experimental adoption of the policy of 
“transforming mechanism and loosening management” 
as practiced in “joint equity” enterprises; the experiment 
on separation of tax and profits, after-tax debt repay- 
ment, lowering of income tax rates, and system of labor 
contract for the entire body of workers; the experiment 
on labor, salary, and the social insurance system centered 
on the system of labor contract for the entire body of 
workers, and experimental reform on labor and wage 
systems with post contracts as the main feature. At the 
same time, the municipal government also formulated a 
preferential policy to encourage the “joint equity merg- 
ing” of enterprises whose products are primarily for 
export, bring in capital and advanced management 
expertise and technology, and expand the channels for 
exports. These reforms injected vitality into large and 
medium-sized state-run enterprises. Last year, the 
output value of the entire city’s large and medium-sized 
State-run enterprises was |1.8 percent higher than the 
previous year, while newly-increased output value was 
more than half of the entire city’s newly-gained output 
value. 


Shanghai Official on Plan for Suburban Industry 


OW 1202021992 Shanghai People’s Radio Network 
in Mandarin 2300 GMT 10 Feb 92 


[From the “Morning News” program] 


[Text] According to the municipal bureau of suburban 
county industries, the bureau is formulating a new indus- 
trial development plan for suburban counties. The new 
plan will clarify a series of support policies, with 
emphasis on certain key products, trades, and enter- 
prises. 


(Zhou Wenxuan), director of the bureau of suburban 
county industries, told reporters: Industries in suburban 
counties are still in a difficult situation this year. One 
problem is sluggish economic circulation. The three 
capital funds remain high; the policy of relying mainly 
on bank loans in the development of production has not 
fundamentally changed; and the oversupply of products 
IS preventing a considerable number of enterprises from 
making profits. The second problem is that the economic 
efficiency of county-run industrial enterprises is compar- 
atively low. Their sales profit rate in 1991 was 1.6 
percent, 3.6 percentage points lower than the state-run 
enterprises. The third problem 1s that the efforts made 
toward enterprise reform are not sufficient. The opera- 
tional mechanism of some enterprises has a tendency to 
weaken, and both the practice of guaranteeing a life-long 
job and the egalitarian practice of sharing food from the 
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same big pot remain common. The fourth problem is 
that the growth rate of enterprises under associated 
operations has begun to decline and 1s, for the first time, 
lower than the average among enterprises in suburban 
counties. Moreover, some preferential policies are grad- 
ually expiring and becoming less attractive. 


(Zhou Wenxuan) emphasized: The bureau of suburban 
county industries will make more efforts toward reform 
and attach great importance to restoring and improving 
the operational mechanism of the collective economy. 


Beilun Industrial Growth Based on Foreign Funds 


OW 1102144692 Beijing XINHUA in English 
1424 GMT 11 Feb 92 


[Text] Ningbo, February || (XINHUA)}—A new indus- 
trial zone has formed around the Beilun deep-water 
harbor in Ningbo city, Zhejiang Province, over the past 
Six years. 


Al present, giant chemical plants and facilities for multi- 
million dollar joint ventures are under construction in 
the city’s Beilun Industrial Zone, and billions of yuan in 
foreign investments continue to pour in. 


The industrial zone, which covers 70 square kilometers, 
has attracted 27 foreign funded enterprises, and total 
foreign investment has reached 200 millon U.S. dollars. 


The Zhejiang Pacific Chemical Corporation, the largest 
Sino-foreign joint venture in the province, 1s currently 
under construction in the industrial zone. When com- 
pleted in 1993, the Sino-U.S. venture which will require 
a total investment of more than 50 million U.S. dollars, 
will have an annual capacity of 45,000 tons of chemical 
products needed for the production of polyester. The 
venture’s products will replace currently used import 
products. 


Another joint venture chemical pliant, which is being 
constructed next to the Zhejiang Pacific site, 1s currently 
installing underground pipelines. The Zheyiang-Hong 
Kong joint venture will be put into operation in April of 
next year, and will produce 32,000 tons of caustic soda 
annually. The plant will use advanced 1onic membrane 
technology, and will supply chlorine for zhejiang pacific. 


In addition, a poultry breeding venture is under con- 
struction at a cost of over 87 millon yuan. 


The Beilun Industrial Zone approved 14 foreign funded 
enterprises during 1991, and, at present, the investment 
on these enterprises accounts for one-third of the total 
investment on foreign-funded enterprises in the whole 
Ningbo city. 


Vice Mayor Chen Zheliang said recently that following 
six years of infrastructural construction the Beilun 
Industrial Zone has entered a boom period. 


The Beilun Industrial Zone was located next to Beilun 
harbor in order to take advantage of the favorable 
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geographic conditions of the country’s largest deep-water 
harbor. The local government has invested over six 
billion yuan during the past six years to construct docks 
an airport, as well as railway, highway, communications 
and water supply facilities, and large thermal power 
plants. 


Beilun harbor has the largest chemical products terminal 
and oil terminal in eastern China, as well as an interna- 
tionally advanced container wharf. The harbor now has 
an annual handling capacity of 45 million tons. 


In addition, the city has adopted state designated pref- 
erential policies for foreign funded enterprises in the 
industrial zone. For example, the harbor provides tax 
exemptions for foreign investments. 


Overseas investors have shown an increased willingness 
to invest in the zone, and are even more by 
the performance of one particular Sino-U.S. joint ven- 
ture which exports processed clothing to Japan. At the 
same time, Japanese investors have opened a second 
clothing manufacturing factory in the zone. 


Official sources reveal that a chemical plant costing over 
100 million U.S. dollars will be constructed in the Beilun 
zone, and a number of large- and medium-sized foreign 
projects are expected to locate in the zone. 


Zhejiang Civil Aviation Traffic Doubles in 1991 


OW'1102143292 Beying XINHUA in English 
1405 GMT 11 Feb 92 


[Text] Hangzhou, February || (XINHUA)}—Airplanes 
in the five airports in eastern China's Zhejiang Province 
took off and landed 23,000 times during 1991, 2.47 
times that in '990. 


Fifty-eight airlines from the airports connect the prov- 
ince’s cities of Hangzhou, Ningbo, Wenzhou, Huangyan 
and Yiwu with 29 other cities nationwide as well as Hong 
Kong. 


Last year civil airplanes carned 1.66 million passengers 
and 21,000 tons of goods, the greatest transport volume 
in the seven provinces of eastern China. 


The improvement of civil aviation in Zhejiang Province 
is being coordinated with the acceleration of the prov- 
ince’s whole opening process, which encompasses eco- 
nomic and technological development zones, coastal 
open cities, and coastal open regions and inland areas. 


Air facilities in turn have boosted the province's export- 
onented economy. Last year the province approved the 
set-up of 585 new foreign-funded enterprises, nearly two 
times that of the previous year. 


The volume of foreign trade reached 2.903 billion U.S. 
dollars, increasing at an average rate of 25.3 percent per 
year for the past |! years. 
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In addition, the province signed 412 cooperative 
projects worth a total of 334 million U.S. dollars with 
more than 50 countnes and regions. 


Zhejiang Helps Poor Students Return to School 


OW 1202024092 Beijing XINHUA in English 
0224 GMT 12 Feb 92 


[Text] Beijing, February 12 (XINHUA)}—A large-scale 
“hope project” has been carried out to help school-age 
children to return to school in poverty-stricken areas in 
Zhejiang Province, east China. 


The project is a part of wide-ranging national relief 
scheme to aid students in China's underdeveloped areas 
who have been forced to quit school due to financial 
problems. 


Although China's reform and open policies have brought 
great changes in economic development and improved 
the incomes of peasants in the province, there are still 
seven counties listed as poor areas because of their poor 
natural resources, transportation and education level. 


Since 1991 the Zhejiang Provincial Government has 
worked out concrete measures to help the poverty- 
stricken counties develop their economies. 


At the same time, it plans to build a “hope primary 
school” to help over | 000 children to return to school in 
the seven counties. 


The Central Committee of the Communist Youth 
League of China, the All-China Youth Federation, and 
the All-China Students Federation, along with the 
National Children’s Work Coordination Committee, 
have jointly established a national fund to support the 


national project. 
Central-South Region 


Guangdong Secretary Visits Scientific Workers 
HK 1202063692 Guangzhou Guangdong People's Radio 
Network in Mandarin 0400 GMT 4 Feb 92 


[Text] Early in the morning yesterday, provincial party 
committee Secretary Xie Fei made a trip to the Guang- 
dong Research Institute of Agricultural Science branch 
engaged in research on nce at (Wushan), Guangzhou to 
extend Spring Festival greetings to scientific and techno- 
logical personnel over a cup of green tea. the simplicity 
making the atmosphere more cordial. 


(We Shangzhong), president of the institute and 
chairman of the provincial science association, gave Xie 
Fei a brief account of the achievements scored by the 
institute in 1991. 


Xie Fe: was very glad at the report, saying: Guangdong’ s 
actual conditions are manifest in the fc" +. ag. | > There 
i$ too little cultivated land for too many yec .) There 
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is an urgent need for achieving prosperity. 3) The pro- 
portion of agricultural products which can earn foreign 
exchange becomes increasingly greater as a result of 
opening up. Therefore, Guangdong’s agricultural scien- 
tific research must be geared to its actual conditions and 
we must develop high yield, high quality, and high 
efficiency agriculture. Scientific and technological per- 
sonnel! should acquaint themselves with market informa- 
tion, the masses’ demands, and social needs. Only when 
they clearly define their main tasks can they play an 
increasingly active role. 


Xie Fei expressed the hope that the scientific and 
technological personnel across the province would 
make greater contributions to Guangdong’s economic 
development. 


Guangdong's Approach to Economic Development 
1K0302121392 Hong Kong HSIN PAO in Chinese 
21 Jan 92 p 22 


[Article by Kuan Yu-chien (7070 1946 6197): “Fish Can 
Grow Only When Water Is Channeled Into the Pond—a 
Visit to Zhu Jiang Delta (Part 3)"} 


[Text] At the invitation of Hangzhou University, | 
attended the 1992 international academic symposium on 
China's traditional culture and Sino-foreign cultural 
relations. | arrived in Hangzhou on the evening of 8 
January and was accommodated in the Xizi Hotel on the 
bank of Hangzhou's Xizi Lake. Reportedly, this was a 
place where Mao Zedong liked to live in his late years. 
An ancient Chinese poet described the Xizi Lake as a 
beautiful woman. When I was in Hangzhou, the weather 
was rather changeable, and the scenes were unique. In 
the past, | came to Hangzhou several times. The first 
time I came to Hangzhou, in 1948, I was still a high 
school student. But the recent visit was my first to 
Hangzhou in winter. There was snowfall around New 
Year's Day in Hangzhou, and the snow had begun to 
thaw. It was still rather cold. Yesterday evening, I had a 
walk along the lake shore, looking at the cold lake water 
and recalling the happy days of my childhood with all 
sorts of feelings welling up in my mind. 


Hangzhou's Old Appearance Remains U nchanged 


In Hangzhou, I found that everything remained the same 
as it looked before. Although there were new decora- 
tions, the city was much quieter as compared with the 
colorful city of Guangzhou. Along the main road on the 
bank of the Xizi Lake, there were still many dilapidated 
houses. The residents hung out their underwear to dry, 
and display such things before the eyes of hundreds of 
thousands of passers-by, but nobody paid attention to 
the scene. When I talked about the township and town 
enterprises in the Zhu Jiang Delta, and mentioned a 
garment factory in Panyu County, which grew from a 
small plant with about 10 workers into a large factory 
with over 1,000 workers in a number of years, people in 
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Hangzhou seemed to be puzzied, and they finally drew a 
conclusion: “That 1s Guangdong, and such things cannot 


Now, I must express my feelings about Zhu Jiang Delta. 


Zhu Jiang Delta is the cradle of the commodity 
economy, which has developed for nearly 10 years there. 
However, over a long time, this was regarded as a copy of 
Hong Kong's capitalist society and as a catalyst that may 
change the color of the socialist state. It was said that 
after visiting the Zhu Jiang Delta, some people said: “It 
iS Quite impressive, but it is backed by Hong Kong and 
Macao.” They seldom examined their mental blocks and 
the gap between their thinking and reality. 


In the past 10 years, Guangdong’s economy has devel- 
oped rather quickly, and its economic strength has grown 
greatly. Guangdong’s economic status in the whole 
country has been greatly raised. Its economic growth rate 
is 3 to 4 percentage points higher than the national rate; 
its industrial output value rose from eighth place to third 
place in the whole country; and its commerce rose from 
second place to first place. In 1988 and especially in 
1989, China abruptly pursued a retrenchment policy and 
curbed the so-called “overheated economic condition” 
by means of economic adjustment and rectification. 
However, Guangdong still continued to develop at a 
rather quick speed. 


The Central Authorities Do Not Attach Importance to 
Guangdong 


I asked the experts and professors in sociology and 
economics in Guangdong’s Zhongshan University why 
Guangdong behaved so. They said: In the past several 
decades, the central authorities did not attach impor- 
tance to Guangdong’s economy and especially economic 
development in the Zhu Jiang Delta, because it 1s located 
in the coastal forefront. According to Mao Zedong’s 
strategy, major industrial enterprises should be devel- 
oped in the rear areas. Therefore, Guangdong was not a 
place for developing sophisticated industry, and had no 
access to priority financial appropriations. However, this 
also brought an advantage to Guangdong, because it was 
not completely tied to the chanot of national planning 
and coordination. In the early 1980s, the central author- 
ities continued to give material allocations to Guang- 
dong, but the amount not only did not go up, but in fact 
decreased. Guangdong was thus forced to relax prices 
and engage in unregulated purchases, unwittingly 
breaking the distribution plan. When Guangdong Prov- 
ince went inland to purchase materials, including coal 
and steel, different prices were quoted for raw materials 
from the inland, with higher prices demanded from 
Guangdong. If not found in the inland, Guangdong 
would purchase its matenals overseas through Overseas 
Chinese businessmen. 


While in Guangdong, | interviewed Deputy Director 
Zhao Jianhua of the Comprehensive Planning Bureau of 
Guangdong Province’s Planning Commission. | said to 
him: “When I was in Russia recently, | discovered that 
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the Russian economy has now plunged into a total state 
of anarchy, with complete paralysis in everything. In 
view of the excellent state of the Guangdong economy, 
what has the planning commission done?” 


Zhao said: “Our task is to oversee investments in large 
and medium enterprises, while we normally do not 
supervise small enterprises, like township and town 
enterprises. But with heavy industries and chemical 
industries, we have to exercise strict control over the 
projects before a building permit is issued.” 


He added: “Guangdong firmly pursues a policy of inte- 
grating planning with market regulation. At present, we 
still exercise control over 32 products, such as steel, coal, 
grain, sugar...etc. For grain and husks, we plan to relax 
controls over them completely this year because they no 
longer pose any problem in Guangdong. the entire 
country also plans to change policies on subsidies and 
subsidized sales of grain this year.” 


Guangdong Enjoys Advantages in Timing, Geography, 


In the past, the state drew up plans to balance the 
distribution of materials. In view of the current abun- 
dance of materials, such regulation is now meaningless, 
and aside from primary materials, most products, even 
those regulated by the state, are now regulated by the 
market itself. [sentence as published] 


Enterprises all over Guangdong, particularly those in the 
Zhu Jiang Delta, were launched according to market 
needs. To ensure production, they did not hesitate to 
purchase equipment at high prices, such as diesel 
engines, which, in spite of the high cost, would at least 
ensure normal production activities. It was absolutely 
necessary to buy them. 


In Guangdong, the total output value of industries 
owned by the all people made up 43 percent of the 
province's total industrial output value, while that of 
other enterprises (collective enterprises, sino-foreign 
joint equity, joint venture, and sole venture enterprises, 
otherwise known as foreign-funded enterprises) 
accounted for 57 percent. The reason that the proportion 
of enterprises owned by all the peopie will shrink even 
further in the future is due to their obsolescence. 


Zhao maintained that not all enterprises owned by all the 
people are bad, adding that it all depends on whether 
these enterprises could adapt to the laws of commodity 
economy and to the transformation of mechanisms. At 
present, enterprises owned by ali the people are heavily 
burdened. Aside from their obsolescence, high number 
of retiring workers, and too many supervisors, they also 
receive indiscriminate job assignments from local gov- 
ernments, such as tree-planting, greening projects, family 
planning, rebuilding of mountain regions, establishment 
of schools and nurseries, and others, pushing them to the 
brink of suffocation. At the same time, while some 
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enterprises may appear to have poor economic perfor- 
mance on the surface, they are actually not doing too 
badly and have merely failed to show the true picture in 
their reports. 

Meanwhile, Yang Zhiwei, deputy director of Foshan 
City people’s government's office on structural reform, 
noted: Rapid improvement in Foshan City in recent 
years may be attributed to timing, geography, and 
people. Timing means that while in the past, people were 
fighting with one another, today they all want reform. 
Geography means that the Zhu Jiang Delta has the 
advantage of being situated near the motherland’s great 
southern gate and bordering the free port of Hong Kong. 
Once the policy of reform and opening up was presented, 
it had the advantage of being the first to import 
advanced technology, expertise, and capital. People refer 
to the high number of Overseas Chinese and Hong Kong 
and Macao compatriots. These are all objective factors. 
The subjective reason is: After the Third Plenary Session 
of the 1 1th CPC Central Committee (1978), the policy of 
intensive centralization was changed, decisions were to 
be made at separate levels (the central and the local), and 
decisions on funds, raw materials, and marketing of local 
enterprises did not have to go through a level-by-level 
examination and approval process. Collective enter- 
prises in the Delta could look for the personnel, money, 
goods and materials, and markets that they needed, all 
on their own accord. Apart from payable taxes, all 
financial operations were under the responsibility 
system (channeling water into the pond to raise fish). A 
line of demarcation in income and expenditure was 
drawn between the state and themselves, and quotas of 
financial delivery were increased every year. For 
instance, Foshan City turned over more than 200 million 
yuan to the state in 1985, and the annual increase rate 
was fixed as 7 percent. Later, this rate was raised to 9 
percent, which means a payment of over 700 million 
yuan to the state in 1991. 


When I asked him how to explain the belief held by 
Shanghai people that Guangdong ts unreasonably given a 
lighter task of financial delivery, Yang said: The funds 
earmarked by the state, goods and materials supplied by 
the state, and goods and materials distributed at the state 
quotations under the state plan enjoyed by Shanghai take 
up 60 percent of the total amount, whereas what Foshan 
City gets in this category only takes up 9 percent of what 
is needed for social production, which means the 
remaining 91 percent has to be acquired through its own 
efforts. From 1978 to the end of 1990, Shanghai basically 
relied on state investment in running factories and 
promoting development, but we invested 14.5! billion 
yuan while the state investment was below |00 million 
yuan. This is where the treatment for Guangdong is 
different from that for Shanghai. 


Encouraging Pianned Commodity Economy 


Yang maintained: The key to the Zhu Jiang Delta's effort 
to promote its economy 1s to let industry take the lead, 
and second, break through any outmoded concepts of 


FBIS-CHI-92-029 
12 February 1992 


ownership. Before 1978, 1 was believed that anything 
other than state enterprises was not socialism. For state 
enterprises, approval from their supenors had to be 
obtained before they could make any move. Listing 
projects, raising funds, recruiting workers, looking for 
raw materials, and seeking marketing channels were all 
the responsibility of their superiors. Therefore, the 
authorities at higher levels dared not approve expansion 
of production or opening of new factories without much 
consideration. 

Those who satirize the planning departments say: “They 
have to collect thousands of data, solve millions of formulas, 
and wait till everything 1s settled. And the project 1s out- 
dated.” The distinctive feature of collective ownership 1s 
that there are not so many naggers around. Generally 
speaking, they can be set up with approval from county or 
town authorities only and take responsibility for their own 
profits and losses. At present, there are 4,983 enterprises 
under the ownership of the whole people and 15,472 town- 
ship and town enterprises. Some people are very afraid, 
thinking that the collective economy will challenge the state 
economy. But they do not understand that collective enter- 
prises are part of socialism. In the past dozen years, state 
enterprises have increased four times and collective enter- 
prises 11 times. The reason state enterprises are unable to 
expand is that they are strait-jacketed by state plans and 
prescnbed development objectives. Once the state approves 
a project, it will go ahead even if it is a losing proposition: 
The State Council would issue a notice, the treasury would 
earmark some money, and the bank would extend a loan. 
Things would be alright for the time being, but the conse- 
quences are dreadful to contemplate. Yet if a collective 
enterprise lost money, the county magistrate or head of 
town would order a closedown and the workers could go 
back immediately to become peasants again. 


Living by the instructions from their superiors, state 
enterprises lack subjective initiative: When no instruc- 
tions come from the higher authorities, they would do 
nothing, just like Being force-fed ducks which would 
starve to death if not force-fed. Under the collective 
ownership, collective financing is practiced and 
emphasis is laid on profits and efficiency. 


Wages under the ownership by the whole people are 
inflexibly fixed, unable to embody the principle of more 
pay for more work, whereas freedom is enjoyed under 
collective ownership, because more income for the enter- 
prises means more income for the workers whose enthu- 
siasm would in turn be aroused. 


Unified income, expenditure, purchase, and marketing 
is actually not in line with the Marxist principle. Now a 
planned commodity economy ts encouraged. 


Implement the “Fish in the Water” Policy 

When Yang finished speaking, | supplemented his 
remarks, saying: Today, in Germany there are various 
sorts of central supervisory departments that control and 
regulate indiscriminate production. However, they use 
the method of supplying data and information in a 
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guiding manner rather than a compulsory manner. In 
fact, Germany's economy 1s a plan-guided market (com- 
modity) economy 


After viewing the remarks of the two government offi- 
cials, | have summed up their opimons as the following 


ports. 


First, government departments should not serve as a 
nurse for enterprises by not intervening in then normal 
production and operating activitics. Second. enable 
enterprises to really become operating bodies that are 
able to make their own policy decisions and to operate 
on their own. Third, production can be arranged for ina 
flexible way in keeping with market changes. Fourth, 
materials supply can be flexibly regulated according to 
production needs. Fifth, prices can be determined in a 
flexible way according to market situation. Sixth, funds 
can be used in a flexible way 


The impression | got during my visit to the Zhu Jiang 
Delta was that township and town enterprises are grad- 
ually developing and have become the leading factor in 
the economy, while state-run enterprises are beginning to 
merge with township and town collectvely-owned enter- 
prises and foreign-invested enterprises. They are charac- 
terized by the low degree of bureaucracy, decrease in the 
number of enterprise leaders (there is a clear division of 
labor), and little outside interference, while production 
has increased. Such being the case, there has been such a 
strong enthusiasm, which 1s very much like that in the 
early years of China's liberation, among workers that | 
have rarely seen in China in recent years. But it is not 
accompanied with political slogans or leaders’ mobiliza- 
tion campaigns. It has been a put-money-first situation, 
as it can derogatively called 


Why? Over the past decades, | have seen many people 
behave honestly outwardly. In fact, they are hypocrites 
who have resorted to various illegal practices. They use a 
set of political theories and urged the people to lead a 
thrifty life of “new clothes for the first three years, old 
clothes for another three years, and mended clothes for 
yet another three years.” while they themselves enjoy 
expensive, delicious food 


I feel that the “Fish mn the Water” policy implemented in 
the Zhu Jiang Delia, namely allowing enterpnses to 
manage themselves. is a very encouraging management 
mechanism. However. | have also found some unhealthy 
phenomena in it First. people resort to ostentatious 
practices with the result that one enterprise shows more 
ostentation than another by butlding a larger factory, 
using a larger piece of land, being more unnecessary 
selective im its food Second, some people carry out 
improper trade activities and work out all possible ways 
to benefit from others while hurting them, for example, 
they engage in black market trade, tolerate smuggling, 
develop the smokciess industry (prostitution), and gam- 
bling. Third, their enterprise accounts are disorganized 
All this 1s a derivative of the market cconomy and 1s a 
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partial phenomenon, and we should not fuss too much 
about this local situation although we must guard 
against it! 


Southwest Region 


Danzim Speaks on Tibet's Current Situation 


HK 1202094892 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0340 GMT 31 Jan 92 


{By reporter Xu Dejin (1776 1795 6855): “Danzim on 
Tibet”) 

[Text] Fuzhou, 31 Jan (ZHONGGUO XINWEN 
SHE)}—Danzim, deputy secretary of the Tibet Autono- 
mous Regional CPC Committee, said the economy, 
society, public security, and people's life in Tibet were 
relatively stable. He made these remarks here during an 
interview with this reporter a few days ago. 


This year, New Year's Day of the Tibetan calendar year 
falls on 5 March. Danzim said the Tibetan people were 
prepared to spend a busy and peaceful festival. Many 
Tibetan people are now in a hurry sewing new clothes 
and hats, making Tibetan barley wine, and whitewashing 
houses. The autonomous regional government will hold 
gatherings to celebrate the New Year and organize 
artistic groups to give performances in the streets and 
pastoral areas. Danzim attributed last year's excellent 
situation in Tibet to good policies and favorable 
weather. He said: The practice of independent operation 
with livestock belonging to households will remain 
unchanged for a long time. The special policies which the 
central authorities bestow on Tibet will change the 
appearance of Tibet's rural areas. The fair weather also 
enabled peasants and herdsmen to reap good harvests. 


Danzim disclosed to this reporter that Tibet would 
organize six artistic groups this year to visit and give 
performances in the United States, France, and Britain. 


He said: Last year, Tibet sent out four artistic groups to 
visit 13 countnes, held book exhibitions in Hong Kong 
and Nepal, and invited three groups of Western journal- 
ists and two groups of Hong Kong journalists to cover 
news in Tibet. 


He said: Tibet saw a total of 5,000-odd arrivals of 
overseas tournsts in 1991, the highest record in history. 


The Yarlung Zangbo Jiang, Lhasa He, and Nyang Qu He 
valleys account for 30 percent of the area in Tibet, and 
the population there account for 40 percent of Tibet's 
total population. Danzimm told this reporter that begin- 
ning this year, Tibet would start its development of the 
aforementioned mver valleys. The state will invest 900 
millon yuan for the program which will last eight years. 
In addition, another 100 millon yuan will be invested 
for the maintenance of Sichuan-Tibet highway. A geo- 
thermal power plant will be built at a site 100 km away 
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from Lhasa. The state will also invest 280 million yuan 


to develop the broadcasting and television undertakings 
in Tibet. 


Danzim, 46, graduated from Fudan University. He cited 
some figures to this reporter as follows: The Tibetan 
munority nationality cadres make up 70 percent of the 
total; all the county chiefs of the 75 counties throughout 
the region are Tibetan compatriots; in the seven prefec- 
tures and cities, all the secretaries and commissioners, 
except one Han prefectural secretary, are native 
Tibetans; and of the 1! standing committee members of 
the autonomous regional party committee, the ratio of 
Tibetan and Han nationalities is six to five. 

Danzim said: The Tibetan and Han cadres are on 
relatively cooperative and harmonious terms. The state 
has paid serious attention to bringing up Tibetan cadres, 
because the cultivation and promotion of Tibetan cadres 
benefit Tibet's economic development. 


He Zhigqiang Attends Lunar New Year Activity 


HK 1102122592 Kunming Yunnan People's Radio 
Network in Mandarin 1000 GMT 1 Feb 92 


[Excerpts] The provincial party committee and govern- 
ment as well as the Kunming City Party Committee and 
government jointly held a Lunar New Year get-together 
in Kunming this morning. (passage omitted] 

Provincial and city party, government, and military 
leaders as well as nearly 10,000 representatives of all 
nationalities and all walks of life happily gathered at the 


He Zhigiang noted: The | 990's is a crucial period for our 
country's economic development as well as an important 
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period for Yunnan’s economic invigoration. The Sev- 
enth Plenary Session of the 13th CPC Central Com- 
mittee and the Fourth Plenary Session of the Seventh 
National People’s Congress mapped out a grand national 
plan and charted a clear-cut orientation for national 
development in the 1990's. The fifth provincial party 
congress put forth strategic goals for Yunnan’s economic 
development. Although we may come across all sorts of 
difficulties on our way forward, we have full confidence 
in winning a final victory in future. Under the leadership 
of the party Central Committee and the State Council, as 
long as the party, government, and people across the 
province unite closely, unswervingly and comprehen- 
sively implement the party's basic line, carry out explo- 
rations, forge ahead, work in a down-to- earth manner, 
and strive to promote Yunnan’s development, we will 
certainly win new victories in Yunnan’s socialist mod- 
ernization building. In the new year, let us work harder 
and strive to greet the convocation of the 14th CPC 
National Congress with more excellent achievements. 


[passage omitted] 


The get-together was attended by comrades in charge of 
the provincial party committee, advisory committee, 
discipline inspection commission, people's congress 
standing committee, government, Chinese People's 
Political Consultative Conference [CPPCC] committee, 
as well as troops stationed in Yunnan, including Pu 
Chaozhu [provincial party committee secretary], Yin 
Jun, Li Xingwang, Liu Shusheng, Zhao Shumin, Qiu 
Chuangjiao, Liang Jinquan, Bao Yongkang, Hou Quny- 
ing, and others. [passage omitted] 


Kunming-based Central Advisory Commission mem- 
bers Liu Minghui and Xie Zhenhua, Central Discipline 
Inspection Commission member Xun Youmning, CPPCC 
National Committee Standing Committee member 
Liang Jia, Vice Finance Minister Jin Renging, and 
others also attended the get-together. [passage omitted] 


North Region 


Xing Chongzhi on Socialist Ideology Education 
SK 1102150492 Shijtazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 10 Feb 92 


[Text] At the meeting of comrades who head the provin- 
cial-level teams for rural socialist ideological education 
held on 10 February Xing Chongzhi, secretary of the 
provincial party committee, and Li Bingliang, deputy 
secretary of the provincial party committee, stressed the 
need to guard against and overcome the slack mood and 
make persistent efforts to fulfill the demands for the 
three buildings of the socialist ideological education. 


They pointed out: At the provincial telephone confer- 
ence on the rural socialist ideological education held 
before the Spring Festival, the provincial party com- 
mittee set 10 demands for successfully building village- 
level organizations, the dual management system, and 
spiritual civilization. We must conscientiously and 
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meticulously conduct our work in line with these 10 
demands and pay attention to focal point, difficult point, 
and standpoint of the socialist ideological education. 
The focal point of the socialist ideological education lies 
in the building of party branches. This is also critical to 
achieving success in rural work. Advanced party 
branches should strive to enhance themselves, ordinary 
party branches should consolidate, and backward party 
branches should strive to change their situation so that 
good leading bodies and good work teams will be pro- 
vided to carry out socialist ideological education in 
villages. We should dare to touch upon and appropri- 
ately solve the difficult point about which the masses 
complain most and should appropriately solve the major 
problems which hamper rural reform and development. 
Once we have solved the difficult and hot issues with 
which the masses are concerned, we will be able to 
further mobilize the masses to open up a new situation in 
work and to help fulfill the demands on building village- 
level organizations, the dual management system, and 
spiritual civilization. The standpoint of the rural 
socialist ideological education is to boost the economy. 
When a collective has solid economic strength, it can 
better serve peasants and also run education, culture, 
and other public welfare causes in a planned way and 
promote the building of the two civilizations in rural 
areas. Therefore, work teams for socialist ideological 
education must positively help villagers open up more 
channels to become prosperous, run collective enter- 
prises, and popularize science and technology in order to 
make villagers prosperous as fast as possible. 


The meeting was presided over by Chen Yujie, Standing 
Committee member of the provincial party committee 
and director of the Organization Department of the 
provincial party committee. Han Licheng, Standing 
Committee member of the provincial party committee 
and director of the Propaganda Department of the 
provincial party com-nittee, attended the meeting. 


Li Zhenhua Dismissed for Festival Deaths 


HK1202032192 Hong Kong TA KUNG PAO in Chinese 
3i Jan 92 p4 


[Special dispatch”: “Shanxi Vice Governor Dismissed 
for Causing Deaths of Over 100 People During Lantern 
Festival™} 


[Text] Taryuan, 30 Jan (TA KUNG PAO)}—The Shanx: 
authorities have decided on the handling of the “Light 
From the Sea of Coal” Lantern Festival case, which had 
led to a shocking tragedy involving more than 200 deaths 
and casualties in a melee in Taiyuan in September last 
year. Shanxi Vice Governor Li Zhenhua was to be 
removed from office, and some people directly held 
responsible for the accident were to be given criminal 
sanction. 

During the Shanxi Friendship With Foreign Countries 
Week, Second Nationality Art Festival, and Shanx: 
International Percussion Instruments Festival, a lantern 
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festival called “Light From the Sea of Coal” was held at 
Yingze Park, Taiyuan, the province's capital, charging 
four yuan for an entrance ticket, without limitation of 
date or the issuance of tickets. The weather on the 
evening of 24 September was fine, scores of thousands of 
people swarmed into the park to enjoy the lantern show. 
Soon, it was very crowded at the center of the park near 
a bridge, and someone suddenly stumbled in the melee. 
In utter confusion, those in front fell down, while those 
behind continued to forge ahead and trampled them; 
consequently, the event turned out to be a tragic accident 
involving 105 deaths and 108 casualties. 


In the wake of the accident, the Shanxi authorities 
promptly organized a joint-investigation team at provin- 
cial and city levels headed by Vice Governor Guo 
Yuhuai to conduct a three-and-half-month investigation 
under the guidance of the Ministry of Supervision, 
Ministry of Public Security, Supreme Peopie’s Procura- 
torate, Ministry of Construction, Ministry of Labor, and 
the Central Discipline Inspection Commission in addi- 
tion to another 17-day examination of central related 
departments. Eventually, a clear picture was formed 
regarding the accident’s basic conditions, causes, and 
nature. 


The investigation concluded that the “24 September” 
tragedy did not result from irresistible natura! causes, 
but from some leading cadres’ grave bureaucratic dere- 
liction of duty and the malfeasance of some government 
workers. The direct cause of the accident was failure to 
implement security work at the lantern festival site, with 
insufficient guards and their positions being inconspic- 
uous and the policemen on duty had arbitrarily left their 
posts. Besides, there was grave hidden danger in the 
organizational work of the lantern festival, with loss of 
control over admittance. The consequential confusion at 
the lantern festival was another direct cause leading to 
the accident. 


The opinion proposed removing Vice Governor Li 
Zhenhua, concurrently general conductor of the activi- 
ties of the “Two Festivals and One Week” from office: 
remove from office Lian Wenyu [6647 2429 3768], 
Taiyuan Public Security Bureau Deputy Director 
responsible for security; and others, including the 
Taiyuan Nancheng Public Security Subbureau director. 
It was proposed to investigate and affix criminal respon- 
sibilities to related public secunty cadres and policemen, 
with penalties meted out to 18 people. 

The Shanxi Provincial Government lacked foresight in 
possible accidents during the “Two Festivals end One 


Week,” and failed to urge examination of ssues. 
and should bear responsibility of leadersh 


A 19 January Shanxi Provincial People’s Congress 
Standing Committee session adopted the opimon on 
handling the case while reporting it to the State Council. 


It was learned that Li Zhenhua has already left the vice 
governor's office. 
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Northwest Region 


Paper Cites Gansu on Sterilization of Retarded 


HK 1202023992 Hong Kong MING PAO in Chinese 
31 Jan 92 p 9 


Retarded Adults Undergo Stenhzation 
Operation in Gansu™) 


[By Chiang Fu-mei (3068 8099 5019). “Some 6,000 
Child-Beanng 


[Text] According to statistics of Gansu's related depari- 
ments, the province made 6,271 child-bearing retarded 
adults undergo a sterilization operation between January 
1989 and June 1991. 


As relevant data disclosed, Gansu had a population. of 23 
millon, but with a populace of 260,000 retarded people. 
Furthermore, an additional 2,000 retarded babies were 
born each year, whereas the relief grain for populace in 
this category involved some 40 million kg. accompanied 
by some 14 million yuan of relief funds. 


The retarded are intellectually disabled, but many of 
them are normal in their sexual development and repro- 
ductivity. When they bear children, they would not take 
care of the babies, and would naturally become a burden 
to their families. 


A survey showed that most children of the retarded are 
hkewise retarded. Even when some children of the 
retarded are normal intelligence-wise, they usually have 
a low IQ simply because of failure in their parents’ care 
and enlightenment. 


the provincial people's congress, while suggesting the 
Gansu Provincial People’s Congress formulate local 
decrees on this issue. 


According to the “Regulations of Gansu People’s Con- 

gress Standing Committee on Banning the Retarded 
From Bearing Childrea,” the retarded are allowed to get 
marred on condition that a stenlization operation is 


party, should only one of the couple be reiarded. sten!- 
ization will be performed on the retarded person only 


The decree only bans the retarded from bearing children. 
but not from marnage. And measures of planned parent- 
hood are implemented among the retarded between the 
ages of 15 and 49 who ha: child-bearing capability, but 
not among the entire reta ded populace 
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Yin Keshing, Jin Jipeng Attend New Year's Party 


HK 1202113692 Xining People’s Radio 
Network in Mandarin 2300 GMT 3 Feb 92 


commander Yin Kesheng, Jin Jipeng, Sang Jiejia, (Tang 
Shenren), Ca: Zhulin, Doba, and others attended the 


party [passage omitted] 


A total of 1,000 representatives from all walks of life 
were present. 


Provincial party committee secretary Yin Kesheng presided 
over the party and extended, along with other provincial 
leaders, Spring Festival greetings to all on hand. 


Governor Jin Jipeng addressed the party. He, on behalf 
of the provincial party committee and government, first 
extended Spring Festival greetings to ail present, to 
workers, peasants, and herdsmen of all nationalities 
across the province, to the broad masses of cadres, 
reured cadres, and officers and men of the Army units 
and armed police stationed in Qinghai, and to fnends in 
all curcles who provide support for and are concerned 
about Qrnghai's modernization dnve. 


Jin Jopeng said: In 1991, thanks to the efforts of all 
sectors, we succeeded in maintaining political, eco- 
nomic, and social stability and strengthening unity 
among varnous nationalities. The people lived in peace 
and contentment. The political and economic situation 
continued to develop in a favorable direction. To make 
further advances in the already good situation, we must 
conscientiously carry out the spirit of the central mecet- 


increase the content of reform. It 1s necessary for us to 
further free ourselves from old ideas, update our con- 
cepts, smooth over relations and increase vitality 
through deepening reform and opening wider to the 
outside world, work hard to raise economic efficiency, 
and create a favorable political climate and social env- 
ronment for deepening reform and opening wider to the 
outside world 


Governor Jin Jipeng finally sand) We have glonous and 
arduous tasks in 1992. Let us further close ranks, forge 
ahead, and work hard to push forward Qinghai's mod- 
ernization drive and to greet the 14th CPC National 


Congress. [passage omyited] 
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Make New Years Visits 


HK 1202113892 Xining Qinghai People’s Radio 
Network in Mandarin 2300 GMT 4 Feb 92 


fExcerpts} On the first day of the Lunar New Year, 
leaders of the provincial CPC Committee, advisory 
commission, discipline inspection commission, and gov- 
ernment including Yin Kesheng. Tian Chengping, Jin 
Jipeng, Sang Jiejia, (Tang Zhengren), Cai Zhulin, Doba, 
Ma Wanli, (Tang Zhichang), Bainma Dandzin, Ma 
Yuanbiao, and La Bingli went to rural areas, factories, 
and mines, as well as public security, people's armed 
police, and Army units in Huangzhong County, Pingan 
County, Xining, and Goimud to visit peasants, workers, 
men and officers of the People’s Liberation Army, and 
people's armed police force and convey spring festival 


greetings to them 


Provincial CPC Secretary Yin Kesheng came to (Cheji- 
achun) Village in (Zhongzai) Township of Huangzhong 
County. He went to the house of a peasant called (Zhao 
Bangsheng) who suffered from great economic difficul- 
tues. He asked him in detail about his livelihood and 
difficulties. In Zhao's kitchen, Secretary Yin saw his 
special purchases for the Spring Festival. Afier that, he 
told village cadres: On festive occasions, our cadres 
should mobilize the masses to give more help to those 
households which suffer from great difficulties so they 
can expenence the warmth of socialism. Upon parting, 
Secretary Li repeatedly asked (Zhao Bangsheng) to work 
well to strive to get md of poverty as soon as possible. 


In the house of (Zhang Youlu), party branch secretary of 
(Lujiazai) village, Secretary Yin mainly inquired about 
the expansion of the collective cconomy in the whole 
village. Under the leadership of the village party branch, 
the masses run factories and promote transportation 
undertakings to develop the collective economy. Per 
capita annual income has increased from 300 yuan or so 
to 680 yuan. Hearing this, Secretary Yin told (Zhang 
Youlu) happily: Party organizations musi lead the 
masses to take the road of common prosperity 


Eariy in the morning of the first day of the Spring 
Festival, provincial Governor Jin Jipeng went to (Qiao- 
tou) Power Plant, the biggest thermal power plant in our 
province, to visit staff and workers who stood fast at 
their posts during the festival! Jin Jipeng went deep into 
{words indistinct] and boiler workshops to shake hands 
with workers and convey to them Lunar New Year 
greetings. He thanked them for sacrificing their rest and 
standing fast at their posts during the festival. [passage 
omitted] 


Qaidam Basin To Become Large Natural Gas Field 


OW 1102152992 Being XINHUA in English 
1453 GMT 11 Feb 9? 


{Text} Xining, February 11 (XINHUA}—The eastern 
section of the Qaidam Basin in northwest China's 
Qinghai Province will be developed into one of China's 
largest natural gas fields 


50 REGIONAL AFFAIRS 


Geologists have conducted a continuous exploration and 
research effort in northwest China in the past two decades, 
and have discovered six large natural gas deposits in the 
Tainan and Sebei regions in the Qaidam Basin. 


Exploratory drilling at 125 separate sites have resulted in 
discovery of natural gas deposits. Geologists estimate 
that each of the sites will produce a daily yield of over 
50,000 cubic meters of natural gas. Drilling records 
reveal that the deposits lie at a depth of less than 2,000 
meters, and that the bottom pressure of the deposits 
reach 40 kg per square centimeter—enough pressure to 
move the gas through the pipeline. 


According to the experts, analysis has revealed that the 
natural gas deposits consist of over 90 percent methane, 
thereby making it convenient to process the gas into fuel 
and raw materials for the chemical ind":stry. The experts 
predict that a large natural gas field with an annual 
production capacity of over one billion cubic meters will 
be developed in the Qaidam Basin, and that the gas 
reserves will last for at least 20 years. 


Shaanxi’s Bai Qingcai Delivers New Year Speech 


HK 1202061892 Xian Shaanxi People’s Radio 
Network in Mandarin 0030 GMT 4 Feb 92 


[Spring Festival message by Shaanxi Governor Bai 
Qingcai; place and date not given—live or recorded] 


[Text] Comrades and Friends, 


As the Spring Festival [words indistinct], I, on behalf of 
the provincial party committee and government, extend 
Spring Festival greetings to you. [passage indistinct] 


In 1991, we made new achievements in promoting 
cultural and ideological progress and in [words indis- 
tinct}. Everyone [words indistinct] and worked for a 
better future. 


I should like to take this opportunity to extend sincere 
regards and [words indistinct] to workers, peasants, 
intellectuals, the broad masses of cadres, officers and 
men of the Army units and armed police stationed in 
Shaanxi, [words indistinct]. 


The Year of the Monkey brings with it new tasks and 
tests for us. We must conscientiously carry out the spirit 
of the Eighth Plenary Session of the 13th CPC Central 
Committee and the central working conference. We 
must increase the content of reform, quicken the tempo 
of transformation, continue to strengthen agriculture 
and [words indistinct}, vigorous'y promote scientific and 
technological progress, further ealiven circulation, and 
promote sustained, steady, and coordinated develop- 
ment of the national economy. [words indistinct] 
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It is necessary to step up the building of spiritual 
civilization, of the party, and of governments at all 
levels, and of the contingent of cadres. We must oppose 
corruption, [words indistinct], improve work style, and 
raise work efficiency so as to serve the people better. 


Comrades and friends, 


In the new year, the people of the whole province [words 
indistinct] and are confronted with more difficult tasks. 
Let us closely rally around the CPC Central Committee 
with Comrade Jiang Zemin at the core and work hard as 
one for fulfilling this year’s tasks of reform and develop- 
ment, for revitalizing Shaanxi, and [words indistinct]. 


Finally, I wish the peopie of the whole province a happy 
Spring Festival—that is, every family [words indistinct], 
everyone [words indistinct]. 


Zhang Boxing Visits Democratic Personalities 


HK1202102992 Xian Shaanxi People's Radio 
Network in Mandarin 0030 GMT 3 Feb 92 


[Text] Yesterday morning, provincial Secretary Zhang 
Boxing, An Qiyuan, Zhi Yimin, (Liang Qi), Zhang 
Jingwen, (Su Jide), and other provincial and Xian City 
leaders arrived at the office building of democratic 
parties to visit comrades of various provincial and city 
democratic parties and the Shaanxi Federation of 
Industry and Commerce, give them Lunar New Year 
greetings, and congratulate them on moving to the new 
building. 

The Democratic Building, which houses the offices of 
democratic parties and federations of industry and com- 
merce of Shaanxi and Xian City, was lively in the spring 
atmosphere. Zhang Boxing and other leading comrades 
walked in the office of the China Democratic National 
Construction Association, shook hands with everyone, 
and gave them regards. He said: You have put up great 
efforts for improving Shaanxi's economy, and I wish that 
in the new year we would all unite and cooperate, show 
devotion to each other, and handle our work well. The 
Jiusan Society comrades said bajypily: The work condi- 
tions here have been completely improved, and all this is 
practical services by the provinciai 2uthorities. 


Zhang Boxing said: We are like a family and we should 
speak as if we are a family, and you should speak out if 
there are difficulties: When Shaanxi Federation of 
Industry and Commerce leaders touched on the state of 
business of individual business operators, Zhang Boxing 
said that China's individual entrepreneurs are different 
from capitalist businessmen; the education they received 
from the party will guide them to the socialist path. He 
hoped that the management staff of the Democratic 
Building would be highly responsible and would carry 
out their duties conscientiously. He said: We have a lot 
of talent here. The missions are heavy and we should 
achieve high-level management. 
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ARATS Seeks Ties With Exchange Foundation 


HK1102023492 Hong Kong WEN WEI PO in Chinese 
29 Jan 92 p 2 


[By staff reporter Chen Chien-ping (7115 1696 1627): 
“Tang Shubei Says He Believes Li Hsien-ping’s Case 
Will Not Affect Cross-Strait Relations”’} 


[Text] Beijing, 28 Jan (WEN WEI PO)—The Association 
for Relations Across the Taiwan Strait [ARATS] called a 
news conference here today, on the eve of the 1992 
spring festival, to extend greetings to the many Taiwan 
compatriots through the new circles. Tang Shubei, vice 
president of the Association’s standing committee, 
stated that ARATS had already sent an invitation to 
Taiwan’s Strait Exchange Foundation, an important 
subject of cooperation with ARATS, to negotiate mutual 
cooperation and exchanges. 


Tang pointed out that, in the month or so since ARATS 
founding, it has unfolded work in promoting the rela- 
tions between Taiwan and the mainland, including the 
following aspects: 


1. Normal work relations have been established between 
ARATS and the Strait Exchange Foundation. The two 
sides have had constant exchanges centering around Li 
Hsien-ping’s case and other cases. 


2. ARATS has unfolded substantial talks with related 
Taiwan departments on cooperation in the crack down 
on such criminal activities as maritime smuggling and 
pirating, and made some preparatory work regarding 
procedures. 


3. ARATS has made a goodwill response to the Strait 
Exchange Foundation by inviting mainland reporters to 
visit Taiwan, and is willing to take an active part in 
promoting this matter, which helps develop two- 
directional exchanges between Taiwan and the main- 
land. In addition, ARATS has also established ties with 
personalities of various circles who visited the Mainland, 
and exchanged views with them on relations between 
Taiwan and the mainland. 


Looking at the new year, Tang Shubei said he believed 
that developing relations, promoting various exchanges, 
and enlarging nongovernment ties between Taiwan and 
the mainland will become an irreversible trend. He 
stated: ARATS will continue to exert efforts to promote 
the development of the relations between Taiwan and 
the mainland in 1992. 


Answering a reporter’s question on the case of “Li 
Hsien-ping being held in custody on the mainland,” 
Tang Shubei pointed out: Li is a criminal wanted by 
Mainland China. He believed the handling of Li Hsien- 
ping’s case and the judicial procedures in the next step 
will not affect cross-strait relations. Tang said that to his 
knowledge, Li Hsien-ping got his visa from the Chinese 
Embassy to Canada, whereas in his application form, Li 
Hsien-ping did not make a statement that he had been a 
Chinese People’s Liberation Army [PLA] Air Force 
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pilot, nor did he mention that he flew an Air Force 
aircraft to Taiwan, nor did he state his profession in 
Taiwan. Tang Shubei pointed out that the fact that Li 
Hsien-ping is held in custody on Mainland China does 
not run counter to the two proclamations issued by the 
Supreme People’s Court and the Supreme People’s Proc- 
uratorate in 1988 and 1989, respectively. The proclama- 
tions are on refraining from indicting crimes committed 
by personalities having left for Taiwan prior to the 
PRC’s founding and the founding of local governments. 
These two proclamations are still effective. Tang Shubei 
pointed out that judicial organs will make further expla- 
nations at an appropriate time regarding Li Hsien-ping 
having violated the mainland’s penal code. 

In answering a reporter’s question on whether or not 
Mainland China intends to found an organization to 
arbitrate maritime disputes over fishing, Tang Shubei 
stated that the idea was set forth in negotiation with the 
Strait Exchange Foundation on related matters; namely, 
should mediation fail in handling disputes over fishing 
between fishermen from Taiwan and Mainland China, 
the approach of arbitration could be taken into consid- 
eration. However, the idea had not been discussed in 
depth. He said: We would like to further consult the 
Strait Exchange Foundation on this issue. 


When this reporter asked about ARATS’ view on the 
recent speech by Mr. Hao Po-tsun of Taiwan instructing 
Taiwan's military to refrain from involvement in fishing 
disputes between Taiwan and Mainland China, Zou 
Zhekai [6760 0772 7030] stated: We have noted Mr. 
Hao’s speech. That is progress regarding the Taiwan side 
in handling fishing disputes, and is favorable to creating 
a still more auspicious atmosphere between Taiwan and 
the mainland. 


ARATS Vice President Jing Shuping disclosed, when 
answering a reporter’s question on economic relations 
and trade between Taiwan and the mainland, that 
ARATS intends to hold a symposium with participation 
of economists from Taiwan and the mainland to study 
and discuss relevant issues in exchanges and cooperation 
in economic relations and trade between Taiwan and the 
mainland. 


In conclusion, Tang Shubei made a supplementary 
remark, saying that Chen Shu-te, who was apprehended 
by Fuzhou security organ on the charge of spying in 
September 1991, wrote in a letter to his wife: “Every- 
thing for me here is fine, do not worry.” The letter has 
recently been relayed by ARATS to the Strait Exchange 
Foundation. 


Taiwan Investment in Mainland Ranks Second 


HK1202074292 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1321 GMT 5 Feb 92 


[Text] Hong Kong, 5 Feb (ZHONGGUO XINWEN 
SHE)—According to a report from Taipei, the Taiwan 
Association of Foreign Trade said Taiwanese business- 
men’s investment on Mainland China last year 
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amounted to $1.5 villion, a growth of $300 million over 
the previous year. So Taiwanese businessmen’s invest- 
ment on Mainland China has climbed to second place. 


Taiwan’s CENTRAL NEWS AGENCY today quoted the 
Taiwan Association of Foreign Trade as saying that last 
year, for the first time, the number of foreign-financed 
investment projects run in Mainland China exceeded 
10,000, and the value of investments is expected to 
exceed $10 billion, of which Hong Kong capital topped 
the list and Taiwan capital climbed to second place, 
sharing over 10 percent of foreign investment, and 
Germany, Japan, and the United States ranked third, 
fourth, and fifth respectively. 


Liu Jianfeng Calis for Further Cooperation 


HK 1202061692 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0549 GMT 30 Jan 92 


[Lunar New Year Festival Remarks” by staff reporter 
Lin Hua (2651 5478): “Liu Jianfang Believes It Is Time 
for Hainan and Taiwan To Strengthen Cooperation”™] 


[Text] Haikou, 30 Jan (ZHONGGUO XINWEN 
SHE)}—Like twins, the two treasure islands of Hainan 
and Taiwan are separated by a strait, one located in the 
south of heaven while the other in the east of the sea. 
They share similar natural conditions and customs. 
When cross-strait exchanges have entered a favorable 
period, it is time to strengthen Hainan’s cooperation 
with Taiwan. 


Hainan Governor Liu Jianfeng made these introductory 
remarks at an exclusive interview given to this reporter. 
In the Year of the Monkey, he said that Hainan will 
enhance cooperation and exchanges with Taiwan. 


Liu Jianfeng, 55, is sturdy and a quick thinker. To enhance 
cooperation and exchanges with Taiwan, he said, it is 
necessary to do a good job of reform and opening up of 
Hainan, which is a big special zone. As long as the prefer- 
ential economic policies are properly implemented, the 
market is brisk, prices are stable, society is tranquil, and the 
people's living standards have improved, Hainan will be 
attractive and have a strong appeal. 


After a review of the new headway made in Hainan last 
year, Liu Jianfeng said that the people of Hainan were 
more realistic. Focused on economic construction, they 
made concerted efforts to bring the province’s GNP to 
10.5 billion yuan, a 10.2-percent increase over 1990. The 
progress of the island's transportation, communications, 
energy, basic facilities, and key construction projects has 
been smooth and the investment environment has 
improved further. The number of manufacturers 
investing in Hainan has increased. A total of 470 enter- 
prises were allowed to be set up in Hainan by foreign 
investors last year, an 86.5-percent increase over 1990. 
The actual use of foreign capital totaled $150 million, up 
48.5 percent from the previous year. 
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Liu Jianfeng told this reporter that the Taiwan compa- 
triots’ enthusiasm in developing the motherland's 
second largest island is running high. Last year, the 
province approved the establishment of 89 Taiwan- 
funded enterprises, the amount of investment increasing 
190 percent over the previous year. A change has been 
effected in their investment from trade and amusement 
in the past to industry, which includes agricultural 
development, electronic products, timber processing, 
cement, shoemaking, and real estate. Taiwan capital is 
playing an increasingly important role in Hainan’s devel- 
opment and construction. 


When the reporter asked about the convenience offered 
by the government to Taiwan compatriots investing in 
Hainan, Governor Liu said, to do well specific work, 
Hainan has upgraded the Taiwan Affairs Office from the 
office to the department level and appointed savvy 
officials to assume leadership. These officials adopted 
new measures upon their assumption of office, such as 
setting up Taiwan compatriot reception and consultative 
organs and offering services to Taiwan compatnots who 
intend to invest in Hainan. 


On the Hainan Special Economic Zone work plan this year, 
Governor Liu said, this year will be one for Hainan to carry 
out large-scale reform, opening up, and construction. It is 
necessary to speed up the pace of developing stretches of land 
as this is a new road of opening up suited to Hainan’s 
construction as well as the focus of Hainan’s opening up in 
the future. He said that the time for exploiting the Yangpu 
development zone is mpe and the work will start this year. 
Foreign businessmen will invest in basic facilities, exploit a 
large stretch of land, and then invite foreign investors to run 
enterprises. At the same time, it is necessary to continue 
construction of other development zones. Based on bonded 
factories and warehouses, we should open up bonded areas in 
a planned way. It is necessary to expand the comprehensive 
agricultural experiment zone; vigorously develop farming, 
breeding, and processing; and gradually turn Hainan’s back- 
ward agriculture to an export-oriented and foreign- 
exchange-earning modern agriculture. In these fields, there is 
plenty of opportunities for Taiwan compatriots. 


With the motherland behind and adjacent to Southeast 
Asia, Hainan enjoys climatic and topographical advan- 
tages. Liu also talked about the lavish hospitality 
accorded him by various places during his visit to 
Thailand last year, which left a deep impression on him. 
In the new year, he said, we will enhance friendly 
activities with compatriots in Taiwan and abroad. 
During the Qingmin Festival, Hainan will sponsor the 
first International Coconut Festival, the largest occasion 
since the establishment of Hainan as a province, and 
invite compatriots and friends at home and abroad. 


At the end of the interview, Governor Liu asked the 
reporter to convey his greetings and wishes to friends 
residing in Taiwan, Hong Kong, Macao, and abroad: | 
wish their life will be sweet and refreshing like coconut 
water and their future will be bright as the vast ocean. 
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Editorial Urges U.S. To Mend Economic Problems 


OW 1102145392 Taipei CNA in English 1441 GMT 
11 Feb 92 


[Editorial published in EXPRESS NEWS, a CNA news- 
paper, on |! February: “Is Japan-Bashing Justified?”’] 


[Text] Taipei, Feb. 11 (CNA)}—A recent THE ASSOCI- 
ATED PRESS picture shows an angry American car 
salesman smashing a Japanese Honda Civic with a 
hammer. The photo speaks of the current wave of 
Japan-bashing in the United States, stemming in part 
from Japanese Prime Minister Kiichi Miyazawa’s 
remarks that Americans “lack a work ethic.” 


Miyazawa s criticism may sound undiplomatic, but 
there is a large grain of truth in it. The United States, 
which is barely 220 years old, became rich and powerful 
because of the famous “Yankee ingenuity” and the 
American work ethic which can hardly be found in 
America today. 


The United States, to be sure, is still the dominating 
power in the world, but its strength is eroding. It is like 
a giant that is sick and faltering. It is the largest debtor 
country in the world. Its economy is in serious trouble. 
The country is blaming its sickness on Japan. 


Anti-Japan sentiment in the United States is not new. 
Last spring a book called “The Coming War With 
Japan” predicted a shooting war within 20 years between 
the United States and Japan. Two months ago, the 50th 
anniversary of Pearl Harbor was commemorated in the 
United States with an unmistakable anti-Japan note. 


But 1s Japan-bashing justified? We don’t believe it—for 
several reasons. 


Their recent wave of Japan-bashing was touched off by 
insensitive remarks made by Japanese politicians against 
American workers who were labelled “lazy,” “illiterate,” 
and so forth. Such unkind words are hurting the Amer- 
ican ego and tarnish the image of American workers as 
makers of shoddy and inferior products. The American 
reaction was understandable. 


We in the Orient tend to believe in self-examination 
rather than self-gratification. Truth is usually not 
pleasing to the ear, and it takes courage to admit one’s 
fault. The Confucian credo is “Be happy to hear of your 
fault.” It is unfortunate that in today’s world the oppo- 
site is true. 


The declining American strength is a concern to its allies 
and trade partners. The world would be better off with a 
United States which is healthy economically, socially 
and politically. But before the United States regains its 
health, it must admit its illness and swallow some bitter 
medicine. 


Smashing a Honda Civic or a Sony TV set will not put 
America back on the right track; neither Japan-bashing 
will cure America’s malaise. It must admit that a lot of 
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things are seriously wrong and they have made its 
products less competitive. ““Made in USA” used to be a 
mark of excellence. No longer. It is now “Made in 
Japan” that inspires consumer confidence. 


[Words indistinct] of Japan-bashing the United States 
needs to rediscover the spirit of the Puritans, the pio- 
neers, and the eagerness to excel. They should acknowl- 
edge that most of their problems are caused by them- 
selves. Japan is only part of their problem. They'd better 
bite the bullet. It is, after all, mea culpa. 


Trade Board Ponders Ways To Tap CIS Markets 


OW 1202094892 Taipei CNA in English 0753 GMT 
12 Feb 92 


[Text] Taipei, Feb. 12 (CNA)}—The Board of Foreign 
Trade (BOFT) will call a meeting next Tuesday to 
discuss ways and strategies to boost trade an economic 
cooperation with the former Soviet Union, a ranking 
official reported Tuesday. 


The former communist empire has split into an |!1- 
member Commonwealth of Independent States (CIS), 
three Baltic republics and Georgia. These former Soviet 
republics are all seeking to transform their faltering 
communist economic systems into a market-onented 
ones, thus providing enormous trade opportunities, the 
official explained. 


Being one of the world’s major trading nations, Taiwan 
cannot afford to lag behind in tapping the vast markets 
of the once Soviet republics, the official said 


The planned meeting will bring together officials from 
the Ministry of Economic Affairs, the semui-official 
China External Trade Development Counci! and other 
major trade unions as well as the chief executives of 
private companies that already maintain business ties 
with the CIS republics. 


The agenda for the one-day meeting will include the 
work plans of the various trade promotion agencies for 
the first half of this year, ways to collect information on 
CIS markets and to promote bilateral economic cooper- 
ation, and other related topics 


De Klerk Says Beijing Will Not Affect Relations 


OW1102155392 Taipei CNA in English 1456 GMT 
1] Feb 92 


[Text] Cape Town, Feb. 11 (CNA)}—President F. W. de 
Klerk Tuesday reaffirmed that South Africa's relation- 
ship with the Republic of China [ROC] would not be 
negatively affected by its business contacts with Com- 
munist China now or in the future 


Answering a question of CNA, President de Klerk said 
the opening of Communist Chinese institutions in South 
Africa to facilitate trade and to deal with certain very 
basic things “would in no way negatively affect our relation- 
ship with the Republic of China now or in the future.” 
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He said South Africa needs to expand its markets and it 
is in the best interests of its people that South Africa 
exploits whatever markets are available. 


“We stand for international trade whatever we can do so in 
the best interests of our country, but that will not in any way 
negatively affect our very special relationship with the 
Republic of China.” President de Klerk pointed out. 


The South African leader said “we don’t believe in 
ditching our old friends, we don’t believe in not remem- 
bering old frends and in not honoring agreements.” 


Central African Republic Ambassador To Arrive 


OW 1202092392 Taipei CNA in English 0736 GMT 
12 Feb 92 


[Text] Taipei, Feb. 12 (CNA)}—The new Central African 
Republic Ambassador to the Republic of China Chris- 
tophe Grelombe will arrive in Taipei Wednesday to 
assume his new post. 


Grelombe will present his credentials to Foreign Affairs 
Minister Chien Fu Thursday. The two countries 
resumed diplomatic ties in July last year. 


Trade Board Announces Conference With Philippines 


OW 1202092592 Taipei CNA in English 0740 GMT 
12 Feb 92 


[Text] Taipei, Feb. 12 (CNA)}—A Republic of China- 
Philippine economic and technological cooperation con- 
ference will be held in Taipei in March, an official with 
the Board of Foreign Trade announced Tuesday. 

The vice ministerial-level economic meeting will be the 
first one to be held here since the two countries severed 
diplomatic relations in 1975, the official said. 


The meeting will be of great significance in promoting 
economic and technological ties between the two coun- 
tries, the official added. 


Lee Kuan Yew Meets President, Ends Visit 


OW 1202092292 Taipei CNA in English 0738 GMT 
12 Feb 92 


[Text] Taipei, Feb. 12 (CNA)}—Singapore Prime Min- 
ister Lee Kuan Yew [title as received] and his wife left 
Taipei Wednesday morning after a three-day visit. 


President Li Teng-hui hosted a banquet in honor of the 
Lees Tuesday evening at the Taipei Guest House. 


Prior to the dinner party, Li exchanged views with the 
Singapoean leader on the international situation and 
other matters of mutual concern. 


Earlier in the day, Foreign Affairs Minister Chien Fu 
met with Singapore's senior minister. 
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Ma Ying-chiu Says No Direct Links With Mainland 


OW 1202110592 Taipei Voice of Free China 
in English 0200 GMT 12 Feb 92 


[From the “News and Commentary” program] 


[Text] The government's existing policy on indirect 
transportation links across the Taiwan Strait will stay in 
place. That is according to a resolution adopted by the 
participants in the preliminary session of the national 
economic meeting on Monday. 


Ma Ying-chiu, vice chairman of the Mainland Affairs 
Council, said that while it insists on no direct links 
between Taiwan and the mainland, the ROC [Republic 
of China] Government is ready to improve technical 
aspects of indirect transport links. Both Taiwan's invest- 
ment on the China Mainland and cross-strait trade have 
boosted over the past nearly three years. Giving the 
inconvenience and added costs deriving from indirect 
approach, businessmen have urged the ROC Govern- 
ment to permit direct links, both marine and air, 
between the two sides. 


In response to the call, the Ministry of Transportation 
and Communications have previously listed five options 
on expanding Taiwan-mainiand links; however, in its 
report to the preliminary session Monday, the ministry 
deleted all five choices, leaving intact the existing indi- 
rect approach. The ministry said it did not wish to 
mislead the public and business firms to figure that the 
Government has revised its mainland policy. 


The Ministry of Economic Affairs reported on the same 
occasion that since 1987, Mainland China has developed 
greater dependence on Taiwan in two-way trade than the 
other way round. Several scholars and businessmen 
suggested that, at the current stage, the government need 
not worry overly about Taiwan-Mainland trade. Instead, 
it should help businessmen do more business with the 
Mainland. They also said that the government should 
appreciate the fact that the current trade in economic 
dealings between the two sides are beneficial to both and 
should not deliberately underscore the competitive situ- 
ation for industries on either side. 


A private businessman pointed out that Taiwan inves- 
tors on the mainland are now confronting mainly with 
competition from Japan and South Korea. But the 
government here tends to focus solely on the competi- 
tion across the Taiwan Strait. According to tallies com- 
piled by ROC and Hong Kong customs, in 1987 the 
mainland posted its trade dependence of 1.83 percent on 
Taiwan, compared with 1.38 percent the other way 
round. In first nine months of last year, the mainland's 
figure rose to 4.36 percent, while Taiwan's was 3.91 


percent. 
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Chen Li-an Announces Publication of White Paper 


OW 1202094792 Taipei CNA in English 0745 GMT 
12 Feb 92 


{Text} Taipei, Feb. 12 (CNA)}—The Defense Ministry 
will publish its defense white paper for the first time next 
Monday, Defense Minister Chen Li-an announced 
Tuesday. 


Meeting reporters covering his ministry, Chen said the 
ministry had made quite a number of improvements 
over the past year. 


He thanked the reporters for having worked hard to 
report on the nation’s military development and said his 
ministry has always been “humble” in accepting criti- 
cism and suggestions. 


The 1992 defense white paper will deal with five topics: 
the military situation, defense policy, defense resources, 
the current situation of national defense, and the ROC's 
[Republic of China] war-preparedness. 


A cautious Defense Ministry has sought the opinion of 
lawmakers and others before making the defense report 
public. 


Executive Yuan Body Considers Anti-DPP Action 


OW 1202095892 Taipei CNA in English 0758 GMT 
12 Feb 92 


[Text] Taipei, Feb. 12 (CNA)}—The political party 
screening committee of the Executive Yuan will meet on 
Feb. 24 to decide how to punish the Democratic Progres- 
sive Party [DPP] for adding a secessionist clause to its 


party platform. 


In a party congress held last year, the DPP added to its 
party platform a clause advocating the establishment of 
a “Republic of Taiwan™ by referendum. 


The screening committee decided in a meeting on Jan. 
30 that the major opposition party had thus violated the 
Civic Organization Law and must be punished. 


The committee can either 1ssue a warning to or dissolve 
the party in accordance with Article 58 of the Civic 
Organization Law. 


Shih Chi-yang, chairman of the screening committee, 
said Tuesday that all |2 members of the committee are 
expected to attend the meeting on Feb. 24. 


Article 4 of the political party screening committee 
Organization regulations stipulates that the dissolution of 
a political party requires the consent of at least two- 
thirds of a 50-percent quorum. 


Sung Chu-yu, secretary general of the Kuomintang Cen- 
tral Committee, said Tuesday that the ruling party is 
opposed to any advocacy of territorial separation. 


The Kuomintang has high respects for opposition parties 
and will compete fairly with them, he added. 
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Huang Hsin-chich, an adviser to and former chairman of 
the DPP, said Tuesday that the government is unlikely to 
dissolve his party, because the pro-independence plat- 
form is merely an ideal of the opposition party. It is 
subject to the approval of all residents in Tarwan. 


The opposition party would take effective countermea- 
sures to tide over any difficulties, should it be dissolved. 
It 1s too early to predict whether the DPP will disinte- 
grate as a result, he said. 


The DPP is unlikely to change its party platform at the 
present time, he added. 


Committee on 28 Feb Incident Established 


OW 1202100092 Taipe:t CNA in English 0808 GMT 
12 Feb 92 


[Text] Taipei, Feb. 12 (CNA)}—Vice Premier Shih Chi- 
yang announced Tuesday that a committee will be estab- 
lished (?February 26) to oversee the building of a mon- 
ument commemorating the Feb. 28, 1947 incident. 


Shih hoped that the monument will be completed within 
one and a half years. 


Shih also expressed his “personal hope” that after the 
committee has been organized, the Executive Yuan task 
force on the “2-28 incident” can be disbanded. 


The vice premier told reporters that the government will 
not take any steps on the issue other than building the 
monument, publicizing historic materials, and spon- 
soring a concert. 


As to the response of society, especially from the families 
of victims of that unfortunate incident, Shih said the 
government will “make further studies.” 


He stressed that the government task force had only 
helped the research group writing a report on the inci- 
dent in two ways: providing funds and providing docu- 
ments and historic materials. 


“The government has never suggested whai to write or 
not to write” about the 1947 incident, Shih added. 


The report, whose contents have already (’reported by 
the) media, is “quite objective.” and Shih said he 
believes the majority of the people will accept it 


Lai Tze-han, a research fellow at the Academia Sinica 
responsible for the writing project, said the report aims 
to “let people understand the facts which the victims’ 
families cannot express.” 


Based on this principle, Lai said, his group had not tned 
to solve political issues for “any individuals or govern- 
ment units”. the issues, he said, should be solved by the 
responsible government departments 


The Executrve Yuan has decided to make public the 
group's report later this month to commemorate the 
45th anniversary of the incident 
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“Because it 1s an academic report,” Lai said, “it may not 
be of any help to the victims’ families” who have been 
demanding compensation and the punishment of 
responsible officials, Lai acknowledged. 


Asked how his group would describe the role of police 
and security units in the incident, Lai said they had left 
behind few records on their activities, so his group will 
be “very cautious” until it finds solid evidence. 


He explained that the report had omutted a so-called “four- 
point instruction” issued by then Governor Chen Yi on 
arresting and “dealing with” suspects because his group had 
not found “hard evidence” about the allegation. 
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Lai observed that telex messages to Generalissimo 
Chiang Kai-shek listing charges against prestigious Tai- 
wanese who had been arrested or executed were mostly 
“fabricated.” 

As to the widely asked question of the number of casualties 
in the incident, Lai explained that the lack of household 
records in the five years following the incident had 
obstructed his group's attempts to make an “estimate.” 
The incident was basically “urban nots,” so excessive 
figures about casualties in rural areas should be taken in 
a conservative manner, the researcher said. 

Lai dismissed as “unreliable” allegations that thousands 
of women and children had been gang-raped and butch- 
ered during the incident. 
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Hong Kong 


Officials: Quayle ‘Iil-Informed’ on Boat People 


HK 1202023492 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Feb 92 pp 1. 6 


[By Fiona MacMahon and David Wallen in London] 


[Text] Local officials and Legislative Councillors yes- 
terday accused American Vice-President Mr Dan Quayle 
of being ill-informed on Hong Kong's boat people 
problem. 


And aid agency workers warned Mr Quayle’s comments 
could lead to more boat people risking their lives to 
reach the territory. 


His remarks that all Vietnamese were political refugees 
and that there were no parallels between them and the 
Haitians seeking refuge in the United States were 
dubbed “rather extraordinary” by officials. 


The Secretary for Security, Mr Alistair Asprey, said Mr 
Quayle’s statement indicated that he did not appear to be 
fully aware of how boat people were handled in Hong Kong. 


“I thought it was a rather extraordinary statement 
because first of all he didn’t seem to be aware that we 
screened everyone individually. “Secondly, the United 
States is party to the Comprehensive Plan of Action 
(CPA), which makes it very clear that the Vietnamese are 
not all refugees and that they have to be screened to have 
their status determined.“ 


Mr Quayle’s gaffe after a United Nations human rights 
conference in Geneva on Monday caused concern in 
Whitehall. 


Early this morning, the Prime Minister, Mr John Major 
and the Foreign Secretary, Mr Douglas Hurd, were 
telling Mr Quayle that Hong Kong only sent back eco- 
nomic migrants, not political refugees. 


Mr Major and Mr Hurd decided they had to tackle Mr 
Quayle on his error. 


A senior Foreign Office official said: “We are taking him 
through the Vietnamese boat people issue. 


“But the fact is that we have a vigorous screening process 
in Hong Kong supervised by the United Nations High 
Commissioner for Refugees which determines the rea- 
sons why people left Vietnam.” 


The senior wurficial said there was no question, as Mr 
Quayle had put it, of everybody leaving Vietnam for 
political reasons. 


Mr Quayle met Mr Major only a few hours after police 
found an IRA bomb near parliament after a telephoned 
warning. 


The Refugee Co-ordinator, Mr Clinton Leeks, yesterday 
sought a clarification from the American consulate in 
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Hong Kong on the U.S. Government's commitment to 
the CPA in the light of Mr Quayle’s remarks. 


The CPA endorses the principle of first asylum, fair 
screening and the return of those screened out to 
Vietnam. 

A spokesman for the U.S. Consulate re-affirmed that 
Washington was committed to its implementation and 
stressed there had been no change in policy. 

“As we have said in the past those who have been 


screened out will not be resettled in the U.S. or anywhere 
else,” she said. 
Officials at the consulate admitted privately that Mr 
Quayle’s remarks would be unsettling for boat people in 
Hong Kong's camps and embarrassing for American 
diplomats here. 


One official pointed out, however, that in the full text of 
Mr Quayle’s comments, he acknowledges that he was not 
familiar with Hong Kong's boat people issue. 
However, a fuller re-affirmation of the policy line was 
being sought from Washington and consular staff are 
also likely to step up their counselling visits to the camps 
to ensure that the wrong message does not get across. 


Legislative Councillor Mrs Elsie Tu was blunt in her 
criticism of Mr Quayle. 


“He should try to find out the facts, he obviously knows 
nothing,” she said, adding that most of the American 
public were already of that opinion. 


“Most of my colleagues are laughing at what he said 
because it is so far away from the facts.” 


Oxfam's executive director, Mr John Torgrimson, said: 
“Mr Quayle either made a thoughtless remark or his 
statement reveals an ideological rather than a humani- 
tarian standard of concern for refugees.” 


Mrs Robyn Kilpatrick of Amnesty International said “of 
course, Mr Quayle is entitled to say whatever he wants. 
But to say all Vietnamese are political migrants is not 
looking at the merits of individual cases. 


“All Vietnamese asylum-seekers should have their 
claims individually assessed as is being done now by the 
Hong Kong Government,” she said. 


Legislative Councillor Mr Ronald Arculli criticised the 
U.S. Government for adopting a double standard in 
seeing its treatment of the Haitians and that of the 
Vietnamese by the Hong Kong Government. 


“They are not even taking those Vietnamese that are 
proven to be refugees, let alone those who are not 
proven,” he said. “They should put their words into 
Legislative Councillor Mr Martin Barrow, who has just 
returned from a talk on the Vietnamese boat people 
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problem with British officials in London, said it was 
“extremely unhelpful” for Mr Quayle to make the comment. 


Mr Barrow called on the U.S. Government to remove its 
economic sanctions against Hanoi to give the Viet- 
namese a hope that their country’s economy would be 
better and encourage them to go home. 


Paper on Quayle’s ‘Ignorance’ 
HK 1202024692 Hong Kong SOUTH CHINA 
MORNING POST in English 12 Feb 92 p 14 


[Editorial: “Open Season Again for Quayle Shooting”) 


{Text} Dan Quayle is better known for his contribution 
to comedy than for his services to international relations. 
The favourite butt of cartoonists and entertainers for the 
last four years maintained his reputation in Geneva this 
week. Just when Republican image-makers were doing 
their pre-election best to convince the American public 
that the Vice-President deserved to be taken senously, 
Mr Quayle reverted to form. 


By contending that all Vietnamese boat people are 
political refugees, and that their plight bears no resem- 
blance to the 12,000 Haitians who ure being repatriated 
by his country, Mr Quayle commited another laughably 
bad blunder. His comments not only showed appalling 
ignorance of Hong Kong's boat people problem, and the 
territory's handling of it, it also betrayed a lamentable 
lack of understanding of his own administration's 


He should know better than most that Washington 1s 
committed to the Comprehensive Plan of Action (CPA), 
which endorses the principle of first asylum, a compre- 
hensive screening procedure and the return to Vietnam 
of all boat people screened out as non-refugees. Just how 
painstakingly thorough this process has been followed is 
underscored by the fact that fewer than half of the 58,000 
boat people here today have been screened, and most of 
those tested have been identified as economic migrants 
subject to repatriation, forced or voluntary. This is 
totally at odds with Mr Quayle’s fatuous claim that 
“everybody knows” that all those fleecing Vietnam are 
political refugees. 


Yesterday, embarrassed U.S. officials in Hong Kong 
were obliged to distance themselves discreetly from their 
Vice-President’s ill-informed remarks, and to reiterate 
continued American support for the CPA. They must 
hope that Mr Quayle’s credibility is so low that not even 
desperate boat people in the camps will believe that Mr 
Quayle is nght. 
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It remains a wonder to the rest of the world why 
President Bush, having made the mistake once, should 
go into another election campaign with the liability of 
Mr Quayle as his running mate. Mr Bush's age and 
health must make it an increased msk that the Vice- 
President might have to take over the White House at 
some stage during another four-year term. Conscious of 
his weaknesses, White House aides have worked hard at 
portraying him as a solid, intelligent and senous politi- 
cian who could rise to the occasion if needed. Their job 
rernains the steepest of uphill struggles. 

Rather than condemn Hong Kong to be the host of a boat 
people population it does not want, Mr Quayle could do 
worse than encourage his own government to accept 
more Vietnamese who do qualify as genuine refugees. 
The U.S. resettled 584 Vietnamese from Hong Kong last 
year, less than half the number taken by Canada, despite 
the historic role the U.S. has played in causing the 
Vietnamese outflow. 


In an attempt to speed up repatriation, Lord Caithness, 
the Minister of State for Hong Kong, who recently 
visited Hanoi, has written to Vietnam urging it to 
expedite the process. The Sek Kong tragedy on Lunar 
New Year's Eve was a tragic reminder that detaining 
people for long periods can breed despair, frustration, 
hostility and violence. Languishing in detention centres 
with no hope of resettlement is not the answer to the boat 
people problem. Repatnation, whether voluntanly or 
involuntarily, 1s the only long-term solution, and that 
would be speeded up if Washington were to lift its 
economic embargo against Vietnam, enabling overseas 
aid and investment to rebuild a country whose residents 
will be less inclined to leave. 


However much Hong Kong is misunderstood, by Mr 
Quayle and others, in its handling of the boat people, the 
Government's speedy announcement that Appeal Court 
Judge Mr Michael Kempster is to conduct an inquiry 
into the Sek Kong fatalities will send an important 
message to the international community. It shows that 
the territory is not only ready to learn the lessons of the 
fire tragedy which claimed 23 lives, ii 1s also prepared to 
broaden the inquiry to look at issues of overall camp 
management and emergency procedures. Appointing 
one of the most senior judges in the territory ensures the 
inquiry report will have the requisite authority, so that 
recommendations for improvements will be given full 
weight, and the eight-week time-scale adds the appro- 


priate degree of urgency. 
The size of the boat people population in the camps 
means that they will be with us for a long time to come, 


so Mr Justice Kempster's findings will be vital in 
deciding what action to take to avoid a repetition of the 


Sek Kong tragedy. 
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